REFUNDING ISSUE SERIAL BONDS

STANDARD & POOR’S RATING: “AAA” (Negative Outlook)** RATING: See “BOND RATING” herein
STANDARD & POOR’S UNDERLYING RATING: “A+” (Stable)

In the opinion of Bond Counsel, under existing statutes, regulations, administrative rulings, and court decisions, and assuming continuing compliance
by the Medina Central School District (the "School District™") with its covenants relating to certain requirements contained in the Internal Revenue Code of
1986, as amended (the “Code”), and the accuracy of certain representations made by the School District, interest on the Bonds is excluded from gross
income of the owners thereof for Federal income tax purposes and is not an ““item of tax preference” for purposes of the Federal alternative minimum tax
imposed on individuals and certain corporations. However, interest on the Bonds is included in ““adjusted current earnings” for purposes of calculating the
Federal alternative minimum tax imposed on certain corporations. Bond Counsel is also of the opinion that under existing statutes interest on the Bonds is
exempt from personal income taxes imposed by the State of New York or any political subdivision thereof (including The City of New York). No opinion is
expressed regarding other Federal or State tax consequences arising with respect to the Bonds. See “Tax Exemption™ herein.

The Bonds shall be designated by the School District as “qualified tax-exempt obligations™ under Section 265(b)(3) of the Code.

MEDINA CENTRAL SCHOOL DISTRICT
ORLEANS, NIAGARA AND GENESEE COUNTIES, NEW YORK

$13,205,000 School District Refunding (Serial) Bonds, 2010
CUSIP BASE: 584802

Dated: Date of Delivery Due: December 15, 2010-2020
MATURITIES

Year Amount Rate Yield CSP Year Amount Rate Yield CSP Year Amount Rate Yield CSP

2010 $ 110,000 2.00% 0.70% EDO 2015 $1,385000 3.00% 2.42% EK4 2017 $ 150,000 5.00% 3.14% ER9
2011 165,000 2.00 1.00 EE8 2016 1,000,000 2.80 286 EL2 2018 1,000,000 3.00 3.32 ES7
2012 900,000 2.00 140 EF5 2016 420,000 3.00 286 EMO 2018 505,000 3.25 332 ETS
2012 400,000 3.00 140 EG3 2017 710,000 3.00 3.14 ENS8 2019 805,000 3.25 350 EU2
2013 1,330,000 2.00 173 EH1 2017 400,000 3.25 3.14 EP3 2019 750,000 5.00 350 EVO
2014 1,350,000 2.00 2.10 EJ7 2017 200,000 450 314 EQ1 2020 1,625,000 5.00 3.60 EWS8

The Bonds are not subject to prior redemption.

** The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy
to be issued concurrently with the delivery of the Bonds by ASSURED GUARANTY MUNICIPAL CORP.
(FORMERLY KNOWN AS FINANCIAL SECURITY ASSURANCE INC.) See “APPENDIX - D” herein.

ASSURED
GUARANTY

MUNICIPAL

The Bonds are general obligations of the Medina Central School District, Orleans, Niagara and Genesee Counties, New
York, all the taxable real property within which is subject to the levy of ad valorem taxes to pay the Bonds and interest
thereon, without limitation as to rate or amount.

The Bonds will be issued as registered bonds and, when issued, will be registered in the name of Cede & Co., as
nominee of The Depository Trust Company, New York, New York ("DTC"), which will act as securities depository for the
Bonds. Individual purchases will be made in book-entry form only, in the principal amount of $5,000 each or integral
multiples thereof. Purchasers will not receive certificates representing their ownership interest in the bonds. Interest on the
Bonds will be payable on December 15, 2010 and semi-annually thereafter on June 15 and December 15 in each year until
maturity. Principal and interest will be paid by the School District to DTC, which will in turn remit such principal and
interest to its participants, for subsequent distribution to the beneficial owners of the Bonds, as described herein.

The Bonds are offered when, as and if issued and received by the purchaser and subject to the receipt of the unqualified
legal opinion as to the validity of the Bonds by Harris Beach PLLC, Bond Counsel, Rochester, New York. Certain legal
matters will be passed on for the Underwriter by its Counsel, Hodgson Russ LLP. It is anticipated that the Bonds will be
available for delivery through the facilities of DTC in New York, New York on or about April 28, 2010.

ROOSEVELT & CROSS, INCORPORATED

April 7, 2010
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No person has been authorized by Medina Central School District to give any information or to make any representations not
contained in this Official Statement, and, if given or made, such information or representations must not be relied upon as having been
authorized. This Official Statement does not constitute an offer to sell or solicitation of an offer to buy any of the Bonds in any jurisdiction
to any person to whom it is unlawful to make such offer or solicitation in such jurisdiction. The information, estimates and expressions of
opinion herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale made hereunder shall,
under any circumstances, create any implication that there has been no change in the affairs of Medina Central School District.
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OFFICIAL STATEMENT
of the

MEDINA CENTRAL SCHOOL DISTRICT
ORLEANS, NIAGARA AND GENESEE COUNTIES, NEW YORK
Relating To
$13,205,000 School District Refunding (Serial) Bonds, 2010

This Official Statement, which includes the cover page and appendices, has been prepared by the Medina Central School
District, Orleans, Niagara and Genesee Counties, New York (the "School District", "Counties", and "State", respectively) in
connection with the sale by the School District of $13,205,000 principal amount of School District Refunding (Serial)
Bonds, 2010 (herein referred to as the "Bonds").

The factors affecting the School District’s financial condition and the Bonds are described throughout this Official
Statement. Inasmuch as many of these factors, including economic and demographic factors, are complex and may influence
the School District tax base, revenues, and expenditures, this Official Statement should be read in its entirety, and no one
factor should be considered more or less important than any other by reason of its relative position in this Official Statement.

All quotations from and summaries and explanations of provisions of the Constitution and laws of the State and acts and
proceedings of the School District contained herein do not purport to be complete and are qualified in their entirety by
reference to the official compilations thereof, and all references to the Bonds and the proceedings of the School District
relating thereto are qualified in their entirety by reference to the definitive forms of the Bonds and such proceedings.

DESCRIPTION OF THE BONDS

The Bonds are general obligations of the School District, and will contain a pledge of its faith and credit for the payment
of the principal of and interest on the Bonds as required by the Constitution and laws of the State (State Constitution, Art.
VIII, Section 2; Local Finance Law, Section 100.00). All the taxable real property within the School District is subject to the
levy of ad valorem taxes to pay the Bonds and interest thereon, without limitation as to rate or amount.

The Bonds will be dated the date of delivery and will mature in the principal amounts as set forth on the cover page.
The Bonds are not subject to redemption prior to maturity. The “Record Date” of the Bonds will be last business day of the
calendar month preceding each such interest payment date.

The Bonds will be issued as registered bonds and, when issued, will be registered in the name of Cede & Co., as
nominee of DTC, which will act as securities depository for the Bonds. Individual purchases will be made in book-entry
form only, in the principal amount of $5,000 or integral multiples thereof. Purchasers will not receive certificates
representing their ownership interests in the bonds. Interest on the Bonds will be payable on December 15, 2010 and semi-
annually thereafter on June 15 and December 15 in each year until maturity. Principal and interest will be paid by the School
District to DTC, which will in turn remit such principal and interest to its participants, for subsequent distribution to the
Beneficial Owners of the Bonds, as described herein. See “Book-Entry-Only System” herein.

Optional Redemption

The Bonds are not subject to redemption prior to maturity.



Book-Entry-Only System

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds. The Bonds
will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other
name as may be requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued for
each maturity of the Bonds.

DTC, the world’s largest depository, is a limited-purpose trust company organized under the New York Banking Law, a
“banking organization” within the meaning of the New York Banking Law, a member of the Federal Reserve System, a
“clearing corporation” within the meaning of the New York Uniform Commercial Code, and a “clearing agency” registered
pursuant to the provisions of Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing
for over 2 million issues of U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market
instruments from over 85 countries that DTC’s participants (“Direct Participants™) deposit with DTC. DTC also facilitates
the post-trade settlement among Direct Participants of sales and other securities transactions in deposited securities, through
electronic computerized book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need
for physical movement of securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of
The Depository Trust & Clearing Corporation (“DTCC”). DTCC, in turn, is owned by a number of Direct Participants of
DTC and Members of the National Securities Clearing Corporation, Government Securities Clearing Corporation, MBS
Clearing Corporation, and Emerging Markets Clearing Corporation, (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries
of DTCC), as well as by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National
Association of Securities Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S.
securities brokers and dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial
relationship with a Direct Participant, either directly or indirectly (“Indirect Participants”). DTC has Standard & Poor’s
highest rating: AAA. The DTC Rules applicable to its Participants are on file with the Securities and Exchange Commission.
More information about DTC can be found at www.dtcc.com.

Purchases of Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit
for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) is in
turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation
from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of
the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the
Beneficial Owner entered into the transaction. Transfers of ownership interests in the Securities are to be accomplished by
entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will
not receive certificates representing their ownership interests in Bonds, except in the event that use of the book-entry system
for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of
DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC.
The deposit of Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect
any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records
reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not be the
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings on
behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements
among them, subject to any statutory or regulatory requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede & Co., or such other
nominee as may be requested by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’
accounts upon DTC’s receipt of funds and corresponding detail information from School District, on payable date in
accordance with their respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be
governed by standing instructions and customary practices, as is the case with securities held for the accounts of customers in
bearer form or registered in “street name,” and will be the responsibility of such Participant and not of DTC [nor its
nominee], Agent, or Issuer, subject to any statutory or regulatory requirements as may be in effect from time to time.
Payment of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as may be
requested by an authorized representative of DTC) is the responsibility of School District, disbursement of such payments to
Direct Participants will be the responsibility of DTC, and disbursement of such payments to the Beneficial Owners will be
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the responsibility of Direct and Indirect Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable
notice to the School District. Under such circumstances, in the event that a successor depository is not obtained, Bond
certificates are required to be printed and delivered.

The School District may decide to discontinue use of the system of book-entry transfers through DTC (or a successor
securities depository). In that event, Bond certificates will be printed and delivered.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that the
School District believes to be reliable, but the School District takes no responsibility for the accuracy thereof.

Source: The Depository Trust Company.

Certificated Bonds

DTC may discontinue providing its services with respect to the Bonds at any time by giving notice to the School District
and discharging its responsibilities with respect thereto under applicable law, or the School District may terminate its
participation in the system of book-entry-only transfers through DTC at any time. In the event that such book-entry-only
system is discontinued, the following provisions will apply: the Bonds will be issued in fully registered form in
denominations of $5,000 or any integral multiple thereof for any single maturity. Principal of the Bonds when due will be
payable upon presentation at the office of a bank or trust company located and authorized to do business in the State as a
fiscal agent bank to be named by the School District upon termination of the book-entry-only system. Interest on the Bonds
will be payable on December 15, 2010 and semi-annually thereafter on June 15 and December 15 in each year until maturity.
Such interest will be payable by check drawn on the fiscal agent and mailed to the registered owner on each interest payment
date at the address as shown on the registration books of the fiscal agent as of the last business day of the calendar month
preceding each such interest payment date. Bonds may be transferred or exchanged at no cost to the registered owner at any
time prior to maturity at the office of the fiscal agent for Bonds of the same or any other authorized denomination or
denominations in the same aggregate principal amount upon the terms set forth in the Certificate of Determination of the
President of the Board of Education authorizing the sale of the Bonds and fixing the details thereof and in accordance with
the Local Finance Law. The fiscal agent shall not be obligated to make any such transfer or exchange of Bonds between the
last business day of the calendar month preceding an interest payment date and such interest payment date.

AUTHORIZATION AND PLAN OF REFUNDING
Authorization and Purpose

The Bonds are being issued pursuant to the Constitution and statutes of the State, including particularly section 90.10 of
the Local Finance Law, a refunding bond resolution adopted by the Board of Education on February 22, 2010 (the
“Refunding Bond Resolution”) and other proceedings and determinations related thereto. The Refunding Bond Resolution
authorizes the refunding of all or a portion of the $14,635,000 outstanding principal balance of the School District (Serial)
Bonds, 2001 dated December 15, 2001 originally issued by the School District in the aggregate principal amount of
$20,711,000 (the “Refunded Bonds™) and authorizes issuance of the Bonds to provide the funds necessary to effect the
refunding of the Refunded Bonds.

The Refunded Bonds were authorized by the Board of Education pursuant to a bond resolution adopted on June 19,
2000 to provide funds for the following purposes and amounts:

$20,711,000 School District Serial Bonds, 2001 — December 15, 2001
Purpose Amount

Construction of additions and/or alterations and improvements to all
School District facilities $ 20,711,000

The proceeds of the Bonds are intended to be used to purchase a portfolio of non-callable direct obligations of the
United States of America (the “Government Obligations”) and pay certain costs of issuance related to the Bonds. The
principal of and investment income on the portfolio of Government Obligations together with other available cash on deposit
in the Escrow Deposit Fund (as hereinafter defined) are expected to be sufficient to pay the maturing principal of, interest on,
and redemption premiums of the Refunded Bonds.



The Refunding Financial Plan

The Bonds are being issued to effect the refunding of the Refunded Bonds pursuant to the School District’s refunding
financial plan (the “Refunding Financial Plan”). The Refunding Financial Plan provides that the proceeds of the Bonds
(after payment of the underwriting fee and other costs of issuance related to the Bonds) are to be applied to the purchase of
the Government Obligations. The Government Obligations are to be placed in an irrevocable trust fund (the “Escrow
Deposit Fund”) with The Bank of New York Mellon (the “Escrow Holder”), pursuant to the terms of an escrow contract (the
“Escrow Contract”) by and between the School District and the Escrow Holder. The Refunding Financial Plan further
provides that the Government Obligations will mature in amounts and bear interest sufficient, together with any un-invested
cash deposited into the Escrow Deposit Fund from proceeds of the Bonds, to meet principal and interest payments and
redemption premiums with respect to the Refunded Bonds on the dates such payments are due or, in the case of Refunded
Bonds subject to redemption prior to maturity, upon their earliest redemption dates (the “Payment Dates”). The Refunding
Financial Plan calls for the Escrow Holder, pursuant to the Refunding Bond Resolution and the Escrow Contract, to call for
redemption all the then outstanding Refunded Bonds on their respective first permitted redemption date. The owners of the
Refunded Bonds will have a first lien on all of the respective cash and securities necessary for the refunding in the Escrow
Deposit Fund into which are required to be deposited all investment income on and maturing principal of the Government
Obligations, together with the un-invested cash deposit, until the Refunded Bonds have been paid, whereupon the Escrow
Contract, given certain conditions precedent, shall terminate.

The School District is expected to realize, as a result of the issuance of the Bonds, and in accordance with the Refunding
Financial Plan, cumulative dollar and present value debt service savings.

Under the Refunding Financial Plan, the Refunded Bonds will continue to be general obligations of the School District
and will continue to be payable from School District sources legally available therefore. However, inasmuch as the
Government Obligations and cash held in the Escrow Deposit Fund will have been verified to be sufficient to meet all
required payments of principal, interest and redemption premiums on the Refunded Bonds, it is not anticipated that such
School District sources of payment will be used.

The list of Refunded Bonds, set forth below, may be changed by the School District in its sole discretion due to market
or other factors considered relevant by the School District at the time of pricing of the Bonds and no assurance can be given
that any particular series of bonds listed or that any particular maturity thereof will be refunded.

$20,711,000 School District Serial Bonds, 2001

Redemption Redemption
Due December 15" Principal Amount Interest Rate Date Price

2012 $ 1,145,000 4.750% 12/15/2011 101.000%
2013 1,200,000 4.750% 12/15/2011 101.000%
2014 1,255,000 4.875% 12/15/2011 101.000%
2015 1,315,000 5.000% 12/15/2011 101.000%
2016 1,380,000 5.000% 12/15/2011 101.000%
2017 1,445,000 5.000% 12/15/2011 101.000%
2018 1,515,000 5.000% 12/15/2011 101.000%
2019 1,585,000 5.000% 12/15/2011 101.000%
2020 1,665,000 5.000% 12/15/2011 101.000%

$ 12,505,000



Verification of Mathematical Computations

Grant Thornton LLP a firm of independent public accountants, will deliver to the School District, on or before the
settlement date of the Bonds, its attestation report indicating that it has verified, in accordance with standards established by
the American Institute of Certified Public Accountants, the information and assertions provided by the School District and its
representatives. Included in the scope of its engagement will be a verification of the mathematical accuracy of (a) the
mathematical computations of the adequacy of the cash and the maturing principal of and interest on, the Government
Obligations used to fund the Escrow Deposit Fund to be established by the Escrow Holder to pay, when due, the maturing
principal of, interest on and related call premium requirements of the Refunded Bonds; and (b) the mathematical
computations supporting the conclusion of Bond Counsel that the Bonds are not “arbitrage bonds” under the Code and the
regulations promulgated thereunder.

The verification performed by Grant Thornton LLP will be solely based upon data, information and documents provided
to Grant Thornton LLP by the School District and its representatives. Grant Thornton LLP reports of its verification will
state Grant Thornton LLP has no obligations to update the report because of events occurring, or data or information coming
to their attention, subsequent to the date of the report.

Sources and Uses of Bond Proceeds

Proceeds of the Bonds are to be applied as follows:

Sources: Par Amount of the Bonds $ 13,205,000.00
Original Issue Premium (Discount) 363,591.20

Total $ 13,568,591.20

Uses: Deposit to Escrow Fund $ 13,388,847.94
Underwriter's Discount 52,027.70

Costs of Issuance 65,000.00

Bond Insurance 61,865.78

Other Uses of Funds 849.78

Total $ 13,568,591.20

THE SCHOOL DISTRICT
General Information

The School District is located in Orleans, Niagara and Genesee Counties equidistant between the Cities of Rochester and
Buffalo in the Towns of Alabama, Albion, Barre, Hartland, Ridgeway and Shelby. The School District covers approximately
100 square miles.

The School District is served by New York State Routes #31, #31A and #63, and a vast number of local roadways. The
New York State Thruway is located approximately 15 miles south of the District. Bus, train and air service are available in
the nearby Cities of Rochester and Buffalo.

Residents not engaged in agriculture find employment in the professional and industrial concerns in the Cities of
Buffalo, Rochester, Lockport and nearby Batavia.

Water and sewer services are provided by various municipal systems, although some residents have private wells and
septic systems. Electricity is provided by the National Grid/Energetix and natural gas by NYSEG/Natural Fuel Resources.
Telephone service is provided by Verizon/ACC Business. Police protection is provided by the Village of Medina,
supplemented by the County Sheriffs' Departments and the New York State Police. Various volunteer organizations provide
ambulance service and fire protection.



Population

The School District has an estimated population of approximately 11,251.

Source: Estimated 2004 U.S. Census Bureau

Major Employers

Type of
Name Product of Service
Medina Central School District Public Education
Individual Farms Agriculture

@ Includes substitutes.

Selected Wealth and Income Indicators

Per capita income statistics are not available for the District as such. The smallest areas for which such statistics are
available, which includes the District, are the Towns of Alabama, Albion, Barre, Hartland, Ridgeway and Shelby and the
Counties of Orleans, Niagara and Genesee. The figures set below with respect to such Towns and Counties are included for
information only. It should not be inferred from the inclusion of such data in the Official Statement that the Towns or the

Counties are necessarily representative of the District, or vice versa.

Per Capita Income

Approximate
Number of

Employees

380 @
N/A

Median Family Income

1990 2000 2008 1990 2000

Towns of:

Alabama $ 10,881 $14,811 N/A $ 31,897 $ 40,947

Albion 10,674 13,890 N/A 33,022 37,188

Barre 11,616 17,129 N/A 34,743 47,411

Hartland 12,173 17,253 N/A 36,431 43,218

Ridgeway 12,709 17,316 N/A 32,033 41,696

Shelby 10,635 17,154 N/A 30,039 40,972
Counties of:

Orleans 11,776 16,457 20,122 32,594 42,830

Genesee 12,705 18,498 22,598 35,482 47,771

Niagara 12,710 19,219 24,229 33,900 47,817
State of:

New York 16,501 23,389 29,230 39,741 51,691

Note: 2008 data for the Towns are not available at this time.

Form of School Government

The Board of Education which is the policy-making body of the School District, consists of nine members with
overlapping three-year terms so that as nearly as possible, an equal number are elected to the Board each year. Each Board
member must be a qualified voter of the School District and no Board member may hold certain other School District offices
or positions while serving on the Board of Education. The President and the Vice President are selected by the Board

members.

The administrative officers of the School District implement the policies of the Board of Education and supervise the

operation of the school system.

2008

N/A
N/A
N/A
N/A
N/A
N/A

56,068
57,252
58,784

64,107



Budgetary Procedures

Pursuant to law, the Board of Education of the School District annually prepares, or causes to be prepared, a budget for
the ensuing fiscal year. A public budget hearing, advertised in advance to district residents, is held prior to the adoption of
the upcoming school year budget by the Board of Education. Voting on the ensuing year budget and for the election of
members of the Board of Education takes place on the third Tuesday in May each year. The Board of Education causes
notice of such voting to be published four times beginning seven weeks prior to the actual day of voting. All qualified
district residents may participate.

If, by majority vote, the budget is rejected, the Board of Education may change, alter or revise the budget and may hold
a second public referendum. However, such Board of Education may exercise its option, pursuant to law, to adopt by
resolution a contingency (also known as austerity) budget for the ensuing fiscal year. Such contingency budget provides for
ordinary contingent expenses, including debt service. The 2009-10 Budget was adopted by the voters on May 19, 2009.

Investment Policy

Pursuant to the statutes of the State of New York, the School District is permitted to invest only in the following
investments: (1) special time deposits or certificates of deposits in a bank or trust company located and authorized to do
business in the State of New York; (2) obligations of the United States of America; (3) obligations guaranteed by agencies of
the United States of America where the payment of principal and interest is guaranteed by the United States of America; (4)
obligations of the State of New York; (5) with the approval of the New York State Comptroller, tax anticipation notes and
revenue anticipation notes issued by any New York municipality or district corporation, other than the School District; (6)
obligations of a New York public corporation which are made lawful investments by the School District pursuant to another
provision of law; (7) certain certificates of participation issued on behalf of political subdivisions of the State of New York;
and, (8) in the case of School District moneys held in certain reserve funds established pursuant to law, obligations issued by
the School District. These statutes further require that all bank deposits, in excess of the amount insured under the Federal
Deposit Insurance Act, be secured by either pledge of eligible securities, an eligible surety bond or an eligible letter of credit,
as those terms are defined in the law.

Consistent with the above statutory limitations, it is the School District's current policy to invest in: (1) certificates of
deposit or time deposit accounts that are fully secured as required by statute, (2) obligations of the United States of America
or (3) obligations guaranteed by agencies of the United States of America where the payment of principal and interest is
guaranteed by the United States of America. In the case of obligations of the United States government, the School District
may purchase such obligations pursuant to a written repurchase agreement that requires the purchased securities to be
delivered to a third party custodian.

State Aid

The School District receives financial assistance from the State. In its adopted budget for the 2009-10 fiscal year,
approximately 68% of the revenues of the School District are estimated to be received in the form of State aid If the State
should not adopt its budget in a timely manner, in any year, municipalities and school districts in the State, including the
School District, may be affected by a delay in the payment of State aid.

The State is not constitutionally obligated to maintain or continue State aid to the School District. No assurance can be
given that present State aid levels will be maintained in the future. In view of the State’s continuing budget problems, future
State aid reductions are likely. State budgetary restrictions, which eliminate or substantially reduce State aid could have a
material adverse effect upon the School District requiring either a counterbalancing increase in revenues from other sources
to the extent available, or a curtailment of expenditures (See also “MARKET AND RISK FACTORS”).

A portion of the School District’s State aid consists of building aid which is related to outstanding indebtedness for
capital project purposes. In order to receive building aid, the District must have building plans and specifications approved
by the Facilities Planning Unit of the State Education Department. A maximum construction and incidental cost allowance is
computed for each building project that takes into account a pupil construction cost allowance and assigned pupil capacity.
For each project financed with debt obligations, a bond percentage is computed. The bond percentage is derived from the
ratio of total approved cost allowances to the total principal borrowed. Approved cost allowances are estimated until a
project final cost report is completed.

Aid on debt service is generally paid in the current fiscal year provided such debt service is reported to the
Commissioner of Education by November 15 of that year. Any debt service in excess of amounts reported by November 15
will not be aided until the following fiscal year. The building aid received is equal to the approved building expense, or
bond percent, times the building aid ratio that is assigned to the School District. The building aid ratio is calculated based on
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a formula that involves the full valuation per pupil in the District compared to a State wide average. The School District may
elect to use the highest building aid ratio that has been calculated since the 1981-82 fiscal year.

In Campaign for Fiscal Equity, Inc. et al. v. State, et al. (Supreme Court, New York County), plaintiffs challenged the
State’s method of providing funding for New York City public schools. Plaintiffs sought a declaratory judgment that the
State’s public school financing system violates article 11, section 1 of the State Constitution and Title VI of the Federal Civil
Rights Act of 1964 and injunctive relief that would require the State to satisfy State Constitutional Standards. State
legislative reforms in the wake of the Campaign for Fiscal Equity case include increased accountability for expenditure of
State funds and collapsing over 30 categories of school aid into one classroom operating formula referred to as foundation
aid. Foundation aid prioritizes funding distribution based upon student need. As part of the 2009-2010 State budget there is
an 1.9% increase in State aid for education, bringing total State funding for this purpose to $21.9 billion.

In an effort to address the State budget deficit, on December 2, 2009, the Governor publicly announced that he had
directed the Division of the Budget to reduce State aid payments administratively in order to balance the State budget and
prevent the State from running out of cash. The Division of the Budget and the office of the State Comptroller have begun to
implement the Governor’s directive. On December 16, 2009, the New York State United Teachers, New York State School
Boards Association, New York State Council of School Superintendents and the School Administrators Association of New
York State, among others, filed suit against the Governor, saying he acted illegally and unconstitutionally by withholding
state funds allocated by the state Legislature for school districts. In papers filed in response to the suit, the State indicates
that the school aid payments that were withheld will be paid as soon as the Director of the Budget “determines that such
payment will not put the State at risk of not fulfilling other obligations. If receipts from estimated taxes due in January are
sufficient, the payments will most likely be made in early to mid-January. Ultimately, however, because there are various
other payments in early 2010 that can be delayed further, the school aid will be paid in the current fiscal year.” In light of
such statement, the plaintiff’s have requested that the Supreme Court Justice assigned to the case delay the first scheduled
hearing. School districts have received the delayed December aid payments. In light of the State’s budget deficit, it is
impossible to know whether the Governor will again direct the Division of the Budget to reduce and or delay State aid
payments to school districts.

The Executive Budget submitted by Governor Paterson to the Legislature for the State 2010-2011 fiscal year includes a
5 percent reduction in State school aid. The Executive Budget also would extend the postponement of a foundation aid
package designed to help urban districts and bring the State into compliance with the Campaign for Fiscal Equity case. It is
not possible to predict whether the reduction in State school aid and the postponement of a foundation aid package designed
to help urban districts will be enacted into law.

There can be no assurance that the State appropriation for building aid and other State aid to school districts will be
continued in future years, either pursuant to existing formulas or in any form whatsoever. State aid, including building aid
appropriated and apportioned to the School District, can be paid only if the State has such monies available therefor. The
availability of such monies and the timeliness of such payment could be affected by a delay in the adoption of the State
budget or their elimination therefrom.

While the recent increases in State aid have been targeted to high needs schools other schools have shared in the overall
increase in State aid. The District is unable to predict whether this pattern of distribution will continue beyond that which is
included in the legislation dealing with foundation aid. Increased State aid for New York City schools and other high needs
schools could result in reductions in the future of State aid to certain schools districts including the District.

The District received STAR payments for the 2009-2010 fiscal year in increments beginning in October, 2009 and
continuing until January, 2010. Adjustment payments will be made in March 2010. On December 13, 2009, Governor
Paterson ordered $750 million in reductions to scheduled December payments due to a severe cash shortage. In order for the
State to maintain a positive cash position, payments scheduled to be made by December 15 to municipalities and school
districts were reduced by 10 percent. A reduction of approximately 19 percent of the additional payments for STAR was
made at the end of December 2009. In January 2010, the Governor announced that the State would release the delayed funds
to School Districts. There can be no assurance that further delays will not occur in the 2009-2010 fiscal year.

New York Governor David Paterson, acting on March 30, 2010, ordered the delay of $2.1 billion in aid payments to
State school districts, saying the State did not have enough cash to pay bills and still end the fiscal year with its budget
balanced. Although the payments were not legally due until June 1, the State had planned to send the checks — and school
districts expected to receive them — on March 31, the final day of the State’s current fiscal year. “The state intends to meet
the June 1 statutory deadline for making this payment, assuming sufficient cash is available at that time,” Mr. Paterson said.
Mr. Paterson took similar action in December of 2009, delaying $750 million in payments to schools and local governments
and drawing a legal challenge from teachers unions and school officials, who argued that he lacked the legal authority to do
S0.
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School Facilities

Name Grades Capacity ¥ Year(s) Built
Warren P. Towne Elementary School K-2 625 1969, 2002

Oak Orchard Elementary School 3-5 1,010 1954

Clifford H. Wise Middle School 6-8 990 1957, ’65, "85, 2002
Medina High School 9-12 650 1991, 2002

@ Does not include capacity for auditoriums, cafeterias and gymnasiums.

Enrollment Trends

Actual Projected

School Year Enrollment School Year Enroliment
2005-06 2,180 2010-11 1,875
2006-07 1,963 2011-12 1,875
2007-08 1,932 2012-13 1,875
2008-09 1,911 2013-14 1,875
2009-10 1,890 2014-15 1,875

Employees

The School District employees are represented by unions. The names of the collective bargaining agents and the contract
expiration dates are as follows:

Contract
Number Union Expiration Date
181 Medina Teachers' Association June 30, 2013
44 Medina Teacher Associates June 30, 2011
40 Civil Service Employees’ Association June 30, 2011
32 Transportation June 30, 2012
6 Medina CSD Building Administrators’ June 30, 2012

Status and Financing of Employee Pension Benefits

All non-teaching and non-certified administrative employees of the School District eligible for pension or retirement
benefits under the Retirement and Social Security Law of the State of New York are members of the New York State and
Local Employees' Retirement System. The School District's 2007-08 contribution to the New York State and Local
Employees' Retirement System was $255,000. The School District's 2008-09 contribution to the New York State and Local
Employees' Retirement System was $269,000. In the School District's 2009-10 budget, the appropriation for payments to the
New York State and Local Employees' Retirement System is $282,450.

Teachers and certified administrators are members of the New York State Teachers' Retirement System. Payments to
the Retirement System are deducted from the School District's State aid payments. The School District's 2007-08
contribution to the New York State Teachers' Retirement System was $1,275,394. The School District's 2008-09
contribution to the New York State Teachers' Retirement System was $1,355,907. In the School District's 2009-10 budget,
the appropriation for payments to the New York State Teachers' Retirement System is $1,455,000.

On December 12, 2009, the Governor signed the new Tier V into law. The law is effective for new ERS and TRS hires
beginning on January 1, 2010. New ERS employees will now contribute 3 percent of their salaries and new TRS employees
will contribute 3.5% of their salaries. There is no provision for these contributions to cease after a certain period of service.

Professional employees (teachers and administrators) are members of the New York State Teachers' Retirement System
(TRS). All non-professional employees of the District eligible for pension or retirement benefits under the Retirement and
Social Security Law of the State of New York are members of the New York State and Local Employees' Retirement System
(ERS). These Retirement Systems are cost-sharing multiple public employer retirement systems. The obligation of
employers and employees to contribute and the benefits to employees are governed by the New York State Retirement
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System and Social Security Law (the “Retirement System Law”). The Retirement Systems offer a wide range of plans and
benefits which are related to years of service and final average salary, vesting of retirement benefits, death and disability
benefits and optional methods of benefit payments. All benefits generally begin vesting after five (5) years of credited
service. The Retirement System Law generally provides that all participating employers in the Retirement Systems are
jointly and severally liable for any unfunded amounts. Such amounts are collected through annual billings to all participating
employers. Generally, all employees, except certain part-time employees, participate in the Retirement Systems. The
Retirement Systems are non-contributory with respect to members hired prior to July 27, 1976. All members hired on or
after July 1, 1976, with less than 10 years of service, must contribute 3% of their gross annual salary toward the costs of
retirement programs until they attain ten years in the Retirement System, at such time contributions become voluntary.

Historically there has been a State mandate requiring full (100%) funding of the annual actuarially required local
governmental contribution out of current budgetary appropriations. With the strong performance of the Retirement System
in the 1990s, the locally required annual contribution declined to zero. However, with the subsequent decline in the equity
markets, the pension system became underfunded. As a result, required contributions increased substantially to 15% to 20%
of payroll for the employees' and the police and fire retirement systems, respectively. Wide swings in the contribution rate
resulted in budgetary planning problems for many participating local governments.

Chapter 49 of the Laws of 2003 amended the Retirement and Social Security Law and the Local Finance Law. The
amendments empowered the State Comptroller to implement a comprehensive structural reform program for the ERS and
TRS. The reform program established a minimum contribution for any local governmental employer equal to 4.5% of
pensionable salaries for bills which were due December 15, 2003 and for all fiscal years thereafter, as a minimum annual
contribution where the actual rate would otherwise be 4.5% or less due to the investment performance of the fund. In
addition, the reform program instituted a billing system to match the budget cycle of municipalities and school districts that
will advise such employers over one year in advance concerning the actual pension contribution rates for the next annual
billing cycle. Under the previous method, the requisite ERS and TRS contributions for a fiscal year could not be determined
until after the local budget adoption process was complete. Under the new system, a contribution for a given fiscal year will
be based on the valuation of the pension fund on the prior April 1 of the calendar year preceding the contribution due date
instead of the following April 1 in the year of contribution so that the exact amount may now be included in a budget.

On July 30, 2004, Governor Pataki signed into law Chapter 260 of the Laws of 2004 (“Chapter 260”). Chapter 260
contains three components which alter the way municipalities and school districts contribute to the state pension system: (1)
revision of the payment due date, (2) extension of the period of time for pension debt amortization, and (3) authorization to
establish a pension reserve fund. Prior to the effective date of the provisions of Chapter 260, the annual retirement bill sent
to municipalities and school districts from the state has reflected pension payments due between April 1 and March 31,
consistent with the state fiscal year.

Chapter 260 provides for the following changes:

. Contribution Payment Date Change: The law changes the date on which local pension contributions are
due to the State. Effective immediately, the annual required contribution is due Feb. 1 annually instead of
Dec. 15. As a result, no payment was due in calendar year 2004.

. Pension Cost Amortization-Extension of Payout Period: The law also extends the ability of municipalities
and school districts to amortize a portion of the current year pension cost over a period of 10 years,
extending the term from five years as authorized under the 2003 Chapter 49 legislation. Municipalities can
amortize, either directly through the State retirement system at a fixed interest rate annually determined by
the State comptroller or through the capital markets, pension payments in excess of 7% of eligible payroll
in 2005, 9.5% in 2006, and 10.5% in 2007.

. Pension Contributions Reserve Fund: The law creates special authorization to create a new category of
reserve fund under the General Municipal Law. Municipalities and school districts may now establish a
retirement contribution reserve fund that can be funded from other available current government resources.

On September 3, 2009, the New York State Comptroller’s announced the employer contribution rates for the ERS will
increase in 2011. The impact of the global recession on the $116.5 billion New York State Common Retirement Fund will
drive the average ERS rate up to 11.9% (up from 7.4% in 2010). The average TRS rate is expected to be 18.2% (up from
15.1% in 2010). These rates on par with the rates from 2005, 2006 and 2007 when ERS rates were 12.9%, 11.3% and
10.7%, respectively, and TRS were 17.6%, 16.3% and 17.0%, respectively.

While the School District is aware of the potential negative impact on its budget and will take the appropriate steps to
budget accordingly for the increase, there can be no assurance that its financial position will not be negatively impacted.
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The investment of monies, and assumptions underlying same, of the Retirement Systems covering the School District’s
employees is not subject to the direction of the School District. Thus, it is not possible to predict, control or prepare for
future unfunded accrued actuarial liabilities of the Retirement Systems (“UAALs”). The UAAL is the difference between
total actuarially accrued liabilities and actuarially calculated assets available for the payment of such benefits. The UAAL is
based on assumptions as to retirement age, mortality, projected salary increases attributed to inflation, across-the-board raises
and merit raises, increases in retirement benefits, cost-of-living adjustments, valuation of current assets, investment return
and other matters. Such UAALSs could be substantial in the future, requiring significantly increased contributions from the
School District which could affect other budgetary matters. Concerned investors should contact the Retirement Systems
administrative staff for further information on the latest actuarial valuations of the Retirement Systems.

It should also be noted that the District provides post-retirement healthcare benefits to various categories of former
employees. These costs may be expected to rise substantially in the future. There is now an accounting rule that will require
governmental entities, such as the District, to account for post-retirement healthcare benefits as it accounts for vested pension
benefits. GASB Statement No. 45 ("GASB 45") of the Governmental Accounting Standards Board ("GASB"), described
below, requires such accounting. Although GASB 45 encourages earlier adoption, implementation is required by the
following dates, based on the size of government measured by annual revenue:

Annual Revenue Effective for Fiscal Year Beginning After:
Greater than $100 million December 15, 2006
Between $10 million and $100 million December 15, 2007
Less than $10 million December 15, 2008

School Districts and Boards of Cooperative Education Services, unlike other municipal units of government in the State,
have been prohibited from reducing retiree health benefits or increasing health care contributions received or paid by retirees
below the level of benefits or contributions afforded to or required from active employees since the implementation of
Chapter 729 of the Laws of 1994. This protection from unilateral reduction of benefits has been extended annually and
continued through May 15, 2006 pursuant to Chapter 16 of the Laws of 2005. Legislative attempts to provide similar
protection to retirees of other local units of government in the State have not succeeded as of this date. Nevertheless, many
such retirees of all varieties of municipal units in the State do presently receive such benefits.

OPEB refers to "other post-employment benefits," meaning other than pension benefits, disability benefits and OPEB
consist primarily of health care benefits, and may include other benefits such as disability benefits and life insurance. Until
now, these benefits have generally been administered on a pay-as-you-go basis and have not been reported as a liability on
governmental financial statements.

GASB 45 will require municipalities and school districts to account for OPEB liabilities much like they already account
for pension liabilities, generally adopting the actuarial methodologies used for pensions, with adjustments for the different
characteristics of OPEB and the fact that most municipalities and school districts have not set aside any funds against this
liability. Unlike GASB 27, which covers accounting for pensions, GASB 45 does not require municipalities or school
districts to report a net OPEB obligation at the start.

Under GASB 45, based on actuarial valuation, an annual required contribution ("ARC") will be determined for each
municipality or school district. The ARC is the sum of (a) the normal cost for the year (the present value of future benefits
being earned by current employees) plus (b) amortization of the unfunded accrued liability (benefits already earned by
current and former employees but not yet provided for), using an amortization period of not more than 30 years. If a
municipality or school district contributes an amount less than the ARC, a net OPEB obligation will result, which is required
to be recorded as a liability on its financial statements.

GASB 45 does not require that the unfunded liability actually be amortized nor that it be advance funded, only that the
municipality or school district account for its unfunded accrued liability and compliance in meeting its ARC. The District
was in compliance with the requirements of GASB 45 by the applicable effective date, which for the District was the fiscal
year beginning July 1, 2008.

The District contracted with Milliman | to calculate its “other post-employment benefits” (“OPEB”) in accordance with
GASB 45. As of June 30, 2009 the actuarial liability for benefits was $21,151,833 and the actuarial value of assets was $0
resulting in an unfunded actuarial accrued liability of $21,151,833. The District’s ARC is $1,422,879. The aforementioned
liability and ARC are disclosed in the District’s June 30, 2009 financial statements.

Actuarial Valuation will be required every 2 years for OPEB plans with more than 200 members, every 3 years if there
are less than 200 members.
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Valuations

Years Ending June 30:

Assessed Valuation

Towns of:
Alabama
Albion
Barre
Hartland

Ridgeway

Shelby
Totals

State Equalization Rates

Towns of:
Alabama
Albion
Barre
Hartland

Ridgeway

Shelby

Full Valuation

2006

$ 95,921
471,959
3,308,910
3,142,663
167,278,014
155,646,585

TAX INFORMATION

2007

$ 94,755
467,529
3,248,099
3,487,192
166,348,380
155,359,523

2008

$ 94,532
490,191
3,798,793
3,478,984
182,532,214
173,067,614

2009

$ 91,951
482,191
3,957,389
3,462,534
183,321,147
170,643,266

2010

$ 91,951
488,091
4,163,978
3,463,099
183,155,214
171,326,437

$ 329,944,052

100.00%
96.00%
91.00%
92.00%
98.00%
98.00%

$ 337,154,545

Tax Rate Per $1,000 (Assessed)

Years Ending June 30:

Towns of:
Alabama
Albion
Barre
Hartland

Ridgeway

Shelby

Tax Collection Record

Years Ending June 30:

Total Tax Levy

Amount Uncollected

% Uncollected

2006 2007 2008
$ 23.76 $24.32 $ 26.07
24.75 26.15 24.76
26.11 27.64 24.76
25.83 24.32 24.76
24.24 25.60 24.76 2
24.24 25.60 24.76
2006 2007 2008
$ 8,485,973 $ 8,893,297 $ 9,488,849
610,229 611,840 692,044
7.19% 6.88% 7.29%

$ 329,005,478

100.00%
93.00%
88.00%

100.00%
95.00%
95.00%

$ 346,415,586
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$ 363,462,328

95.00%
100.00%
100.00%
100.00%
100.00%
100.00%

$ 363,467,303

$ 361,958,478

100.00%
97.00%
95.00%
90.00%
98.00%
98.00%

$ 369,793,226

$24.34
25.09
25.62
27.04
4.84
24.84

2009

$ 9,492,493
583,819
6.15%

$ 362,688,770

100.00%
94.00%
100.00%
89.00%
94.00%
94.00%

$ 385,774,437

$ 23.33
24.82
23.33
26.21
24.82
24.82

2010

$ 9,492,493
633,025
6.67%



Larger Taxpayers 2009-10 Tax Roll
Estimated Assessed

Name Type Valuation
National Grid Utility $11,420,510
New York State Electric & Gas Utility 5,893,909
Medina Center LLC Shopping Center 4,341,300
Lustumbo Mobile Home Park 3,493,500
RH Associates Apartment Complex 2,721,699
Berzomatic Manufacturer 2,378,100
Verizon Utility 1,948,172
Valport Properties Shopping Center 1,900,700
Applewood Estates Mobile Home Park 1,472,100
Olde Pickle Factory Manufacturer 1,324,000

The larger taxpayers listed above have an estimated assessed valuation of $36,893,990 which represents approximately
% of the tax base of the School District.
STAR - School Tax Exemption

The STAR (School Tax Relief) program provides State-funded exemptions from school property taxes to homeowners
for their primary residences. School Districts are reimbursed by the State for real property taxes exempted pursuant to the
STAR Program.

As enacted in 1997, STAR was phased in over four years. Homeowners over 65 years of age with household incomes

of $67,850 or less are eligible for a “full value” exemption of $56,800. Other homeowners are eligible for a $30,000 “full
value” exemption on their primary residence.

$2,592,721 of the District’s $9,492,493 school tax levy for the 2009-2010 fiscal year was exempted by the STAR
Program. The District received full reimbursement in January 2010.

Additional Tax Information

Real property located in the School District is assessed by the towns.
Senior citizens' exemptions are offered to those who qualify.

Total assessed valuation of the School District is approximately: residential-78%, Agricultural-9%, commercial-9%, and
State forest lands-4%.

The estimated total annual property tax bill of a $100,000 market value residential property located in the School District
is approximately $4,000 including State, County, Town, School District and Fire District Taxes.
STATUS OF INDEBTEDNESS
Constitutional Requirements
The New York State Constitution limits the power of the School District (and other municipalities and certain school
districts of the State) to issue obligations and to contract indebtedness. Such constitutional limitations in summary form and

as generally applicable to the District include the following:

Purpose and Pledge. The School District shall not give or loan any money or property to or in aid of any individual or
private undertaking or give or loan its credit to or in aid of any of the foregoing or any public corporation.

The School District may contract indebtedness only for a School District purpose and shall pledge its faith and credit for
the payment of principal of and interest thereon.

17



Payment and Maturity. Except for certain short-term indebtedness contracted in anticipation of taxes or to be paid
within three fiscal year periods, indebtedness shall be paid in annual installments commencing no later than two years after
the date such indebtedness shall have been contracted and ending no later than the expiration of the period of probable
usefulness of the object or purpose as determined by statute; unless substantially level or declining annual debt service is
utilized, no installment maybe more than fifty percent in excess of the smallest prior installment. The School District is
required to provide an annual appropriation for the payment of interest due during the year on its indebtedness and for the
amounts required in such year for amortization and redemption of its serial bonds and such required annual installments on
its notes.

Statutory Procedure

In general, the State Legislature has, by the enactment of the Local Finance Law, authorized the powers and procedure
for the School District to borrow and incur indebtedness subject, of course, to the constitutional provisions set forth above.
The power to spend money, however, generally derives from other law, including the Education Law.

The School District has the power to contract indebtedness for any School District purpose provided that the aggregate
principal amount thereof shall not exceed ten per centum of the full valuation of the taxable real estate of the School District
as required by the Local Finance Law and subject to certain enumerated deductions such as State aid for building purposes.
The statutory method for determining full valuation is by dividing the assessed valuation of taxable real estate for the last
completed assessment roll by the equalization rate established by the State Office of Real Property Services in accordance
with applicable State law.

The School District is generally required by such laws to submit propositions for the expenditure of money for capital
purposes to the qualified electors of the District. Upon approval thereby, the Board of Education may adopt a bond
resolution authorizing the issuance of bonds, and notes in anticipation of the bonds. No down payment is required in
connection with the issuance of District obligations.

Each bond resolution usually authorizes the construction, acquisition or installation of the object or purpose to be
financed, sets forth the plan of financing and specifies the maximum maturity of the bonds subject to the legal (Constitution,
Local Finance Law and case law) restrictions relating to the period of probable usefulness with respect thereto.

The Local Finance Law also provides that where a bond resolution is published with a statutory form of notice, the
validity of the bonds authorized thereby, including bond anticipation notes issued in anticipation of the sale thereof, may be
contested only if:

(1) Such obligations are authorized for a purpose for which the School District is not authorized to expend money, or

(2) There has not been substantial compliance with the provisions of law which should have been complied within the
authorization of such obligations
and an action contesting such validity, is commenced within twenty days after the date of such publication or,

(3) Such obligations are authorized in violation of the provisions of the Constitution.

The Board of Education, as the finance board of the School District, has the power to enact bond resolutions. In
addition, such finance board has the power to authorize the sale and issuance of obligations. However, such finance board
may delegate the power to sell the obligations to the President of the Board of Education, the chief fiscal officer of the
School District, pursuant to the Local Finance Law.

The School District is further subject to constitutional limitation by the general constitutionally imposed duty on the
State Legislature to restrict the power of taxation and contracting indebtedness; however, the State Legislature is prohibited
by a specific constitutional provision from restricting the power of the School District to levy taxes on real estate for the
payment of interest on or principal of indebtedness theretofore contracted.
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Debt Outstanding End of Fiscal Year

2005 2006 2007 2008 2009
Bonds $30,507,000 $ 28,595,000  $ 26,600,000 $ 24,536,000 $ 22,398,000
Bond Anticipation Notes 437,160 569,228 657,396 1,851,164 14,736,132
Other Debt 3,000,000 3,000,000 3,000,000 3,125,000 0
Total Debt Outstanding $33,944,160 $ 32,164,228  $ 30,257,396  $ 29,512,164 $ 37,134,132

Note: On December 1, 2002 the School District issued $7,551,000 refunding serial bonds to align debt service payments
with the State’s assumed amortization payout schedule. As of June 30, 2009 there are $1,770,000 refunded bonds
outstanding. Debt service on the refunding bonds is paid from a fully funded escrow account, and while not legally
defeased, these bonds are considered to be economically defeased. The bonds listed above include both refunding and
refunded bonds.

@ Revenue Anticipation Notes.

Details of Outstanding Indebtedness

The following table sets forth the indebtedness of the School District evidenced by bonds and notes as of March 23,
2010:

Maturity Amount
Bonds 2010-2021 $20,975,000
Bond Anticipation Notes
Capital Project September 2, 2010 17,000,000
Bus Purchase September 10, 2010 762,300
Total Indebtedness $38,737,300

Note: On December 1, 2002 the School District issued $7,551,000 refunding serial bonds to align debt service payments
with the State’s assumed amortization payout schedule. As of June 30, 2009 there are $1,770,000 refunded bonds
outstanding. Debt service on the refunding bonds is paid from a fully funded escrow account, and while not legally
defeased, these bonds are considered to be economically defeased. The bonds listed above include both refunding and
refunded bonds.
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Debt Statement Summary

Summary of Indebtedness, Debt Limit and Net Debt-Contracting Margin evidenced by bonds and notes as of March 23,
2010:

Full Valuation of Taxable REal PrOPEITY......c.cccieiiiiiiiiie s $ 385,774,437
[ LC] oL AT T O 1 g L= =10 R 38,577,443
Inclusions:
BONAS ..o $20,975,000
Bond Anticipation Notes.............c.ccoeueee 17,762,300
Principal of this issue ............ccccoceveiaen. 13,205,000
Total Inclusions..........ccceeevnee $51,942,300
Exclusions:
Building Aid @ ..o, $28,961,384
Total Exclusions...........c.ccvee. $28,961,384
I VT T 10 (<Y 01 (0 (gt $ 22,980,916
Net Debt-ContraCting IMarGIN.............coiiiiiiiiieie et et b et e e e e ses $ 15,596,527
The percent of debt contracting POWer eXNAUSLEA IS .......cccvivierieiieere i 59.57%

Note: On December 1, 2002 the School District issued $7,551,000 refunding serial bonds to align debt service payments
with the State’s assumed amortization payout schedule. As of June 30, 2009 there are $1,770,000 refunded bonds
outstanding. Debt service on the refunding bonds is paid from a fully funded escrow account, and while not legally
defeased, these bonds are considered to be economically defeased. The bonds listed above include both refunding and
refunded bonds.

@ Represents estimate of moneys receivable by the District from the State as an apportionment for debt service for school
building purposes, based on the most recent exclusion certificate (dated August 17, 2009) applied for and received by
the District from the State Commissioner of Education. The School District anticipates State Building aid of 98% on
existing bonded debt service. However, a fundamental reform of building aid was enacted as Chapter 383 of the Laws
of 2001. The provisions legislated, among other things, a new “assumed amortization” payout schedule for future State
building aid payments based on an annual “average interest rate” and mandatory periods of probable usefulness with
respect to the allocation of building aid. The District has no reason to believe that it will not ultimately receive all of the
building aid it anticipates, however, no assurance can be given as to when and how much building aid the District will
receive.

@ The State Constitution does not provide for the inclusion of tax anticipation or revenue anticipation notes in the
computation of the statutory debt limit of the School District.

Capital Project Plans

In 2006, the New York State Education Department offered “Excel Aid” to all New York public school districts. The
excel aid offered must be used in conjunction with a school renovation project, in addition, the excel aid could be used to
offset the portion of the project not covered by building aid. The School District developed a renovation project in the
amount of $21,000,000 million which was approved by the voters on May 15, 2007. Bond anticipation notes were issued on
December 7, 2007 in the amount of $1,200,000 for preliminary and incidental expenses associated with the design phase of
this project. On September 3, 2008 the District issued $14,000,000 as the second borrowing against said authorization. On
September 2, 2009, the District renewed $14,000,000 bond anticipation notes and issued $3,000,000 additional funds as new
monies for the project.
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Cash Flow Borrowings

The School District has had to issue revenue anticipation notes in the past to cover the cash flow needs. In 2006 the
District issued $3,000,000 in revenue anticipation notes against the 2006-2007 State aid. Those notes matured October 19,
2007 and were paid in full with available funds upon maturity. On December 7, 2008 $3,125,000 revenue anticipation notes
were issued in anticipation of 2007-2008 State aid and were paid in full with available funds upon maturity. The District did
not issue revenue anticipation notes against 2008-2009 State aid and does not anticipate issuing revenue anticipation notes
against 2009-2010 State aid.

The School District has not issued tax anticipation notes in the past and has no future plans to do so.

Bonded Debt Service

A schedule of bonded debt service may be found in APPENDIX - B to this Official Statement.

Estimated Overlapping Indebtedness

In addition to the School District, the following political subdivisions have the power to issue bonds and to levy taxes or
cause taxes to be levied on taxable real property in the School District. The estimated outstanding indebtedness of such
political subdivisions is as follows:

% Within Applicable

Outstanding Net School Net

Unit Indebtedness Exclusions @ Indebtedness District  Indebtedness
Counties of:

Orleans $ 13,795,000 $ 195,000 $ 13,600,000 25.63% $ 3,485,680

Genesee 19,995,000 1,270,000 18,725,000 0.01% 1,873

Niagara 60,194,293 34,931,699 25,262,594 0.04% 10,105
Towns of:

Alabama 11,692 0 11,692 0.18% 21

Albion 3,147,894 3,147,894 0 0.37% 0

Barre 955,500 955,500 0 5.52% 0

Hartland 1,004,000 833,000 171,000 2.42% 4,138

Ridgeway 3,210,000 3,210,000 0 85.77% 0

Shelby 1,979,000 1,649,000 330,000 98.82% 326,106
Village of:

Medina 6,348,688 74,408 6,274,280 100.00% 6,274,280

Total $10,102,203
@ Bonds and bond anticipation notes, as of close of last respective fiscal year adjusted to include subsequent bond sales, if
any.

@ Sewer and Water indebtedness and budgeted appropriations.
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Debt Ratios

The following table sets forth certain ratios relating to the School District's indebtedness as of March 23, 2010:

Percentage
Amount of Per of Full
Indebtedness Capita (a) Valuation (b)
Net Indebtedness (c) $ 22,980,916 $ 2,042.57 5.96%
Net Indebtedness Plus Net
Overlapping Indebtedness (d) 33,083,119 2,940.46 8.58%

Note: (a) The District's estimated population is 11,251. (See "Population" herein.)
(b) The District's full value of taxable real estate for 2010 is $385,774,437.
(c) See "Calculation of Net Direct Indebtedness" herein.
(d) The District's estimated applicable share of net underlying indebtedness is $10,102,203. (See "Overlapping
Indebtedness™ herein.)

SPECIAL PROVISIONS AFFECTING REMEDIES UPON DEFAULT

In the event of a default in the payment of the principal of and/or interest on the Bonds, the State Comptroller is required
to withhold, under certain conditions prescribed by Section 99-b of the State Finance Law, state aid and assistance to the
School District and to apply the amount thereof so withheld to the payment of such defaulted principal and/or interest, which
requirement constitutes a covenant by the State with the holders from time to time of the Bonds.

Section 3-a of the General Municipal Law provides, subject to exceptions not pertinent, that the rate of interest to be
paid by the School District upon any judgment or accrued claim against it shall not exceed nine per centum per annum. This
provision might be construed to have application to the holders of the Bonds in the event of a default in the payment of the
principal of or interest on the Bonds.

In accordance with the general rule with respect to municipalities, judgments against the School District may not be
enforced by levy and execution against property owned by the School District.

The Federal Bankruptcy Code allows public bodies, such as the School District recourse to the protection of a Federal
Court for the purpose of adjusting outstanding indebtedness. Section 85.80 of the Local Finance Law contains specific
authorization for any municipality in the State to file a petition under any provision of Federal bankruptcy law for the
composition or adjustment of municipal indebtedness. While the provisions of the Local Finance Law do not apply to school
districts, there can be no assurance that they will not be made so applicable in the future.

At the Extraordinary Session of the State Legislature held in November, 1975, legislation was enacted which purported
to suspend the right to commence or continue an action in any court to collect or enforce certain short-term obligations of
The City of New York. The effect of such act was to create a three-year moratorium on actions to enforce the payment of
such obligations. On November 19, 1976, the Court of Appeals, the State's highest court, declared such act to be invalid on
the ground that it violates the provisions of the State Constitution requiring a pledge by such City of its faith and credit for
the payment of such obligations.

As a result of the Court of Appeals decision, the constitutionality of that portion of Title 6-A of Article 2 of the Local
Finance Law enacted at the 1975 Extraordinary Session of the State legislature authorizing any county, city, town or village
with respect to which the State has declared a financial emergency to petition the State Supreme Court to stay the
enforcement against such municipality of any claim for payment relating to any contract, debt or obligation of the
municipality during the emergency period, is subject to doubt. In any event, no such emergency has been declared with
respect to the School District.
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CONTINUING DISCLOSURE UNDERTAKING

In accordance with the requirements of Rule 15¢2-12 as the same may be amended or officially interpreted from time to
time (the "Rule™), promulgated by the Securities and Exchange Commission (the "Commission™), the School District has
agreed to provide, or cause to be provided,

(i) to the Electronic Municipal Market Access (“EMMA”) system of the Municipal Securities Rulemaking
Board (“MSRB”) or any other entity designated or authorized by the Commission to receive reports
pursuant to the Rule, during any succeeding fiscal year in which the Bonds are outstanding certain annual
financial information and operating data for the preceding fiscal year, in a form generally consistent with
the information contained or cross-referenced under the headings “The School District”, “Tax
Information”, “Status of Indebtedness” and “Litigation” and all Appendices and a copy of the audited
financial statement (prepared in accordance with generally accepted accounting principles in effect at the
time of audit) for the preceding fiscal year, if any; such information, data and audit, if any, will be so
provided on or prior to the later of either the end of the sixth month of each such succeeding fiscal year or,
if audited financial statements are prepared, sixty days following receipt by the School District of audited
financial statements for the preceding fiscal year, but, in no event, not later than the last business day of
each such succeeding fiscal year.

(if)  in a timely manner to EMMA or any other entity designated or authorized by the Commission to receive
reports pursuant to the Rule, notice of the occurrence of any of the following events with respect to the
Bonds, if such event is material:

(@ principal and interest payment delinquencies

(b) non-payment related defaults

(c) unscheduled draws on debt service reserves reflecting financial difficulties

(d) unscheduled draws on credit enhancements reflecting financial difficulties

(e) substitution of credit or liquidity providers, or their failure to perform

(f) adverse tax opinions or events affecting the tax-exempt status of the Bonds

(9) modifications to rights of Bondholders

(h) bond calls

(i) defeasances

(i) release, substitution, or sale of property securing repayment of the Bonds

(k) rating changes

The School District may from time to time choose to provide notice of the occurrence of certain other
events in addition to those listed above, if the School District determines that any such other event is

material with respect to the Bonds; but the School District does not undertake to commit to provide any
such notice of the occurrence of any material event except those events listed above.

(iii)  in a timely manner to EMMA or any other entity designated or authorized by the Commission to receive
reports pursuant to the Rule, notice of its failure to provide the aforedescribed annual financial information
and operating data and such audited financial statement, if any, on or before the date specified.

The School District reserves the right to terminate its obligations to provide the aforedescribed annual financial
information and operating data and such audited financial statement, if any, and notices of material events, as set forth above,
if and when the School District no longer remains an obligated person with respect to the Bonds within the meaning of the
Rule. The School District acknowledges that its undertaking pursuant to the Rule described under this heading is intended to
be for the benefit of the holders of the Bonds (including holders of beneficial interests in the Bonds). The right of holders of
the Bonds to enforce the provisions of the undertaking will be limited to a right to obtain specific enforcement of the School
District's obligations under its continuing disclosure undertaking and any failure by the School District to comply with the
provisions of the undertaking will neither be a default with respect to the Bonds nor entitle any holder of the Bonds to
recover monetary damages.

The School District reserves the right to modify from time to time the specific types of information provided or the
format of the presentation of such information, to the extent necessary or appropriate in the judgment of the School District,
provided that, the School District agrees that any such modification will be done in a manner consistent with the Rule.

A Continuing Disclosure Undertaking Certificate to this effect shall be provided to the purchaser at closing.

The School District is in compliance with all prior undertakings pursuant to the Rule.
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MARKET AND RISK FACTORS

The financial condition of the School District as well as the market for the Bonds could be affected by a variety of
factors, some of which are beyond the School District's control. There can be no assurance that adverse events in the State or
in other jurisdictions in the country, including, for example, the seeking by a municipality or large taxable property owner of
remedies pursuant to the Federal Bankruptcy Code or otherwise, will not occur which might affect the market price of and
the market for the Bonds. If a significant default or other financial crisis should occur in the affairs of the State or any of its
agencies or political subdivisions thereby further impairing the acceptability of obligations issued by borrowers within the
State, both the ability of the School District to arrange for additional borrowings, and the market for and market value of
outstanding debt obligations, including the Bonds, could be adversely affected.

The School District is dependent in part on financial assistance from the State. However, if the State should experience
difficulty in borrowing funds in anticipation of the receipt of State taxes in order to pay State aid to municipalities and school
districts in the State, including the School District, in any year, the School District may be affected by a delay, until sufficient
taxes have been received by the State to make State aid payments to the School District. In several recent years, the School
District has received delayed payments of State aid which resulted from the State's delay in adopting its budget and
appropriating State aid to municipalities and school districts, and consequent delay in State borrowing to finance such
appropriations. (See also "State Aid").

LITIGATION

The School District is subject to a number of lawsuits in the ordinary conduct of its affairs. The School District does not
believe, however, that such suits, individually or in the aggregate, are likely to have a material adverse effect on the financial
condition of the School District.

TAX EXEMPTION

In the opinion of Bond Counsel, based on existing statutes, regulations, administrative rulings and court decisions and
assuming compliance by the School District with certain covenants and the accuracy of certain representations, interest on
the Bonds is excluded from gross income for federal income tax purposes.

The Internal Revenue Code of 1986, as amended (the “Code”), imposes various limitations, conditions and other
requirements which must be met at and subsequent to the date of issue of the Bonds in order that interest on the Bonds will
be and remain excluded from gross income for federal income tax purposes. Included among these requirements are
restrictions on the investment and use of proceeds of the Bonds and in certain circumstances payment of amounts in respect
of such proceeds to the United States. Failure to comply with the requirement of the Code may cause interest on the Bonds
to be includable in gross income for purposes of federal income tax, possibly from the date of issuance of the Bonds. The
School District has covenanted to comply with certain procedures and it has made certain representations and certifications,
designed to assure satisfaction of the requirements of the Code in respect to the Bonds. The opinion of Bond Counsel
assumes compliance with such covenants and the accuracy, in all material respects, of such representations and certificates.

Bond Counsel is of the further opinion that interest on the Bonds is not an “item of tax preference” for purposes of the
federal alternative minimum tax imposed on individuals and corporations. However, such interest received by certain
corporations will be included in the calculation of “adjusted current earnings” for purposes of calculating the corporate
Federal alternative minimum tax. Corporate purchasers of the Bonds should consult their tax advisors concerning the
computation of any alternative minimum tax liability.

Prospective purchasers of the Bonds should be aware that ownership of the Bonds, and the accrual or receipt of interest
thereon, may have collateral federal income tax consequences for certain taxpayers, including financial institutions, property
and casualty insurance companies, S corporations, certain foreign corporations, individual recipients of Social Security or
Railroad benefits and taxpayers who may be deemed to have incurred or continued indebtedness to purchase or carry such
obligations. Prospective purchasers should consult their tax advisors as to any possible collateral consequences of their
ownership of the Bonds and their accrual or receipt of interest thereon. Bond Counsel expresses no opinion regarding any
such collateral federal income tax consequences.

The School District will designate the Bonds as “qualified tax exempt obligations” within the meaning of, an pursuant to
Section 265(b)(3) of the Code.

In the opinion of Bond Counsel, interest on the Bonds is exempt from personal income taxes imposed by the State or any
political subdivision thereof (including the City of New York).
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Bond Counsel has not undertaken to determine (or to inform any person) whether any actions taken (or not taken) or
events occurring (or not occurring) after the date of issuance and delivery of the Bonds may affect the tax status of interest
on the Bonds.

No assurance can be given that any future legislation, including amendments to the Code or the State income tax laws,
regulations, administrative rulings, or court decisions, will not cause interest on the Bonds to be subject, directly or
indirectly, to federal or State or local income taxation, or otherwise prevent Bondholders from realizing the full current
benefit of the tax status of such interest. Further, no assurance can be given that the introduction or enactment of any future
legislation, or a judicial decision or administrative action, including but not limited to, a regulation, ruling, or the selection by
the Internal Revenue Service of the Bonds or of obligations having similar characteristics to the Bonds for audit examination,
or the course or result of any such audit examination, will not affect the market price or marketability of the Bonds.
Prospective purchasers of the Bonds should consult their own tax advisors regarding the forgoing matters.

ALL PROSPECTIVE PURCHASERS OF THE BONDS SHOULD CONSULT WITH THEIR TAX ADVISORS IN
ORDER TO UNDERSTAND THE IMPLICATIONS OF THE CODE AS TO THE TAX CONSEQUENCES OF
PURCHASING OR HOLDING THE BONDS

LEGAL MATTERS

The legality of the authorization and issuance of the Bonds will be covered by the unqualified legal opinion of Harris
Beach PLLC, Bond Counsel, Rochester, New York. Such legal opinion will state that in the opinion of Bond Counsel (i) the
Bonds have been authorized and issued in accordance with the Constitution and statutes of the State of New York and
constitute valid and legally binding general obligations of the School District, all the taxable property within which is subject
to the levy of ad valorem taxes to pay the Bonds and interest thereon, without limitation as to rate or amount, provided, that
the enforceability (but not the validity) of the Bonds may be limited by any applicable existing or future bankruptcy,
insolvency or other law (State or Federal) affecting the enforcement of creditors' rights, (ii) under existing statutes,
regulations, administrative rulings and court decisions, interest payable on such Bonds is excluded from gross income for
federal income tax purposes and is not an “item of tax preference” for purposes of the federal alternative minimum tax
imposed on individuals and certain corporations: however, interest on the Bonds is included in “adjusted current earnings”
for purposes of calculating the federal alternative minimum tax imposed on corporations, (iii) under existing statutes, interest
on the Bonds is exempt from personal income tax imposed by New York State or any political subdivision thereof (including
the City of New York), and (iv) based upon Bond Counsel’s examination of law and review of the arbitrage certificate
executed by the President of the Board of Education of the School District pursuant to Section 148 of the Code and the
regulations thereunder, the facts, estimates and circumstances as set forth in said arbitrage certificate are sufficient to satisfy
the criteria which are necessary under Section 148 of the Code to support the conclusion that the Bonds will not be “arbitrage
bonds” within the meaning of said section, and no matters have come to Bond Counsel’s attention which makes unreasonable
or incorrect the representations made in said arbitrage certificate. Bond Counsel will express no opinion regarding other
federal tax consequences arising with respect to the Bonds.

Such legal opinion also will state that (i) in rendering the opinions expressed therein, Bond Counsel has assumed the
accuracy and truthfulness of all public records, documents and proceedings examined by Bond Counsel which have been
executed or certified by public officials acting within the scope of their official capacities, and has not verified the accuracy
or truthfulness thereof, and Bond Counsel also has assumed the accuracy of the signatures appearing upon such public
records, documents and proceedings and such certifications; (ii) the scope of Bond Counsel's engagement in relation to the
issuance of the Bonds has extended solely to the examination of the facts and law incident to rendering the opinions
expressed therein; (iii) the opinions expressed therein are not intended and should not be construed to express or imply any
conclusion that the amount of real property subject to taxation within the boundaries of the School District together with
other legally available sources of revenue, if any, will be sufficient to enable the School District to pay the principal of and
interest on the Bonds as the same respectively become due and payable; (iv) reference should be made to the Official
Statement for factual information which, in the judgment of the School District, would materially affect the ability of the
School District to pay such principal and interest; and (v) while Bond Counsel has participated in the preparation of the
Official Statement, Bond Counsel has not verified the accuracy, completeness or fairness of the factual information contained
therein and, accordingly, no opinion is expressed by Bond Counsel as to whether the School District, in connection with the
sale of the Bonds or Bonds, has made any untrue statement of a material fact, or omitted to state a material fact necessary in
order to make any statements made, in the light of the circumstances under which they were made, not misleading.
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UNDERWRITING

The Bonds are being purchased by Roosevelt & Cross, Inc. (the “Underwriter”) for reoffering to the public. The
purchase contract for the Bonds provides that the Underwriter will purchase all of the Bonds, if any are purchased, at a
purchase price equal to $13,516,563.50 (being the par amount of the Bonds plus a net original issue premium of
$363,591.20, less an underwriter’s discount for the transaction of $52,027.70). The Underwriter is initially offering the
Bonds to the public at the public offering yields indicated on the cover page but the Underwriter may offer and sell the Bonds
to certain dealers, institutional investors and others (including sales for deposit into investment trusts, certain of which may
be sponsored or managed by the Underwriter) at yields higher than the public offering yields stated on the cover page and the
public offering yields may be changed from time to time by the Underwriter.

BOND RATING

Standard & Poor's Credit Market Services (“S & P”) has assigned its bond rating “AAA” (negative outlook) based upon
the issuance by Assured Guaranty Municipal Corp. (formerly known as Financial Security Assurance Inc.) (“AGM”) of its
standard form of Municipal Bond Insurance Policy with respect to the Bonds. The significance of the AGM policy as well as
its terms and conditions can be obtained from Assured Guaranty Municipal Corp., 31 West 52™ Street, New York, New
York 10019 (for information concerning AGM Policy, see APPENDIX - D hereto).

S&P has assigned an underlying rating of “A+” to the Bonds. No application was made to any other rating agency for
the purpose of obtaining an additional rating on the Bonds. A rating reflects only the view of the rating agency assigning
such rating and an explanation of the significance of such rating may be obtained from such rating agency. Generally, rating
agencies base their ratings on the information and materials furnished to it and on investigations, studies and assumptions by
the respective rating agency. There is no assurance that a rating will continue for any given period of time or that it will not
be revised downward or withdrawn entirely by such rating agency if, in its judgment, circumstances so warrant. Any
downward revision or withdrawal of the rating of the Bonds may have an adverse effect on the market price of the Bonds.

MISCELLANEQOUS

So far as any statements made in this Official Statement involve matters of opinion or estimates whether or not expressly
stated, they are set forth as such and not as representations of fact, and no representation is made that any of the statements
will be realized. Neither this Official Statement nor any statement which may have been made verbally or in writing is to be
construed as a contract with the holders of the Bonds.

Fiscal Advisors & Marketing, Inc. may place a copy of this Official Statement on its website at www.fiscaladvisors.com.
Unless this Official Statement specifically indicates otherwise, no statement on such website is included by specific reference
or constitutes a part of this Official Statement. Fiscal Advisors & Marketing, Inc. has prepared such website information for
convenience, but no decisions should be made in reliance upon that information. Typographical or other errors may have
occurred in converting original source documents to digital format, and neither the School District nor Fiscal Advisors &
Marketing, Inc. assumes any liability or responsibility for errors or omissions on such website. Further, Fiscal Advisors &
Marketing, Inc. and the School District disclaim any duty or obligation either to update or to maintain that information or any
responsibility or liability for any damages caused by viruses in the electronic files on the website. Fiscal Advisors &
Marketing, Inc. and the School District also assumes no liability or responsibility for any errors or omissions or for any
updates to dated website information.

The School District will act as paying agent for the Bonds.

The School District’s contact information is as follows: Ms. Sharon Zacher, Interim Director of Financial Services, One
Mustang Drive, Medina, New York 14103, Phone: (585) 798-2701, Telefax: (585) 798-5676, Email: szacher@medinacsd.org.

This Official Statement has been duly executed and delivered by the President of the Board of Education of the Medina
Central School District.
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Assured Guaranty Municipal Corp. (formerly known as Financial Security Assurance Inc.) (“AGM”) makes no
representation regarding the Bonds or the advisability of investing in the Bonds. In addition, AGM has not independently
verified, makes no representation regarding, and does not accept any responsibility for the accuracy or completeness of this
Official Statement or any information or disclosure contained herein, or omitted herefrom, other than with respect to the
accuracy of the information regarding AGM supplied by AGM and presented under the heading “APPENDIX — D - BOND
INSURANCE AND SPECIMEN POLICY™.

MEDINA CENTRAL SCHOOL DISTRICT

Dated: April 72010 MAUREEN BLACKBURN

PRESIDENT OF THE BOARD OF EDUCATION AND
CHIEF FISCAL OFFICER
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APPENDIX -C

MEDINA CENTRAL SCHOOL DISTRICT

GENERAL PURPOSE FINANCIAL
STATEMENTS

JUNE 30, 2009

Such Financial Report and opinions were prepared as of date thereof and have not been reviewed
and/or updated in connection with the preparation and dissemination of this Official Statement.










































































































































(IV.) (Continued)

D.

The Plan is audited on an annual basis and is available at the BOCES
administrative offices. The most recent audit available for the year ended June 30, 2008,
revealed that the Plan is fully funded.

4, Unemployment

District employees are entitled to coverage under the New York State
Unemployment Insurance Law. The District has elected to discharge its liability to the
New York State Unemployment Insurance Fund (the Fund) by the benefit reimbursement
method, a dollar-for-dollar reimbursement to the fund for benefits paid from the fund to
former employees. The District has established a self insurance fund to pay these claims.
The claim and judgment expenditures of this program for the 2008-09 fiscal year totaled
$17,171. The balance of the fund at June 30, 2009 was $500,000 and is recorded in the
General Fund as an Unemployment Insurance Reserve. In addition, as of June 30, 2009,
no loss contingencies existed or were considered probable or estimable for incurred but
not reported claims payable.

Commitments and Contingencies

1. Litigation

There is no litigation pending against the District as of the balance sheet date.
2, Grants

The District has received grants, which are subject to audit by agencies of the
State and Federal Governments, Such audits may result in disallowances and a request for

a return of funds, Based on prior years’ experience, the District’s administration believes
disallowances, if any, will be immaterial,

Rental of District Property

The District rents classroom space to the Orleans-Niagara BOCES. The total income for

the 2008-09 fiscal year amounted to $50,400.

E.

School Lunch Confract

For the year ended June 30, 2009, the District was engaged in a contract with SODEXO,

for the purpose of operating the school lunch program. The terms of the contract specify that all
governmental subsidies and commodities will be made available to the management company to
utilize in the program. The District is entitled to receive any profit resulting from the program
after the management fee is deducted. The contract has been renewed for the 2009-10 fiscal year.
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MEDINA CENTRAL SCHOOL DISTRICT, NEW YORK

Combining Balance Sheet - Nonmajor Governmental Funds

June 30, 2009

Special Revenue Funds Total
Special School Debt Other Nonmajor
Aid Lunch Service Capital Governmental
Fund Fund Fund Proiects Funds
ASSETS

Cash and cash equivalents 3 - % 3485 3 - $ 1,847,538 $ 1,851,023

Receivables 575,407 64,164 - - 639,571

Inventories - 10,753 - - 10,753

Due from other funds 52,868 27,935 499,317 52,206 632,326
TOTAL ASSETS 3 628275 $ 106,337 3 499,317 $ 1,899,744 $ 3,133,673

LIABILITIES AND FUND BALANCE
Liabilities -

Accounts payable $ - % 40478 $ - % 977,144 5 1,017,622

Accrued liabilities - 15 - - 15

Notes payable - bond anticipation notes - - - 736,132 736,132

Due to other funds 615,999 14,577 - 546,284 1,176,860

Due to other governments 12,276 - - - 12,276
TOTAL LIABILITIES $ 628,275 $ 85,070 3 - $ 2,259,560 $ 2,942,905

Fund Balances -

Reserved for,

Encumbrances $ 123,559 $ - - $ 172,855 5 296,414

Debt - - 499317 - 499,317

Unreserved,

Undesignated {123,559 51,267 - (532,671) (604,963)
TOTAL FUND BALANCE 3 - $ 51,267 $ 495,317 $§ (359,816) § 190,768
TOTAL LIABILITIES AND

FUND BALANCES $ 628,275 § 106,337 $ 499,317 $ 1,899,744 $ 3,133,673

{See Independent Auditors’ Report) 46



MEDINA CENTRAL SCHOOL DISTRICT, NEW YORK
Combining Statement of Revenues, Expenditures and Changes in Fund Balances
Nonmajor Governmental Funds

For Year Ended June 30, 2009

Special Revenue Funds Total
Special School Debt Other Nonmajor
Aid Lunch Service Capital Governmental
Fund Fund Fund Projects Funds
REVENUES _
Use of money and property $ - 63 $ 137479 b - 5 137,542
Miscellaneous - 207 - - 207
State sources 437,759 21,089 - - 458,848
Federal sources 1,378,870 418,804 - - 1,797,674
Sales - 217,365 - - 217,365
Premium on obligations issued - - 98,562 - 08,562
TOTAL REVENUES $ 1,816,629 657,528 8§ 236,041 3 - 8 2,710,198
EXPENDITURES
Instruction $ 1,763,438 - 3 - 8 - § 1,763,438
Employee benefits 84,068 123 - - 84,191
Debt service - principal - - 1,358,000 - 1,358,000
Debt service - interest - - 1,113,650 - 1,113,650
Cost of sales - 63,513 - - 63,513
Qther expenses - 563,138 - - 563,138
Capital outlay - - - 308,803 308,803
TOTAL EXPENDITURES $ 1,847,500 626774 % 2471650  § 308803 § 5,254,733
EXCESS (DEFICIENCY) OF REVENUES
OVER EXPENDITURES $ (30,877 30,754 $(2,235,609) §  (308,803) $ (2,544,535)
OTHER FINANCING SOURCES (USES)
Operating transfers - in $ 30,877 - § 2,471,650 3 - § 2,502,527
BAN's redeemed from appropriations - - - 230,032 230,032
TOTAL OTHER FINANCING SOURCES (USES) 3 30,877 § - 8§ 2471,650 % 230,032 § 2,732,559
EXCESS (DEFICIENCY) OF REVENUES AND
OTHER FINANCING SOURCES OVER
EXPENDITURES AND OTHER FINANCING USES % - % 30,754 § 236,041 5 (78,7711) $ 188,024
FUND BALANCE, BEGINNING OF YEAR - 20,513 263,276 (281,045) 2,744
FUND BALANCE, END OF YEAR 3 - 3 SILL $ 499,317 $ (359,816) § 190,768
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MEDINA CENTRAL SCHOOL DISTRICT, NEW YORK

GENERAL FUND
Analysis of Change from Original Budget to Revised Budget

For Year Ended June 30, 2009

Original Budget

Additions:
Budget revisions $ -

Encumbrances 58,252

Total Additions

Deductions:

Budget revisions $ -

Total Deductions

Revised Budget

GENERAL FUND
Analysis of Use of Fund Balance as of the

Beginning of Year Ended June 30, 2009

A909 Fund Balance as of Beginning of Year (Unreserved)

Less:
A599 appropriated fund balance used for levy of taxes $ 300,600

A599 appropriated fund balance used for other purposes -

Total A599 Appropriated Fund Balance
Fund Balance (Undesignated)
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30,163,792

58,252

30,222,044

1,447,391

300,000

1,147,891




Project Title

Buses (2003-04)
Buses (2004-05)

Maintenance and
Transportation Vehicles

Buses (2006-07)
Renovations (Phase I}
Buses (2007-08)

Buses (2008-09)

Districtwide Capital Project

TOTAL

MEDINA CENTRAL SCHOOL DISTRICT, NEW YORK

CAPITAL PROJECTS FUND

Schedule of Project Expenditures

June 30, 2009
Expenditures Methods of Financing
Original Revised Prior Current Unexpended Local Fund
Appropriation  Appropriation Year's Year Total Balance Obligations Sources Total Balance
$ 219,500 $ 219,500 $ 217,661 s - $ 217,661 b 1,839 $ - $ 174,128 $ 174,128 3 (43,533)
219,500 219,500 207,469 - 207,469 12,031 - 175,600 175,600 (31,869
219,500 219,500 217,885 - 217,885 1,615 ~ 131,700 131,700 (86,185)
219,500 219,500 164,457 - 164,497 55,003 - 87,800 $7,800 (76,697
20,711,000 20,711,000 20,409,702 - 20,409,702 301,298 20,711,000 250 20,711,250 301,548
214,500 219,500 169,077 14,301 183,878 35,622 - 38,000 38,000 (145,878)
294,000 294,000 - 294,000 294,000 - - 16,800 16,300 (277,200}
21,000,000 21,000,000 1,208,724 7,179,234 8,387,958 12,612,042 - - - (3.387.958)
$ 43,102,500 $ 43,102,500 § 22,595,015 § 7488035 § 30,083,050 $ 13,019.450 § 20,711,000 $ 624278 § 21,335278 $  (3,747,7172)
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MEDINA CENTRAL SCHOOL DISTRICT, NEW YORK

Schedule of General Fund Revenues and Expenditures - Budget and Actual

For Year Ended June 30, 2009

REVENUES

Local Sources -
Real property taxes
Real property tax items
Charges for services
Use of money and property
Sale of property and compensation for loss
Miscetlaneous

Interfund revenues

State Sources -

Basic formula

Lottery aid

BOCES

Textbooks

All Other Aid -
Computer software
Library loan
Other aid

Federal Sources

TOTAL REVENUES

Appropriated Fund Balance

TOTAL REVENUES AND
APPROPRIATED FUND BALANCE

(See Independent Auditors’ Report)

Current Over (Under)
Original Amended Year's Revised
Budget Budget Revenues Budget
$ 9,000,627 $ 6,413,408 $ 6,413,221 3 {187
235,000 2,822,219 3,225,748 403,529
87,000 87,000 81,252 (5,748)
148,000 148,000 168,481 20,481
- - 2,953 2,953
100,000 100,000 166,987 66,987
- - 961 961
19,109,185 16,483,123 16,116,583 (366,540)
- 2,626,062 3,112,664 486,602
1,030,056 1,030,056 1,111,223 81,167
113,587 113,587 85,376 (28,211)
28,462 28,462 51,919 23,457
11,875 11,875 12,175 300
- - 10,681 10,681
- - 258,902 258,902
$ 29,863,792 $ 29,863,792 $ 30,819,126 $ 955334

$ 300,000

$ 358,252

$ 30,163,792

$ 30,222,044
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MEDINA CENTRAL SCHOOL DISTRICT, NEW YORK
Schedule of General Fund Revenues and Expenditures - Budget and Actuat

For Year Ended June 30, 2009

(See Independent Auditors’ Report)
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Current
Original Amended Year's Unencumbered
Budget Budget Expenditures Encumbrances Balances
EXPENDITURES
General Support
Board of education 3 43,375 3 73,492 3 65,161 § 350 § 7,988
Central administration 206,283 134,918 109,847 238 24,833
Finance 313,156 317,862 302,256 3,532 12,074
Staff 43,461 143,250 138,615 4,082 553
Central services 2,250,591 2,215,715 1,912,177 2,520 301,018
Special items 349,230 357,469 354,093 - 3,376
Instructional
Instruction, administration and improvement 939,601 924,188 906,114 528 17,546
Teaching - regular school 7,927,311 8,123,504 7,980,266 36,698 106,540
Programs for children with handicapping conditions 4,145,847 4,166,298 4,150,173 761 15,364
Occupational education 846,490 857,150 817,412 - 39,738
Teaching - special schools 70,330 76,450 65,024 - 11,426
Instructional media 667,253 643,087 584,839 11,040 47,208
Pupil services 1,336,189 1,386,318 1,281,225 2,721 102,372
Pupil Transportation 1,421,394 1,483,169 1,135,510 26,669 320,990
Community Services 500 500 500 - -
Employee Benefits 6,721,294 6,389,503 5,666,007 5314 718,182
Debt service - principal 213,232 230,032 230,032 - -
Debt service - interest 121,603 121,603 121,534 - 69
TOTAL EXPENDITURES 5 27,617,140 § 27644515 3§ 25,820,785 § 94,453 § 1,729,277
Other Uses
Interfund transfers - out $ 2546652 § 2577529 § 2,502,527 § - 5 75,002
TOTAL EXPENDITURES AND
OTHER USES $ 30,083,792 § 30,222,044 § 28323312 § 94453 § 1,804,279
EXCESS (DEFICIENCY) OF REVENTUE AND
OTHER FINANCING SOURCES OVER
EXPENDITURES AND OTHER FINANCING USES § - 3 - § 2495814



MEDINA CENTRAL SCHOOL DISTRICT, NEW YORK
Schedule of Investment in Capital Assefs, Net of Related Debt

For Year Ended June 30, 2009

Capital assets, net 3 38,201,215
Add:
Unspent bond proceeds 3 301,548
301,548
Deduct:
Short-term portion of bonds payable $ 1,423,000
Long-term portion of bonds payable 19,205,000
Assets purchased with short-term finaneing 9,049,732
29,677,732
Investment in capital assets, net of related debt 5 8,825,031
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MEDINA CENTRAL SCHOOL DISTRICT, NEW YORK

Schedule of Certain Revenues and Expenditures Compared to ST-3 Data

For Year Ended June 30, 2009

Account ST-3 Audited
REVENUES Cade Amount Amount
Property Taxes A-1001 $ 6,413,221 $ 6,413,221
State Sources AT-3999 3 20,500,621 b 20,500,621
Federal Sources AT-4999 $ 258,902 3 258,902
Total Revenues and Other Sources AT-5999 $ 30,819,126 $ 30,819,126
EXPENDITURES
General Support AT-1999 $ 2,882,149 3 2,882,149
Pupil Transportation AT-5599 $ 1,135,510 3 1,135,510
Debt Service - Principai AT-9798.6 $ 230,032 b 230,032
Debt Service - Inferest AT-9798.7 $ 121,534 3 121,534
Total Expenditures and Other Uses AT-999% $ 28,323,312 $ 28,323,312
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Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit
of Financial Statements Performed in Accordance With
Government Auditing Standards

To the Board of Education
Medina Central School District, New York

We have audited the financial statements of Medina Central School District as of and for the year
ended June 30, 2009, and have issued our report thereon dated September 28, 2009. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Medina Central School District’s internal
control over financial reporting as a basis for designing our auditing procedures for the purpose of
expressing our opinion on the financial statements, but not for the purpose of expressing an opinion on
the effectiveness of the District’s internal control over financial reporting, Accordingly, we do not express
an opinion on the effectiveness of the District’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of
control deficiencies, that adversely affects the District’s ability to initiate, authorize, record, process, or
report financial data reliably in accordance with generally accepted accounting principles such that there
is more than a remote likelihood that a misstatement of the District’s financial statements that is more
than inconsequential will not be prevented or detected by the District’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will not
be prevented or detected by the District’s internal control.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and would not necessarily identify all deficiencies in
internal control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider to be material weaknesses, as
defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether Medina Central School District’s
financial statements are free of material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

We noted certain matters that we reported to the management of Medina Central School District
in a separate letter dated September 28, 2009.

This report is intended solely for the information and use of the audit committee, management,
Board of Education and the Federal Awarding Agencies and is not intended to be and should not be used

by anyone other than these specified parties.
= lplogte I

September 28, 2009
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APPENDIX - D
BOND INSURANCE AND SPECIMEN POLICY
BOND INSURANCE PoLICY

Concurrently with the issuance of the Bonds, Assured Guaranty Municipal Corp. (formerly known as Financial
Security Assurance Inc.) ("AGM") will issue its Municipal Bond Insurance Policy for the Bonds (the "Policy"). The Policy
guarantees the scheduled payment of principal of and interest on the Bonds when due as set forth in the form of the Policy
included herein to this Official Statement.

The Policy is not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.

ASSURED GUARANTY MUNICIPAL CORP. (FORMERLY KNOWN AS FINANCIAL SECURITY ASSURANCE INC.)

AGM is a New York domiciled financial guaranty insurance company and a wholly owned subsidiary of Assured
Guaranty Municipal Inc. ("Holdings™). Holdings is an indirect subsidiary of Assured Guaranty Ltd. (“AGL”"), a Bermuda-
based holding company whose shares are publicly traded and are listed on the New York Stock Exchange under the symbol
“AGO”. AGL, through its operating subsidiaries, provides credit enhancement products to the U.S. and global public
finance, infrastructure and structured finance markets. No shareholder of AGL, Holdings or AGM is liable for the
obligations of AGM.

On July 1, 2009, AGL acquired the financial guaranty operations of Holdings from Dexia SA (“Dexia”). In
connection with such acquisition, Holdings’ financial products operations were separated from its financial guaranty
operations and retained by Dexia. For more information regarding the acquisition by AGL of the financial guaranty
operations of Holdings, see Item 1.01 of the Current Report on Form 8-K filed by AGL with the Securities and Exchange
Commission (the “SEC”) on July 8, 2009.

Effective November 9, 2009, Financial Security Assurance Inc. changed its name to Assured Guaranty Municipal
Corp.

AGM’s financial strength is rated “AAA” (hegative outlook) by Standard and Poor’s Ratings Services, a Standard &
Poor’s Financial Services LLC business (“S&P”) and “Aa3” (negative outlook) by Moody’s Investors Service, Inc.
(“Moody’s™). On February 24, 2010, Fitch, Inc. (“Fitch”), at the request of AGL, withdrew its “AA” (Negative Outlook)
insurer financial strength rating of AGM at the then current rating level. Each rating of AGM should be evaluated
independently. An explanation of the significance of the above ratings may be obtained from the applicable rating agency.
The above ratings are not recommendations to buy, sell or hold any security, and such ratings are subject to revision or
withdrawal at any time by the rating agencies, including withdrawal initiated at the request of AGM in its sole discretion.
Any downward revision or withdrawal of any of the above ratings may have an adverse effect on the market price of any
security guaranteed by AGM. AGM does not guarantee the market price of the securities it insures, nor does it guarantee that
the ratings on such securities will not be revised or withdrawn.



RECENT DEVELOPMENTS
RATINGS
In a press release dated February 24, 2010, Fitch announced that, at the request of AGL, it had withdrawn the “AA”

(Negative Outlook) insurer financial strength rating of AGM at the then current rating level. Reference is made to the press
release, a copy of which is available at www.fitchratings.com, for the complete text of Fitch’s comments.

On December 18, 2009, Moody’s issued a press release stating that it had affirmed the “Aa3” insurance financial
strength rating of AGM, with a negative outlook. Reference is made to the press release, a copy of which is available at
www.moodys.com, for the complete text of Moody’s comments.

On July 1, 2009, S&P published a Research Update in which it affirmed its “AAA” counterparty credit and financial
strength ratings on Financial Security Assurance Inc., now known as AGM. At the same time, S&P continued its negative
outlook on AGM. Reference is made to the Research Update, a copy of which is available at www.standardandpoors.com,
for the complete text of S&P’s comments.

There can be no assurance as to any further ratings action that Moody’s or S&P may take with respect to AGM.

For more information regarding AGM’s financial strength ratings and the risks relating thereto, see AGL’s Annual
Report on Form 10-K for the fiscal year ended December 31, 2009, which was filed by AGL with the SEC on March 1, 2010.
Effective July 31, 2009, Holdings is no longer subject to the reporting requirements of the Securities and Exchange Act of
1934, as amended (the “Exchange Act”).

Capitalization of AGM

At December 31, 2009, AGM's consolidated policyholders' surplus and contingency reserves were approximately
$2,232,359,793 and its total net unearned premium reserve was approximately $2,391,940,484 in accordance with statutory
accounting principles.

Incorporation of Certain Documents by Reference

Portions of the following documents filed by AGL with the SEC that relate to AGM are incorporated by reference into
this Official Statement and shall be deemed to be a part hereof:

(1) The Annual Report on Form 10-K for the fiscal year ended December 31, 2009 (which was filed by AGL
with the SEC on March 1, 2010).

All information relating to AGM included in, or as exhibits to, documents filed by AGL pursuant to Section 13(a),
13(c), 14 or 15(d) of the Exchange Act after the filing of the last document referred to above and before the termination of the
offering of the Bonds shall be deemed incorporated by reference into this Official Statement and to be a part hereof from the
respective dates of filing such documents. Copies of materials incorporated by reference are available over the internet at the
SEC’s website at http://www.sec.gov, at AGL’s website at http://www.assuredguaranty.com, or will be provided upon
request to Assured Guaranty Municipal Corp. (formerly known as Financial Security Assurance Inc.): 31 West 52" Street,
New York, New York 10019, Attention: Communications Department (telephone (212) 826-0100).

Any information regarding AGM included herein under the caption “APPENDIX-D- BOND INSURANCE AND
SPECIMEN POLICY - Assured Guaranty Municipal Corp. (formerly known as Financial Security Assurance Inc.)” or
included in a document incorporated by reference herein (collectively, the “AGM Information™) shall be modified or
superseded to the extent that any subsequently included AGM Information (either directly or through incorporation by
reference) modifies or supersedes such previously included AGM Information. Any AGM Information so modified or
superseded shall not constitute a part of this Official Statement, except as so modified or superseded.

AGM makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition, AGM
has not independently verified, makes no representation regarding, and does not accept any responsibility for the accuracy or
completeness of this Official Statement or any information or disclosure contained herein, or omitted herefrom, other than
with respect to the accuracy of the information regarding AGM supplied by AGM and presented under the heading
“APPENDIX-D - BOND INSURANCE AND SPECIMEN POLICY™.



ASSURED MUNICIPAL BOND
GUARANTY" INSURANCE POLICY

MUNICIPAL

ISSUER: Policy No.: -N

BONDS: $ in aggregate principal amount of Effective Date:

Premium: $

ASSURED GUARANTY MUNICIPAL CORP. (FORMERLY KNOWN AS FINANCIAL SECURITY
ASSURANCE INC.) ("AGM"), for consideration received, hereby UNCONDITIONALLY AND
IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying agent (the "Paying Agent") (as set
forth in the documentation providing for the issuance of and securing the Bonds) for the Bonds, for the
benefit of the Owners or, at the election of AGM, directly to each Owner, subject only to the terms of this
Policy (which includes each endorsement hereto), that portion of the principal of and interest on the Bonds
that shall become Due for Payment but shall be unpaid by reason of Nonpayment by the Issuer.

On the later of the day on which such principal and interest becomes Due for Payment or the
Business Day next following the Business Day on which AGM shall have received Notice of Nonpayment,
AGM will disburse to or for the benefit of each Owner of a Bond the face amount of principal of and interest
on the Bond that is then Due for Payment but is then unpaid by reason of Nonpayment by the Issuer, but
only upon receipt by AGM, in a form reasonably satisfactory to it, of (a) evidence of the Owner's right to
receive payment of the principal or interest then Due for Payment and (b) evidence, including any
appropriate instruments of assignment, that all of the Owner's rights with respect to payment of such
principal or interest that is Due for Payment shall thereupon vest in AGM. A Notice of Nonpayment will be
deemed received on a given Business Day if it is received prior to 1:00 p.m. (New York time) on such
Business Day; otherwise, it will be deemed received on the next Business Day. If any Notice of
Nonpayment received by AGM is incomplete, it shall be deemed not to have been received by AGM for
purposes of the preceding sentence and AGM shall promptly so advise the Trustee, Paying Agent or
Owner, as appropriate, who may submit an amended Notice of Nonpayment. Upon disbursement in
respect of a Bond, AGM shall become the owner of the Bond, any appurtenant coupon to the Bond or right
to receipt of payment of principal of or interest on the Bond and shall be fully subrogated to the rights of the
Owner, including the Owner's right to receive payments under the Bond, to the extent of any payment by
AGM hereunder. Payment by AGM to the Trustee or Paying Agent for the benefit of the Owners shall, to
the extent thereof, discharge the obligation of AGM under this Policy.

Except to the extent expressly modified by an endorsement hereto, the following terms shall have
the meanings specified for all purposes of this Policy. "Business Day" means any day other than (a) a
Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer's
Fiscal Agent are authorized or required by law or executive order to remain closed. "Due for Payment"
means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the date
on which the same shall have been duly called for mandatory sinking fund redemption and does not refer to
any earlier date on which payment is due by reason of call for redemption (other than by mandatory sinking
fund redemption), acceleration or other advancement of maturity unless AGM shall elect, in its sole
discretion, to pay such principal due upon such acceleration together with any accrued interest to the date
of acceleration and (b) when referring to interest on a Bond, payable on the stated date for payment of
interest. "Nonpayment" means, in respect of a Bond, the failure of the Issuer to have provided sufficient
funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of all principal and
interest that is Due for Payment on such Bond. "Nonpayment" shall also include, in respect of a Bond, any
payment of principal or interest that is Due for Payment made to an Owner by or on behalf of the Issuer
which has been recovered from such Owner pursuant to the



Page 2 of 2
Policy No.  -N

United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable order
of a court having competent jurisdiction. "Notice" means telephonic or telecopied notice, subsequently
confirmed in a signed writing, or written notice by registered or certified mail, from an Owner, the Trustee or
the Paying Agent to AGM which notice shall specify (a) the person or entity making the claim, (b) the Policy
Number, (c) the claimed amount and (d) the date such claimed amount became Due for Payment. "Owner"
means, in respect of a Bond, the person or entity who, at the time of Nonpayment, is entitled under the
terms of such Bond to payment thereof, except that "Owner" shall not include the Issuer or any person or
entity whose direct or indirect obligation constitutes the underlying security for the Bonds.

AGM may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this Policy by
giving written notice to the Trustee and the Paying Agent specifying the name and notice address of the
Insurer's Fiscal Agent. From and after the date of receipt of such notice by the Trustee and the Paying
Agent, (a) copies of all notices required to be delivered to AGM pursuant to this Policy shall be
simultaneously delivered to the Insurer's Fiscal Agent and to AGM and shall not be deemed received until
received by both and (b) all payments required to be made by AGM under this Policy may be made directly
by AGM or by the Insurer's Fiscal Agent on behalf of AGM. The Insurer's Fiscal Agent is the agent of AGM
only and the Insurer's Fiscal Agent shall in no event be liable to any Owner for any act of the Insurer's Fiscal
Agent or any failure of AGM to deposit or cause to be deposited sufficient funds to make payments due
under this Policy.

To the fullest extent permitted by applicable law, AGM agrees not to assert, and hereby waives,
only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) and defenses
(including, without limitation, the defense of fraud), whether acquired by subrogation, assignment or
otherwise, to the extent that such rights and defenses may be available to AGM to avoid payment of its
obligations under this Policy in accordance with the express provisions of this Policy.

This Policy sets forth in full the undertaking of AGM, and shall not be modified, altered or
affected by any other agreement or instrument, including any modification or amendment thereto. Except to
the extent expressly modified by an endorsement hereto, (a) any premium paid in respect of this Policy is
nonrefundable for any reason whatsoever, including payment, or provision being made for payment, of the
Bonds prior to maturity and (b) this Policy may not be canceled or revoked. THIS POLICY IS NOT
COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND SPECIFIED IN ARTICLE 76
OF THE NEW YORK INSURANCE LAW.

In withess whereof, ASSURED GUARANTY MUNICIPAL CORP. (FORMERLY KNOWN AS
FINANCIAL SECURITY ASSURANCE INC.) has caused this Policy to be executed on its behalf by its
Authorized Officer.

ASSURED GUARANTY MUNICIPAL CORP.
(FORMERLY KNOWN AS FINANCIAL
SECURITY ASSURANCE INC.)

By

Authorized Officer

(212) 826-0100

Form 500NY (5/90)





