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No person has been authorized by the East Islip Union Free School District to give any information or to make any representations not contained in this Official Statement, and, if 
given or made, such information or representations must not be relied upon as having been authorized.  This Official Statement does not constitute an offer to sell or solicitation 
of an offer to buy any of the Bonds in any jurisdiction to any person to whom it is unlawful to make such offer or solicitation in such jurisdiction.  The information, estimates and 
expressions of opinion herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, 
create any implication that there has been no change in the affairs of the East Islip Union Free School District. 
 

The Underwriter has provided the following sentence for inclusion in this Official Statement.  “The Underwriter has reviewed the information in this Official Statement in 
accordance with, and as a part of its responsibilities under the federal securities law, but the Underwriter does not guaranty the accuracy or completeness of such information.” 
 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE 
MARKET PRICE OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKETS.  SUCH STABILIZATION, IF 
COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 
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Optional Redemption   
 
 The Bonds are not be subject to redemption prior to maturity. 
 

 
Book-Entry-Only System 
 

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds.  The Bonds 
will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other 
name as may be requested by an authorized representative of DTC.  One fully-registered Bond certificate will be issued for 
each maturity of the Bonds. 
 

DTC is a limited-purpose trust company organized under the New York Banking Law, a “banking organization” within 
the meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the 
meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of 
Section 17A of the Securities Exchange Act of 1934.  DTC holds and provides asset servicing for over 3.5 million issues of 
U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments from over 100 
countries that DTC’s participants (“Direct Participants”) deposit with DTC.  DTC also facilitates the post-trade settlement 
among Direct Participants of sales and other securities transactions in deposited securities, through electronic computerized 
book-entry transfers and pledges between Direct Participants’ accounts.  This eliminates the need for physical movement of 
securities certificates.  Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust 
companies, clearing corporations, and certain other organizations.  DTC is a wholly-owned subsidiary of The Depository 
Trust & Clearing Corporation (“DTCC”). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members 
of the National Securities Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing Corporation, 
and Emerging Markets Clearing Corporation, (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries of DTCC), as well as 
by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities 
Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and 
dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a 
Direct Participant, either directly or indirectly (“Indirect Participants”).  The DTC Rules applicable to its Participants are on 
file with the Securities and Exchange Commission.  More information about DTC can be found at www.dtcc.com and 
www.dtc.org. 
 

Purchasers of the Bonds under the DTC system must be made by or through Direct Participants, which will receive a 
credit for the Bonds on DTC’s records.  The ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) 
is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written 
confirmation from DTC of their purchase.  Beneficial Owners are, however, expected to receive written confirmations 
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant 
through which the Beneficial Owner entered into the transaction.  Transfers of ownership interests in the Bonds are to be 
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.  
Beneficial Owners will not receive certificates representing their ownership interests in Bonds, except in the event that use of 
the book-entry system for the Bonds is discontinued. 
 

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of 
DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC.  
The deposit of the Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not 
effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s 
records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not 
be the Beneficial Owners.  The Direct and Indirect Participants will remain responsible for keeping account of their holdings 
on behalf of their customers. 

 
Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect 

Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements 
among them, subject to any statutory or regulatory requirements as may be in effect from time to time. 
 

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s 
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed. 
 

Principal and interest payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested 
by an authorized representative of DTC.  DTC’s practice is to credit Direct Participants’ accounts in accordance with their 
respective holdings shown on DTC’s records.  Payments by Participants to Beneficial Owners will be governed by standing 
instructions and customary practices, as is the case with securities held for the accounts of customers in bearer form or 
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registered in “street name,” and will be the responsibility of such Participant and not of DTC or the School District, subject 
to any statutory or regulatory requirements as may be in effect from time to time.  Payment of principal and interest to DTC 
is the responsibility of the School District, disbursement of such payments to Direct Participants will be the responsibility of 
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect 
Participants. 

 
DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable 

notice to the School District.  Under such circumstances, in the event that a successor depository is not obtained, Bond 
certificates are required to be printed and delivered. 
 

The School District may decide to discontinue use of the system of book-entry transfers through DTC (or a successor 
securities depository).  In that event, Bond certificates will be printed and delivered. 
 

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that the 
School District believes to be reliable, but the School District takes no responsibility for the accuracy thereof. 
 
Source: The Depository Trust Company. 
 

Certificated Bonds 
 
 DTC may discontinue providing its services with respect to the Bonds at any time by giving notice to the School District 
and discharging its responsibilities with respect thereto under applicable law, or the School District may terminate its 
participation in the system of book-entry-only transfers through DTC at any time.  In the event that such book-entry-only 
system is discontinued, the following provisions will apply:  the Bonds will be issued in fully registered form in 
denominations of $5,000 each or any integral multiple thereof for any single maturity.  Principal of the Bonds when due will 
be payable upon presentation at the office of a bank or trust company located and authorized to do business in the State as a 
fiscal agent bank to be named by the School District upon termination of the book-entry-only system.  Interest on the Series 
A Bonds will continue to be payable on June 15, 2010 and semi-annually thereafter on December 15 and June 15 in each 
year until maturity.  Interest on the Series B Bonds will continue to be payable on September 15, 2010 and semi-annually 
thereafter on March 15 and September 15 in each year until maturity. Such interest will be payable by check drawn on the 
fiscal agent and mailed to the registered owner on each interest payment date at the address as shown on the registration 
books of the fiscal agent as of the last business day of the calendar month preceding each such interest payment date.  Bonds 
may be transferred or exchanged at no cost to the registered owner at any time prior to maturity at the office of the fiscal 
agent for Bonds of the same or any other authorized denomination or denominations in the same aggregate principal amount 
upon the terms set forth in the Bond Determinations Certificate of the President of the Board of Education authorizing the 
sale of the Bonds and fixing the details thereof and in accordance with the Local Finance Law.  The fiscal agent shall not be 
obligated to make any such transfer or exchange of Bonds between the last business day of the calendar month preceding an 
interest payment date and such interest payment date. 
 
 

AUTHORIZATION AND PLAN OF REFUNDING 
 
Authorization and Purpose 
 
 The Bonds are being issued pursuant to the Constitution and statutes of the State, including particularly section 90.10 of 
the Local Finance Law, a refunding bond resolution adopted by the Board of Education on February 11, 2010 (the 
“Refunding Bond Resolution”) and other proceedings and determinations related thereto.  The Refunding Bond Resolution 
authorizes the refunding of all or a portion of the $15,960,000 outstanding principal balance of the School District (Serial) 
Bonds, 2002A dated June 25, 2002 originally issued by the School District in the aggregate principal amount of $22,169,120 
and all or a portion of the $5,840,000 outstanding principal balance of the Library District (Serial) Bonds, 2002 dated March 
15, 2002 originally issued by the School District in the aggregate amount of $8,250,000 (collectively the “Refunded Bonds”) 
and authorizes issuance of the Bonds to provide the funds necessary to effect the refunding of the Refunded Bonds. 
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 The Refunded Bonds were authorized by the Board of Education pursuant to bond resolutions adopted to provide funds 
for the following purposes and amounts: 
 
$22,169,120 School District (Serial) Bonds, 2002A – June 25, 2002 
 

 Purpose Amount 
 Reconstruction and alterations of school buildings   $ 22,169,120 
 
$8,250,000 Library District (Serial) Bonds, 2002 – March 15, 2002 
 

 Purpose Amount 
 Construction of an addition to and reconstruction and equipment of the East Islip Public  
 Library Building at 381 East Main Street, including site improvement $ 8,250,000 
 
 The proceeds of the Bonds are intended to be used to purchase a portfolio of non-callable direct obligations of the 
United States of America (the “Government Obligations”) and pay certain costs of issuance related to the Bonds.  The 
principal of and investment income on the portfolio of Government Obligations together with other available cash on deposit 
in the Escrow Deposit Fund (as hereinafter defined) are expected to be sufficient to pay the maturing principal of, interest on, 
and redemption premiums of the Refunded Bonds. 
 
 
The Refunding Financial Plan 
 
 The Bonds are being issued to effect the refunding of the Refunded Bonds pursuant to the School District’s refunding 
financial plan (the “Refunding Financial Plan”).  The Refunding Financial Plan provides that the proceeds of the Bonds 
(after payment of the underwriting fee and other costs of issuance related to the Bonds) are to be applied to the purchase of 
the Government Obligations.  The Government Obligations are to be placed in an irrevocable trust fund (the “Escrow 
Deposit Fund”) with The Bank of New York Mellon (the “Escrow Holder”), pursuant to the terms of an escrow contract (the 
“Escrow Contract”) by and between the School District and the Escrow Holder.  The Refunding Financial Plan further 
provides that the Government Obligations will mature in amounts and bear interest sufficient, together with any un-invested 
cash deposited into the Escrow Deposit Fund from proceeds of the Bonds, to meet principal and interest payments and 
redemption premiums with respect to the Refunded Bonds on the dates such payments are due or, in the case of Refunded 
Bonds subject to redemption prior to maturity, upon their earliest redemption dates (the “Payment Dates”).  The Refunding 
Financial Plan calls for the Escrow Holder, pursuant to the Refunding Bond Resolution and the Escrow Contract, to call for 
redemption all the then outstanding Refunded Bonds on their respective first permitted redemption date.  The owners of the 
Refunded Bonds will have a first lien on all of the respective cash and securities necessary for the refunding in the Escrow 
Deposit Fund into which are required to be deposited all investment income on and maturing principal of the Government 
Obligations, together with the un-invested cash deposit, until the Refunded Bonds have been paid, whereupon the Escrow 
Contract, given certain conditions precedent, shall terminate. 
 
 The School District is expected to realize, as a result of the issuance of the Bonds, and in accordance with the Refunding 
Financial Plan, cumulative dollar and present value debt service savings. 
 
 Under the Refunding Financial Plan, the Refunded Bonds will continue to be general obligations of the School District 
and will continue to be payable from School District sources legally available therefore.  However, inasmuch as the 
Government Obligations and cash held in the Escrow Deposit Fund will have been verified to be sufficient to meet all 
required payments of principal, interest and redemption premiums on the Refunded Bonds, it is not anticipated that such 
School District sources of payment will be used. 
 
 The list of Refunded Bonds, set forth below, may be changed by the School District in its sole discretion due to market 
or other factors considered relevant by the School District at the time of pricing of the Bonds and no assurance can be given 
that any particular series of Bonds listed or that any particular maturity thereof will be refunded. 
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$22,169,120 School District (Serial) Bonds, 2002A – June 25, 2002 
 
 
          Redemption Redemption 
 Due June 15th Principal Amount Interest Rate Date Price 

 2010 $ 1,040,000 4.250%    
 2011 1,085,000 4.250%   
 2012 1,130,000 4.250%  6/15/2011 101.000% 
 2013 1,180,000 4.250%  6/15/2011 101.000% 
 2014 1,230,000 4.250%  6/15/2011 101.000% 
 2015 1,280,000 4.375%  6/15/2011 101.000% 
 2016 1,340,000 4.500%  6/15/2011 101.000% 
 2017  1,400,000 4.600%  6/15/2011 101.000% 
 2018  1,460,000 4.700%  6/15/2011 101.000% 
 2019  1,530,000 4.750%  6/15/2011 101.000% 
 2020  1,605,000 4.800%  6/15/2011 101.000% 
 2021  1,680,000 4.875%  6/15/2011 101.000% 
   
  $ 15,960,000 
 
 
$8,250,000 Library District (Serial) Bonds, 2002 – March 15, 2002 
 
          Redemption Redemption 
 Due March 15th Principal Amount Interest Rate Date Price 

 2011 $ 370,000 
 2012 390,000 4.750%  3/15/2011 101.000% 
 2013 405,000 4.750%  3/15/2011 101.000% 
 2014 425,000 4.750%  3/15/2011 101.000% 
 2015 450,000 4.750%  3/15/2011 101.000% 
 2016 470,000 5.000%  3/15/2011 101.000% 
 2017  490,000 5.000%  3/15/2011 101.000% 
 2018  515,000 5.000%  3/15/2011 101.000% 
 2019  540,000 5.000%  3/15/2011 101.000% 
 2020 565,000 5.000%  3/15/2011 101.000% 
 2021 595,000 5.100%  3/15/2011 101.000% 
 2022  625,000 5.125%  3/15/2011 101.000% 
 

  $ 5,840,000 
 
 
Verification of Mathematical Computations 
 
 Causey Demgen & Moore Inc., a firm of Independent Certified Public Accountants, will deliver to the School District, 
on or before the settlement date of the Bonds, its attestation report indicating that it has verified, in accordance with 
standards established by the American Institute of Certified Public Accountants, the information and assertions provided by 
the School District and its representatives.  Included in the scope of its engagement will be a verification of the mathematical 
accuracy of (a) the mathematical computations of the adequacy of the cash and the maturing principal of and interest on, the 
Government Obligations used to fund the Escrow Deposit Fund to be established by the Escrow Holder to pay, when due, 
the maturing principal of, interest on and related call premium requirements of the Refunded Bonds; and (b) the 
mathematical computations supporting the conclusion of Bond Counsel that the Bonds are not “arbitrage bonds” under the 
Code and the regulations promulgated thereunder. 
 
 The verification performed by Causey Demgen & Moore Inc. will be solely based upon data, information and documents 
provided to Causey Demgen & Moore Inc. by the School District and its representatives.  Causey Demgen & Moore Inc. 
reports of its verification will state Causey Demgen & Moore Inc. has no obligations to update the report because of events 
occurring, or data or information coming to their attention, subsequent to the date of the report. 
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Sources and Uses of Bond Proceeds 
 
Proceeds of the Bonds are to be applied as follows: 
 
Sources: Par Amount of the Bonds  $ 
 Original Issue Premium (Discount)   
  Total $ 
    
Uses: Deposit to Escrow Fund  $ 
 Underwriter's Discount   
 Costs of Issuance and Contingency   
    
  Total $ 

 
 

THE SCHOOL DISTRICT 
 
General Information 
 
 The East Islip Union Free School District is located in the County of Suffolk, in the Town of Islip, about 45 miles from 
New York City.  The School District has an area of approximately 12.5 square miles and a population currently estimated at 
26,353. 
 
 The School District is served by two major arterial highways, Sunrise Highway and the Southern State Parkway.  Rail 
transportation is provided by the Long Island Railroad.  MacArthur Airport, which services many major cities, is situated 10 
minutes from the School District.  Police protection and public water is provided by the County, while fire protection is 
provided by volunteer departments.  National Grid provides gas and electricity. 
 
 
Economy 
 
 The School District is typically suburban in character with a number of small businesses and retail operations. The Great 
South Bay, the southern border of the School District, provides recreational opportunities in the form of boating, swimming 
and fishing and commercial activity in the form of boat yards, marinas, restaurants and shell fishing. 
 
 
Wealth and Income Indicators 
 
 Per capita income statistics are not available for the District as such.  The smallest areas for which such statistics are 
available, which includes the District, are the Town of Islip and the County of Suffolk.  The figures set below with respect to 
such Town and County is included for information only.  It should not be inferred from the inclusion of such data in the 
Official Statement that the Town or the County is necessarily representative of the District, or vice versa. 
 
 Per Capita Income Median Family Income 
 1990 2000 2008 1990 2000 2008 
 Town of: 
 Islip $ 16,778 $ 23,699 $ 31,185 $ 52,762 $ 70,451 $ 92,977 
 County of: 
 Suffolk  18,481  26,577  35,326  53,247  72,112  98,498 
 State of: 
 New York  16,501  23,389  31,287  39,741  51,691  67,877 
 
Source:  U.S. Bureau of the Census. 
 
 
Form of School Government 
 
 The Board of Education which is the policy-making body of the School District, consists of five members with 
overlapping three year terms.  The President and the Vice President are selected by the Board members.  The President of the 
Board is the chief fiscal officer of the School District. 
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Budgetary Procedures 
 
 Pursuant to the Education Law, the Board of Education annually prepares a detailed statement of estimated sums 
necessary for the various expenditures of the School District for the ensuing fiscal year (tentative budget) and distributes that 
statement not less than seven days prior to the budget hearing and at least fourteen days before the date on which the annual 
school election is conducted, at which the tentative budget is voted upon.  Notice of the annual election is published as 
required by statute with a first publication not less than forty-five days prior to the day of election. 
 
 If the qualified voters at the annual election approve the tentative budget, the Board of Education, by resolution, adopts 
the tentative budget of the School District for the ensuing year.  In the event the tentative budget is disapproved by a majority 
of the voters, the Board of Education can call and hold only one (1) subsequent budget vote.  If no budget is approved, the 
Board of Education may levy a tax for ordinary contingent expenses of the School District, which includes debt service, in a 
like manner as if the same had been voted by the qualified voters.  The budget for the 2009-10 fiscal year was approved by 
the qualified voters of the District on May 19, 2009.  The budget for the 2010-11 fiscal year will be voted upon by the 
qualified voters of the District on May 18, 2010. 
 
 
State Aid 
 
 The School District receives financial assistance from the State.  In its adopted budget for the 2009-10 fiscal year, 
approximately 36.3% of the revenues of the School District are estimated to be received in the form of State aid.  If the State 
should not adopt its budget in a timely manner, in any year, municipalities and school districts in the State, including this 
School District, may be affected by a delay in the payment of State aid. 
 
 The State is not constitutionally obligated to maintain or continue State aid to the School District.  No assurance can be 
given that present State aid levels will be maintained in the future.  In view of the State’s continuing budget problems, future 
State aid reductions are likely.  State budgetary restrictions, which eliminate or substantially reduce State aid could have a 
material adverse effect upon the School District requiring either a counterbalancing increase in revenues from other sources 
to the extent available, or a curtailment of expenditures (See also “MARKET AND RISK FACTORS”). 
 
 A portion of the School District’s State aid consists of building aid which is related to outstanding indebtedness for 
capital project purposes.  In order to receive building aid, the District must have building plans and specifications approved 
by the Facilities Planning Unit of the State Education Department.  A maximum construction and incidental cost allowance is 
computed for each building project that takes into account a pupil construction cost allowance and assigned pupil capacity.  
For each project financed with debt obligations, a bond percentage is computed.  The bond percentage is derived from the 
ratio of total approved cost allowances to the total principal borrowed.  Approved cost allowances are estimated until a 
project final cost report is completed. 
 
 Aid on debt service is generally paid in the current fiscal year provided such debt service is reported to the 
Commissioner of Education by November 15 of that year.  Any debt service in excess of amounts reported by November 15 
will not be aided until the following fiscal year.  The building aid received is equal to the approved building expense, or 
bond percent, times the building aid ratio that is assigned to the School District.  The building aid ratio is calculated based on 
a formula that involves the full valuation per pupil in the District compared to a State wide average.  The School District may 
elect to use the highest building aid ratio that has been calculated since the 1981-82 fiscal year. 
 
 As part of the State’s 2001-2002 budget process, a fundamental reform of building aid was enacted as Chapter 383 of 
the Laws of 2001.  The new provisions legislated, among other things, a new “assumed amortization” payout schedule for 
State building aid payments based on an annual “average interest rate” and mandatory periods of probable usefulness with 
respect to the allocation of building aid.  The School District has no reason to believe that it will not ultimately receive all of 
the building aid it anticipates; however, no assurance can be given as to when and how much building aid the District will 
receive in relation to the District’s outstanding bonds, including the Bonds. 

 
There can be no assurance that the State appropriation for building aid and other State aid to school districts will be 

continued in future years, either pursuant to existing formulas or in any form whatsoever.  State aid, including building aid 
appropriated and apportioned to the School District, can be paid only if the State has such monies available therefor.  The 
availability of such monies and the timeliness of such payment could be affected by a delay in the adoption of the State 
budget or their elimination therefrom. 
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 Also in connection with State aid, in Campaign for Fiscal Equity, Inc. et al. v. State, et al. (Supreme Court, New York 
County), plaintiffs challenged the State’s method of providing funding for New York City public schools. Plaintiffs sought a 
declaratory judgment that the State’s public school financing system violates article 11, section 1 of the State Constitution 
and Title VI of the Federal Civil Rights Act of 1964 and injunctive relief that would require the State to satisfy State 
Constitutional standards. 
 
 Litigation was commenced in 1993 by The Campaign for Fiscal Equity challenging the apportionment of State aid to 
New York City schools as unconstitutional for failure to provide for a "sound basic education".  In 2006, after several years 
of interim court findings and determinations, this matter was concluded by the Court of Appeals which held that (i) the 
current school funding formula fails to satisfy constitutional requirements of a "sound basic education" which, under the 
constitution, requires a meaningful high school education, one which prepares students to function productively as civic 
participants, and (ii) the State has to ultimately determine the appropriate amount to increase funding for New York City's 
public schools.  The court found that the State Legislature's use of an additional funding amount of $1.93 billion (2004 
dollars) adjusted by inflation, to meet this requirement for New York City schools is rationale and meets constitutional 
requirements. 
 
 Although a lower court had concluded that additional capital funding was also required for New York City schools the 
Court of Appeals vacated that decision as unnecessary in light of the fact that in 2006 the State Legislature approved a $2.6 
billion capital program for all schools including $1.8 billion for New York City schools. 
 
 State legislative reforms in the wake of The Campaign for Fiscal Equity decision include increased accountability for 
expenditure of State funds and collapsing over 30 categories of school aid into one classroom operating formula referred to 
as foundation aid.  Foundation aid prioritizes funding distribution based upon student need.  Included as part of the 2007-
2008 State budget was a $1.76 billion increase in State aid for education bringing total State funding for this purpose to 
$19.64 billion.  The 2008-09 State budget increased school aid by $1.75 billion (8.9 percent), bringing the statewide total 
funding to $21.4 billion.  The 2009-10 State budget decreases school aid by $698 million (3.3 percent), bringing statewide 
total funding to $20.7 billion. Foundation Aid, which targets funding to high-needs districts based on objective criteria of 
district wealth and student need, will be maintained at 2008-09 levels for 2 years delaying previously scheduled increases. 
 

STAR Aid payments for the 2009-10 fiscal year were received in the following percentages; 35% in October, 2009, 35% 
in November, 2009, 10% in December, 2009 and 20% in January, 2010.  In Suffolk County 100% of STAR aid payments are 
received in January of each year.  Adjustment payments for all other Counties were made in March 2010.  See “STAR – 
School Tax Exemption” herein. 
 
 On December 13, 2009, Governor Paterson ordered $750 million in reductions to scheduled December payments due to 
a severe cash shortage.  In order for the State to maintain a positive cash position, payments scheduled to be made by 
December 15 to municipalities and school districts were reduced by 10 percent.  A reduction of approximately 19 percent of 
the additional payments for STAR was made at the end of December 2009.  The School District received the total amount 
withheld from the December payments in January, 2010. 
 

The Executive Budget submitted by Governor Paterson to the Legislature for the State 2010-2011 fiscal year includes a 
5 percent reduction in State School aid.  The Executive Budget also would extend the postponement of a foundation aid 
package designed to help urban districts and bring the State into compliance with the Campaign for Fiscal Equity case.  It is 
not possible to predict whether the reduction in State school aid and the postponement of a foundation aid package designed 
to help urban districts will be enacted into law. 
 
 
School Facilities 
 
 Name Type Year Built Capacity 
Ruth C. Kinney Elementary 1967 706 
Connetquot Elementary 1963 756 
John F. Kennedy Elementary 1965 784 
Timber Point Elementary 1959 792 
Central Office Administration Building Administration & Early 
    Childhood Center 1957 400 
East Islip Middle School Secondary 1961 1,500 
East Islip High School Secondary 1972 2,000 

 Total Capacity   6,938 
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Enrollment Trends 
 Projected 
 School Year  Enrollment  School Year  Enrollment 
 2005-06 5,463 2010-11 4,500 
 2006-07 5,094 2011-12 4,500 
 2007-08 4,987 2012-13 4,500 
 2008-09 4,868 2013-14 4,500 
 2009-10 4,756 2014-15 4,500 
 
 
Employees 
 

 The number of persons employed by the School District, the collective bargaining agents, if any, which represent them 
and the dates of expiration of the various collective bargaining agreements are as follows: 
 

   Contract 
 Employees Union Expiration Date 
 400 East Islip Teachers Assoc. June 30, 2010 
 65 East Islip Secretarial Assoc. June 30, 2011 
 55 Custodians Assoc. June 30, 2010 
 18 Assoc. of School Administrators June 30, 2012 
 74 East Islip Paraprofessional Assoc. * June 30, 2010 
 37 East Islip Teaching Assistants June 20, 2012 
 31 East Islip Security Guards * June 30, 2011 
 

*Association is comprised mostly of part-time employees. 
 
 
Pension Payments  
 

 All non-teaching and non-certified administrative employees of the School District eligible for pension or retirement 
benefits under the Retirement and Social Security Law of the State of New York are members of the New York and Local 
Employees' Retirement System.  The School District's 2008-09 contributions to the New York State and Local Employees' 
Retirement System was $557,524.  In the School District's 2009-10 Budget, the appropriation for payments to the New York 
State and Local Employees' Retirement System is $880,500. 
 

 Teachers and certified administrators are members of the New York State Teachers' Retirement System.  Payments to 
the Retirement System are deducted from the School District's State aid payments.  The School District's 2008-09 
contributions to the New York State Teachers' Retirement System was $3,448,757.  In the School District's 2009-10 Budget, 
the appropriation for payments to the New York State Teachers' Retirement System is $2,760,417. 
 

 The Retirement Systems are non-contributory with respect to members working ten or more years.  All members 
working less than ten years must contribute 3% of gross annual salary toward the cost of retirement programs. 
 

 Pursuant to various laws enacted between 1991 and 2002, the State Legislature authorized local governments to make 
available certain early retirement incentive programs to its employees.  The District currently does not have any retirement 
incentives outstanding.  
 

 Historically there has been a State mandate requiring full (100%) funding of the annual actuarially required local 
governmental contribution out of current budgetary appropriations.  With the strong performance of the Retirement System 
in the 1990s, the locally required annual contribution declined to zero.  However, with the subsequent decline in the equity 
markets, the pension system became underfunded.  As a result, required contributions increased substantially to 15% to 20% 
of payroll for the employees' and the police and fire retirement systems, respectively.  Wide swings in the contribution rate 
resulted in budgetary planning problems for many participating local governments. 
 

 In 2003, Chapter 49 of the Laws of 2003 amended the Retirement and Social Security Law and the Local Finance Law.  
The amendments empowered the State Comptroller to implement a comprehensive structural reform program for ERS.  The 
reform program established a minimum contribution for any local governmental employer equal to 4.5% of pensionable 
salaries for bills which were due December 15, 2003 and for all fiscal years thereafter, as a minimum annual contribution 
where the actual rate would otherwise be 4.5% or less due to the investment performance of the fund.  In addition, the reform 
program instituted a billing system to match the budget cycle of municipalities and school districts that will advise such 
employers over one year in advance concerning actual pension contribution rates for the next annual billing cycle.  Under the 
previous method, the requisite ERS contributions for a fiscal year could not be determined until after the local budget 
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adoption process was complete.  Under the new system, a contribution for a given fiscal year is based on the valuation of the 
pension fund on the prior April 1 of the calendar year preceding the contribution due date instead of the following April 1 in 
the year of contribution so that the exact amount may now be included in a budget. 
 

 On July 20, 2004, Governor Pataki signed into law Chapter 260 of the Laws of 2004 (“Chapter 260”).  Chapter 260 
contains three components which alter the way municipalities and school districts contribute to the Sate pension system: (1) 
revision of the payment due date, (2) extension of the period of time for pension debt amortization, and (3) authorization to 
establish a pension reserve fund.  Prior to the effective date of the provisions of Chapter 260, the annual retirement bill sent 
to municipalities and school districts from the State had reflected pension payments due between April 1 and March 31, 
consistent with the State fiscal year. 
 

Chapter 260 provides for the following changes: 
 

 Contribution Payment Date Change: The law changes the date on which local pension contributions are due to the 
State.  Effective immediately, the annual required contribution is due Feb. 1 annually instead of Dec. 15. 

 

 Pension Cost Amortization-Extension of Payout Period: The law also extends the ability of municipalities and 
school districts to amortize a portion of the current year pension cost over a period of 10 years, extending the term 
from five years as authorized under the 2003 Chapter 49 legislation.  Municipalities can amortize, either directly 
through the State retirement system at a fixed interest rate annually determined by the State Comptroller or through 
the capital markets, pension payments in excess of 9.5% of eligible payroll in 2006, and 10.5% of eligible payroll in 
2007. 

 

 Pension Contributions Reserve Fund: The law creates special authorization to create a new category of reserve fund 
under the General Municipal Law. Municipalities and school districts may now establish a retirement contribution 
reserve fund that can be funded from other available current government resources. 

 

 On May 30, 2009, Comptroller DiNapoli released a preliminary estimate that the rate of return for the Fund was a 
negative 26.3% for the fiscal year ended March 31, 2009.  DiNapoli said that the market downturn would require higher 
employer pension contributions rates in future years and he announced proposed legislation that is intended to give State and 
local employers an option to manage those expected increases. It is not possible at this time to determine whether such 
proposed legislation will be enacted into law. 
 

 On September 3, 2009, the New York State Comptroller’s announced the employer contribution rates for the ERS will 
increase in 2011.  The impact of the global recession on the $116.5 billion New York State Common Retirement Fund will 
drive the average ERS rate up to 11.9% (up from 7.4% in 2010).  The average TRS rate is expected to be between 8.5% and 
9.0% (up from 6.19% in 2010).  These rates are on par with the rates from 2007, 2008 and 2009 when ERS rates were 
10.7%, 9.6% and 8.5%, respectively, and TRS were 7.6%, 8.7% and 8.6%, respectively. 
 

 The investment of monies and assumptions underlying same, of the Retirement Systems covering the School District’s 
employees is not subject to the direction of the School District.  Thus, it is not possible to predict, control or prepare for 
future unfunded accrued actuarial liabilities of the Retirement Systems (“UAALs”).  The UAAL is the difference between 
total actuarially accrued liabilities and actuarially calculated assets available for the payment of such benefits.  The UAAL is 
based on assumptions as to retirement age, mortality, projected salary increases attributed to inflation, across-the-board raises 
and merit raises, increases in retirement benefits, cost-of-living adjustments, valuation of current assets, investment return 
and other matters.  Such UAALs could be substantial in the future, requiring significantly increased contributions from the 
School District which could affect other budgetary matters.  Concerned investors should contact the Retirement Systems 
administrative staff for further information on the latest actuarial valuations of the Retirement Systems. 
 

 While the School District is aware of the potential negative impact on its budget and will take the appropriate steps to 
budget accordingly for the increase, there can be no assurance that its financial position will not be negatively impacted. 
 

 It should also be noted that the District provides post-retirement healthcare benefits to various categories of former 
employees.  These costs may be expected to rise substantially in the future.  School districts and Boards of Cooperative 
Education Services, unlike other municipal units of government in the State, have been prohibited from reducing retiree 
health benefits or increasing health care contributions received or paid by retirees below the level of benefits or contributions 
afforded to or required from active employees since the implementation of Chapter 729 of the Laws of 1994.  Legislative 
attempts to provide similar protection to retirees of other local units of government in the State have not succeeded as of this 
date.  Nevertheless, many such retirees of all varieties of municipal units in the State do presently receive such benefits. 
 
 There is now an accounting rule that requires governmental entities, such as the District, to account for post-retirement 
healthcare benefits as it accounts for vested pension benefits.  GASB Statement No. 45 ("GASB 45") of the Governmental 
Accounting Standards Board ("GASB"), described below, requires such accounting.   
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Other Post Employment Benefits 
 
 GASB 45 and OPEB.  OPEB refers to "other post-employment benefits," meaning other than pension benefits, disability 
benefits and OPEB consist primarily of health care benefits, and may include other benefits such as disability benefits and 
life insurance.  Until now, these benefits have generally been administered on a pay-as-you-go basis and have not been 
reported as a liability on governmental financial statements. 
 
 GASB 45 requires municipalities and school districts to account for OPEB liabilities much like they already account for 
pension liabilities, generally adopting the actuarial methodologies used for pensions, with adjustments for the different 
characteristics of OPEB and the fact that most municipalities and school districts have not set aside any funds against this 
liability.  Unlike GASB 27, which covers accounting for pensions, GASB 45 does not require municipalities or school 
districts to report a net OPEB obligation at the start. 
 
 Under GASB 45, based on actuarial valuation, an annual required contribution ("ARC") will be determined for each 
municipality or school district.  The ARC is the sum of (a) the normal cost for the year (the present value of future benefits 
being earned by current employees) plus (b) amortization of the unfunded accrued liability (benefits already earned by 
current and former employees but not yet provided for), using an amortization period of not more than 30 years.  If a 
municipality or school district contributes an amount less than the ARC, a net OPEB obligation will result, which is required 
to be recorded as a liability on its financial statements. 
 

The District contracted with Capital Region BOCES to assist in the determination of the costs and liabilities associated 
with the District’s OPEB plan (the “Plan”).  This analysis has been completed in accordance with GASB Statement No. 45; 
Accounting and Financial Reporting by Employers for Post-Employment Benefits other than Pensions. 

 
As of June 30, 2009 the actuarial present value of the total projected benefits for the District’s 566 active employees and 

434 retirees was $155,768,200. The actuarial accrued liability (AAL), the portion of the actuarial present value of the total 
future benefits based on the employees’ service rendered to the measurement date, is $155,768,200.  The actuarial value of 
the Plan’s assets was $0, resulting in an unfunded actuarial accrued liability (UAAL) of $155,768,200.   The District’s 
annual OPEB cost was $11,034,000 and is equal to the annual required contribution (ARC).  The District is on a pay-as-you-
go funding basis and paid $4,136,003 to the Plan for the fiscal year ending June 30, 2009 resulting in a year-end Net OPEB 
obligation of $6,897,997. 

 
 
 Actuarial Valuation will be required every 2 years for OPEB plans with more than 200 members, every 3 years if there 
are less than 200 members.  The District is in compliance with GASB 45. 
 
 
Unemployment Rate Statistics 
 
 Unemployment statistics are not available for the School District as such.  The information set forth below with respect 
to the County of Suffolk is included for information purposes only.  It should not be implied from the inclusion of such data 
in this Official Statement that the County is necessarily representative of the School District, or vice versa. 
 

Annual Average 
 
 2004 2005 2006 2007 2008 2009 
Suffolk County 4.7% 4.2% 4.0% 3.9% 4.9% 7.3% 
New York State 5.8% 5.0% 4.6% 4.5% 5.3% 8.4% 
 

2010 Monthly Figures 

 
  Jan Feb Mar Apr May 

Suffolk County 8.2% 8.3% 7.6% N/A N/A      
New York State 9.4% 9.3% 8.8% N/A N/A      

 
Source: State of New York, Department of Labor.  (Note: Figures not seasonally adjusted). 
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Other Information 
 
 The statutory authority for the power to spend money for the object or purpose, or to accomplish the object or purpose, 
for which the Bonds are to be issued is the Education Law and the Local Finance Law. 
 
 The School District has complied with the procedure for the validation of the Bonds as provided in Title 6 of Article 2 of 
the Local Finance Law. 
 
 This Official Statement does not include the financial data of any political subdivision having power to levy taxes within 
the School District. 
 
 No principal or interest upon any obligation of the School District is past due. 
 
 The fiscal year of the School District is July 1 to June 30. 
 

 
FINANCIAL INFORMATION 

 
 A summary of Revenues, Expenditures and Fund Balance (General Fund) is included as Appendix A.  A Comparison of 
Budget and Actual Results (General Fund) is included as Appendix A-1.  Balance Sheets (General Fund) is included as 
Appendix A-2. 
 
 
Financial Statements 
 
 The School District retains Independent Certified Public Accountants.  The last audited report covers the period ending 
June 30, 2009, which is attached hereto as Appendix C.  In addition, the State Comptroller's office, Department of Audit and 
Control, periodically performs a compliance review to ascertain whether the School District has complied with the 
requirements of various State and Federal statutes. 
 
 Beginning with the fiscal year ending June 30, 2003, the School District has issued its financial statements in accordance 
with GASB Statement No. 34.  This statement includes reporting of all assets including infrastructure and depreciation in the 
Government Wide Statement of Activities, as well as a Management’s Discussion and Analysis.   
 
 

INVESTMENT POLICY 
 

 Pursuant to the statutes of the State of New York, the School District is permitted to invest only in the following 
investments:  (1) special time deposits or certificates of deposits in a bank or trust company located and authorized to do 
business in the State of New York; (2) obligations of the United States of America; (3) obligations guaranteed by agencies of 
the United States of America where the payment of principal and interest is guaranteed by the United States of America; (4) 
obligations of the State of New York; (5) with the approval of the New York State Comptroller, tax anticipation notes and 
revenue anticipation notes issued by any New York municipality or district corporation, other than the School District; (6) 
obligations of a New York public corporation which are made lawful investments by the School District pursuant to another 
provision of law; (7) certain certificates of participation issued on behalf of political subdivisions of the State of New York; 
and, (8) in the case of School District moneys held in certain reserve funds established pursuant to law, obligations issued by 
the School District.  These statutes further require that all bank deposits, in excess of the amount insured under the Federal 
Deposit Insurance Act, be secured by either a pledge of eligible securities, an eligible surety bond or an eligible letter of 
credit, as those terms are defined in the law. 
 

 Consistent with the above statutory limitations, it is the School District’s current policy to invest in:  (1) certificates of 
deposit or time deposit accounts that are fully secured as required by statute, (2) obligations of the United States of America 
or (3) obligations guaranteed by agencies of the United States of America where the payment of principal and interest is 
guaranteed by the United States of America.  In the case of obligations of the United States government, the School District 
may purchase such obligations pursuant to a written repurchase agreement that requires the purchased securities to be 
delivered to a third party custodian with regular valuations of collateral therefor. 
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TAX INFORMATION 
 
Valuation, Tax Levy, Tax Rate and Uncollected Taxes 
 
 Taxable State   Tax Rate 
Year Ending Assessed Equalization Full Tax Per M Uncollected 
June 30 Valuation Rate Valuation Levy (1) (Assessed) (1) Taxes (2) 

2010 $ 352,235,632 10.30%  $ 3,419,763,417 $ 62,079,368 $ 176.24 None 
2009  350,964,142 9.64%   3,640,706,867  60,860,942  173.41 None 
2008  350,571,149 9.64%   3,636,630,176  58,408,862  166.61 None 
2007  352,290,073 10.68%   3,298,596,189  55,298,933  157.74 None 
2006  351,162,467 11.98%   2,931,239,290  49,394,887  126.12 None 
2005  349,741,891 13.82%   2,530,693,856  46,492,436  119.47 None 
2004  348,756,566 15.60%   2,235,619,013  40,068,058  110.53 None 
2003  347,451,844 17.78%   1,954,172,351  40,628,617  110.80 None 
2002  346,126,501 20.92%   1,654,524,383  34,914,423  94.81 None 
2001  344,605,449 23.22%   1,484,088,928  34,083,697  98.90 None 
2000  343,709,386 25.41%   1,352,654,018  33,417,873  97.22 None 
1999  343,574,258 27.83%   1,234,546,382  33,032,093  96.14 None 
1998 343,883,530 28.71%  1,197,783,106 33,564,494 97.60 None 
1997 343,157,977 28.84%  1,189,868,158 33,803,366 98.51 None 
 
(1) Includes public library tax levy and tax rate. 
 
(2) Represents amounts uncollected by the School District at the end of each fiscal year.  See "Tax Collection Procedure". 
 
 
Tax Collection Procedure 
 
 Real property tax payments are due in two equal installments due December 1 and May 10, with the second half payable 
without penalty to May 31.  Penalties for delinquent tax payments of 1% per month are added until May 31 and 10% per 
annum after that date. 
 
 The Town of Islip Receiver of Taxes collects all real estate taxes for Town, County and School District purposes on a 
single tax bill.  The Town of Islip Tax Receiver distributes the collected tax money to both the Town and School District 
prior to distributing the balance collected to the County.  The District thereby is assured of 100% tax collections by end of its 
fiscal year.  In June of each year the Town of Islip Tax Receiver turns over uncollected items to the County who continues 
the collection of returned items.  Responsibility for the collecting of unpaid taxes rests with the County.  Uncollected tax 
liens were in the past sold annually to private citizens who in turn foreclosed on the property subject to the lien.  The County 
has discontinued this practice and intends to foreclose on uncollected tax liens after three years. 
 
 
Top Ten Largest Taxpayers 
   2009-2010 
  Name Type Assessed Valuation 

FK Partners – c/o Stop & Shop Shopping Center w/ Restaurant $ 2,847,400 
Long Island Power Utility 1,802,912 
Fairfield Bellmore Avenue LLC Apartments 1,520,000 
Long Island Lighting Co. c/o Keyspan Corp. Utility 1,423,000 
Bel-Laurel Owners, Inc. Cooperative 1,180,000 
Theresa Santmann, Little Flower Nursing Home Home for Aged 1,171,600 
Keyspan Gas East Corporation Special Franchise 1,131,253 
Astro Realty Real Estate Agency 1,131,200 
Verizon New York Inc. Utility 1,032,379 
300 Montauk LLC Neighborhood Shopping Center 1,013,100 
 
 The larger taxpayers listed above have a total estimated assessed valuation of $14,252,844, which represents 4.06% of 
the School District's tax base. 
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STAR – School Tax Exemption  
 
 The STAR (School Tax Relief) program provides State-funded exemptions from school property taxes to homeowners 
for their primary residences.  School Districts are reimbursed by the State for real property taxes exempted pursuant to the 
STAR Program. 
 
 Homeowners over 65 years of age with household incomes not exceeding $63,750 (adjusted annually) are eligible to 
receive a minimum “full value” exemption of $50,000.  Other homeowners are eligible to receive a minimum “full value” 
exemption of $30,000 on their primary residence. 
 
 $7,556,000 of the District’s $58,604,060 2009-10 school tax levy was exempted by the STAR Program.  The District 
received full reimbursement of such exempt taxes from the State in January 2010.   

 
 

STATUS OF INDEBTEDNESS 
 
Constitutional Requirements 
 
 The New York State Constitution limits the power of the School District (and other municipalities and certain school 
districts of the State) to issue obligations and to otherwise contract indebtedness.  Such constitutional limitations in summary 
form, and as generally applicable to the School District and the Bonds include the following: 
 
 Purpose and Pledge.  The School District shall not give or loan any money or property to or in aid of any individual or 
private corporation or private undertaking or give or loan its credit to or in aid of any of the foregoing or any public 
corporation. 
 
 The School District may contract indebtedness only for a School District purpose and shall pledge its faith and credit for 
the payment of principal of and interest thereon. 
 
 Payment and Maturity.  Except for certain short-term indebtedness contracted in anticipation of taxes or to be paid 
within three fiscal year periods, indebtedness shall be paid in annual installments commencing no later than two years after 
the date such indebtedness shall have been contracted and ending no later than the expiration of the period of probable 
usefulness of the object or purpose as determined by statute; unless substantially level or declining annual debt service is 
authorized and utilized, no installment may be more than fifty percent in excess of the smallest prior installment.  The School 
District is required to provide an annual appropriation for the payment of interest due during the year on its indebtedness and 
for the amounts required in such year for amortization and redemption of its serial bonds and such required annual 
installments on its notes. 
 
 
Statutory Procedure 
 
 In general, the State Legislature has authorized the power and procedure for the School District to borrow and incur 
indebtedness by the enactment of the Local Finance Law, subject, of course, to the constitutional provisions set forth above.  
The power to spend money, however, generally derives from other law, including the Education Law. 
 
 The School District has the power to contract indebtedness for any School District purpose provided that the aggregate 
principal amount thereof shall not exceed ten per centum of the full valuation of the taxable real estate of the School District 
as required by the Local Finance Law and subject to certain enumerated deductions such as State aid for building purposes.  
The statutory method for determining full valuation is by dividing the assessed valuation of taxable real estate for the last 
completed assessment roll by the equalization rate established by the State Office of Real Property Services in accordance 
with applicable State law. 
 
 The School District is generally required by such laws to submit propositions for the expenditure of money for capital 
purposes to the qualified electors of the District.  Upon approval thereby, the Board of Education may adopt a bond 
resolution authorizing the issuance of bonds, and notes in anticipation of the bonds. 
 
 
 Each bond resolution usually authorizes the construction, acquisition or installation of the object or purpose to be 
financed, sets forth the plan of financing and specifies the maximum maturity of the bonds subject to the legal (Constitution, 
Local Finance Law and case law) restrictions relating to the period of probable usefulness with respect thereto. 
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 The Local Finance Law also provides that where a bond resolution is published with a statutory form of notice, the 
validity of the bonds authorized thereby, including bond anticipation notes issued in anticipation of the sale thereof, may be 
contested only if: 
 
 (1) Such obligations are authorized for a purpose for which the School District is not authorized to expend money, or 
 
 (2) There has not been substantial compliance with the provisions of law which should have been complied with in the 

authorization of such obligations, and an action contesting such validity, is commenced within twenty days after the 
date of such publication or, 

 
(3) Such obligations are authorized in violation of the provisions of the Constitution. 

 
(4) It is a procedure that is recommended by Bond Counsel, but it is not an absolute legal requirement. 

 
 The Board of Education, as the finance board of the School District, has the power to enact bond resolutions.  In 
addition, such finance board has the power to authorize the sale and issuance of obligations.  However, such finance board 
may delegate the power to sell the obligations to the President of the Board of Education, the chief fiscal officer of the 
District, pursuant to the Local Finance Law. 
 
 Statutory law in New York permits bond anticipation notes to be renewed each year provided annual principal 
installments are made in reduction of the total amount of such notes outstanding, commencing no later than two years from 
the date of the first of such notes and provided that such renewals do not exceed five years beyond the original date of 
borrowing.  (See "Payment and Maturity" under "Constitutional Requirements" herein, and "Details of Outstanding 
Indebtedness" herein). 
 
 In general, the Local Finance Law contains provisions providing the School District with power to issue certain other 
short-term general obligation indebtedness including revenue and tax anticipation notes and budget notes (see "Details of 
Outstanding Indebtedness" herein). 
 
 
Debt Outstanding 
End of Fiscal Year June 30: 
 
 2005 2006 2007 2008 2009 
Bonds (1) $ 70,366,588 (1) $ 66,660,000 (1) $ 62,830,000  $ 65,372,391  $ 60,910,000 
Other Debt  0  0  0  0  0 
Total Debt Outstanding $ 70,366,588  $ 66,660,000 $ 62,830,000 $ 65,372,391 $ 60,910,000 
 
(1) Includes Library District Serial Bonds originally issued in the amount of $8,250,000 with a balance at June 30, 2009 of 
$6,195,000.  The Library District levies taxes annually through the School District’s tax levy and pays debt service to the 
School District on a semi-annual basis. 
 
 
Details of Outstanding Indebtedness 
 
 The following table sets forth the indebtedness of the School District as of April 12, 2010. 
 
   Maturity Amount 
Bonds 2010-2022 $ 60,195,000 (1) 

Bond Anticipation Notes N/A  0 

Tax Anticipation Notes June 30, 2010  21,000,000 
 
 Total Debt Outstanding $ 80,195,000 
 
(1) Includes $6,195,000 in Library District Serial Bonds (originally issued in the amount of $8,250,000).  The Library 
District levies taxes annually through the School District’s tax levy and pays debt service to the School District on a semi-
annual basis. 
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Summary of Constitutional Debt Limit 
 
 Summary of Indebtedness, Debt Limit and Net Debt-Contracting Margin as of April 12, 2010. 
 
 Full Valuation of Taxable Real Property.................................................................................. $ 3,419,763,417 
 Debt Limit 10% thereof............................................................................................................  341,976,341 
 
  Indebtedness: 
  Bonds (1) ..................................................................................................................... $ 60,195,000 
  Bond Anticipation Notes............................................................................................  0 
  Refunding Bond Issue: ...............................................................................................  22,205,000 * 
 
  Less: State Building Aid Estimate (2)..........................................................................  0 
 
Net Indebtedness ............................................................................................................................. $ 82,400,000 
 
Net Debt-Contracting Margin............................................................................................................. $ 259,576,341 
The percent of debt contracting power exhausted is ...............................................................................  24.1% 
 
(1) Includes $6,195,000 in Library District Serial Bonds (originally issued in the amount of $8,250,000).  The Library 

District levies taxes annually through the School District’s tax levy and pays debt service to the School District on a 
semi-annual basis. 

 
(2) The District receives New York State debt service building aid in an amount approximating 70.0% of its outstanding 

debt.  However, a fundamental reform of building aid has been enacted as Chapter 383 of the Laws of 2001.  The 
provisions legislate, among other things, a new “assumed amortization” payout schedule for future State building aid 
payments based on an annual “average interest rate” and mandatory periods of probable usefulness with respect to the 
allocation of building aid.  The District has no reason to believe that it will not ultimately receive all of the building aid 
it anticipates, however, no assurance can be given as to when and how much building aid the District will receive in 
relation to its outstanding bonds. 

 

Note: The State Constitution does not provide for the inclusion of tax anticipation or revenue anticipation notes in the 
computation of the net indebtedness of the School District. 

 
 
Capital Project Plans 
 
 The District currently has no capital projects approved or contemplated. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
* Preliminary, subject to change. 
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Tax Anticipation Notes 
 
 The following is a history of the School District's tax anticipation note borrowings since the 1997-98 fiscal year. 
 
 The School District has not borrowed for cash flow purposes through the issuance of revenue anticipation notes during 
this same time and has no such current plans.  
 
Fiscal   Issue Due 
Year Amount Type Date Date 

1997-98 15,000,000 TAN 7/8/97 6/26/98 

1998-99 15,000,000 TAN 7/1/98 6/25/99 

1999-2000 16,000,000 TAN 7/1/99 6/26/00 

2000-2001 17,000,000 TAN 7/6/00 6/28/01 

2001-2002 18,000,000 TAN 7/9/01 6/28/02 

2002-2003 20,000,000 TAN 7/10/02 6/27/03 

2003-2004 19,000,000 TAN 7/10/03 6/29/04 

2004-2005 19,000,000 TAN 7/08/04 6/29/05 

2005-2006 19,000,000 TAN 720/05 6/30/06 

2006-2007  21,000,000 TAN 6/30/06 6/29/07 

2007-2008  22,000,000 TAN 7/12/07 7/11/08 

2008-2009  21,000,000 TAN 7/11/08 7/10/09 

2009-2010  21,000,000 TAN 8/06/09 6/30/10 

2010-2011 * 21,000,000 TAN 8/6/10 6/30/11 

 
* Represents anticipated borrowing. 
 
 
Estimated Overlapping Indebtedness 
 
 In addition to the School District, the following political subdivisions have the power to issue bonds and to levy taxes or 
cause taxes to be levied on taxable real property in the School District.  Estimated bonds and bond anticipation notes are 
listed as of the close of the last fiscal year of the respective municipalities. 
     Applicable 
  Outstanding Net Net 
Unit  Indebtedness  Exclusions  (1) Indebtedness Indebtedness 
 
County of Suffolk $ 1,103,196,971 $ 191,973,676 $ 911,223,295 $ 11,845,903 (2) 

Town of Islip 127,925,000 505,501 127,419,499 10,448,399 (3) 

Fire Districts 0 0 0  0 

    Total $ 22,294,302 
 
(1) Pursuant to applicable constitutional and statutory provisions this indebtedness is deductible from gross indebtedness 

for debt limit purposes. 
(2) Computed at 1.3% of County indebtedness. 
(3) Computed at 8.2% of Town indebtedness. 
 

Source: Fiscal Advisors & Marketing, Inc. and New York State Comptroller's Report. 
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Debt Ratios 
 

 The following table sets forth certain ratios relating to the School District's indebtedness as of April 12, 2010: 
 

 Percentage 
 Amount of Per of Full 
 Indebtedness Capita (a) Valuation (b) 

Net Indebtedness (c) $ 82,400,000 $ 3,126.78 2.41% 
Net Indebtedness Plus Net 
 Overlapping Debt (d) 104,694,302  3,972.77 3.06% 
 

Note: (a) The District's estimated population is 26,353.  (See "Population" herein.) 
 (b) The District's full valuation of taxable real estate for 2010 is $3,419,763,417.  (See "Valuations, Rates and Tax 

Levies" herein.) 
 (c) See "Calculation of Net Direct Indebtedness" herein. 
 (d) The District's estimated applicable share of net underlying indebtedness is $22,294,302.  (See "Overlapping 

Indebtedness" herein.) 
 

  The above ratios do not take into account State building aid the District will receive for outstanding building projects.  
The District anticipates receiving 70.0% of debt service for building projects in the form of building aid. 

 
 

SPECIAL PROVISIONS AFFECTING REMEDIES UPON DEFAULT 
 
 In the event of a default in the payment of the principal of and/or interest on the Bonds, the State Comptroller is required 
to withhold, under certain conditions prescribed by Section 99-b of the State Finance Law, state aid and assistance to the 
School District and to apply the amount thereof so withheld to the payment of such defaulted principal and/or interest, which 
requirement constitutes a covenant by the State with the holders from time to time of the Bonds. 
 
 Section 3-a of the General Municipal Law provides, subject to exceptions not pertinent, that the rate of interest to be 
paid by the School District upon any judgment or accrued claim against it shall not exceed nine per centum per annum.  This 
provision might be construed to have application to the holders of the Bonds in the event of a default in the payment of the 
principal of or interest on the Bonds. 
 
 In accordance with the general rule with respect to municipalities, judgments against the School District may not be 
enforced by levy and execution against property owned by the School District. 
 
 The Federal Bankruptcy Code allows public bodies recourse to the protection of a Federal Court for the purpose of 
adjusting outstanding indebtedness.  Section 85.80 of the Local Finance Law contains specific authorization for any 
municipality in the State to file a petition under any provision of Federal bankruptcy law for the composition or adjustment 
of municipal indebtedness.  While these provisions do not apply to school districts there can be no assurance that they will 
not be made so applicable in the future. 
 
 At the Extraordinary Session of the State Legislature held in November, 1975, legislation was enacted which purported 
to suspend the right to commence or continue an action in any court to collect or enforce certain short-term obligations of 
The City of New York.  The effect of such act was to create a three-year moratorium on actions to enforce the payment of 
such obligations.  On November 19, 1976, the Court of Appeals, the State's highest court, declared such act to be invalid on 
the ground that it violates the provisions of the State Constitution requiring a pledge by such City of its faith and credit for 
the payment of such obligations. 
 
 As a result of the Court of Appeals decision, the constitutionality of that portion of Title 6-A of Article 2 of the Local 
Finance Law enacted at the 1975 Extraordinary Session of the State legislature authorizing any county, city, town or village 
with respect to which the State has declared a financial emergency to petition the State Supreme Court to stay the 
enforcement against such municipality of any claim for payment relating to any contract, debt or obligation of the 
municipality during the emergency period, is subject to doubt.  These provisions do not apply to school districts, but there 
can be no assurance that they will not be made applicable in the future.  In any event, no such emergency has been declared 
with respect to the School District. 
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 There is in the Constitution of the State, Article VIII, Section 2, the following provision relating to the annual 
appropriation of monies for the payment of due principal of and interest on indebtedness of every county, city, town, village 
and school district in the State:  “If at any time the respective appropriating authorities shall fail to make such appropriations, 
a sufficient sum shall be set apart from the first revenues thereafter received and shall be applied to such purposes.  The fiscal 
officer of any county, city, town, village or school district may be required to set aside and apply such revenues as aforesaid 
at the suit of any holder of obligations issued for any such indebtedness.” 
 
 The Constitutional provision providing for first revenue set asides does not apply to tax anticipation notes, revenue 
anticipation notes or bond anticipation notes. 
 
 

CONTINUING DISCLOSURE UNDERTAKING 
 
 In accordance with the requirements of Rule 15c2-12 as the same may be amended or officially interpreted from time to 
time (the "Rule"), promulgated by the Securities and Exchange Commission (the "Commission"), the School District has 
agreed to provide, or cause to be provided, 
 
 (i) to the Electronic Municipal Market Access (“EMMA”) system of the Municipal Securities Rulemaking 

Board (“MSRB”) or any other entity designated or authorized by the Commission to receive reports 
pursuant to the Rule, during any succeeding fiscal year in which the Bonds are outstanding certain annual 
financial information and operating data for the preceding fiscal year, in a form generally consistent with 
the information contained or cross-referenced under the heading(s) “The School District”, “Tax 
Information”, “Status of Indebtedness” and “Litigation” and all Appendices and a copy of the audited 
financial statement (prepared in accordance with generally accepted accounting principles in effect at the 
time of audit) for the preceding fiscal year, if any; such information, data and audit, if any, will be so 
provided on or prior to the later of either the end of the sixth month of each such succeeding fiscal year or, 
if audited financial statements are prepared, sixty days following receipt by the School District of audited 
financial statements for the preceding fiscal year, but, in no event, not later than the last business day of 
each such succeeding fiscal year. 

 
 (ii) in a timely manner to MSRB or any other entity designated or authorized by the Commission to receive 

reports pursuant to the Rule, notice of the occurrence of any of the following events with respect to the 
Bonds, if such event is material: 

 
(a) principal and interest payment delinquencies 

 
(b) non-payment related defaults 
 
(c) unscheduled draws on debt service reserves reflecting financial difficulties 
 
 (d) unscheduled draws on credit enhancements reflecting financial difficulties 
 

(e) substitution of credit or liquidity providers, or their failure to perform 
 

(f) adverse tax opinions or events affecting the tax-exempt status of the Bonds 
 

(g) modifications to rights of Bondholders 
 

(h) bond calls 
 

(i) defeasances 
 

(j) release, substitution, or sale of property securing repayment of the Bonds 
 

(k) rating changes 
 

The School District may from time to time choose to provide notice of the occurrence of certain other 
events in addition to those listed above, if the School District determines that any such other event is 
material with respect to the Bonds; but the School District does not undertake to commit to provide any 
such notice of the occurrence of any material event except those events listed above. 
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(iii)  in a timely manner to MSRB or any other entity designated or authorized by the Commission to receive 
reports pursuant to the Rule, notice of its failure to provide the aforedescribed annual financial information 
and operating data and such audited financial statement, if any, on or before the date specified. 

 
 The School District reserves the right to terminate its obligations to provide the aforedescribed annual financial 
information and operating data and such audited financial statement, if any, and notices of material events, as set forth above, 
if and when the School District no longer remains an obligated person with respect to the Bonds within the meaning of the 
Rule.  The School District acknowledges that its undertaking pursuant to the Rule described under this heading is intended to 
be for the benefit of the holders of the Bonds (including holders of beneficial interests in the Bonds).  The right of holders of 
the Bonds to enforce the provisions of the undertaking will be limited to a right to obtain specific enforcement of the School 
District 's obligations under its continuing disclosure undertaking and any failure by the School District to comply with the 
provisions of the undertaking will neither be a default with respect to the Bonds nor entitle any holder of the Bonds to 
recover monetary damages. 
 
 The School District reserves the right to modify from time to time the specific types of information provided or the 
format of the presentation of such information, to the extent necessary or appropriate in the judgment of the School District, 
provided that, the School District agrees that any such modification will be done in a manner consistent with the Rule. 
 
 A Continuing Disclosure Undertaking Certificate to this effect shall be provided to the purchaser at closing. 
 
 The School District is in compliance with all prior undertakings pursuant to the Rule. 
 

 
MARKET AND RISK FACTORS 

 

 The financial and economic condition of the School District as well as the market for the Bonds could be affected by a 
variety of factors, some of which are beyond the School District's control.  There can be no assurance that adverse events in 
the State and in other jurisdictions in the Country, including, for example, the seeking by a municipality or large taxable 
property owner of remedies pursuant to the Federal Bankruptcy Code or otherwise, will not occur which might affect the 
market price of and the market for the Bonds.  If a significant default or other financial crisis should occur in the affairs of 
the State or any other jurisdiction or any of its agencies or political subdivisions thereby further impairing the acceptability of 
obligations issued by borrowers within the State, both the ability of the School District to arrange for additional borrowings, 
and the market for and market value of outstanding debt obligations, including the Bonds, could be adversely affected. 
 

 The School District is dependent in part on financial assistance from the State.  However, if the State should experience 
difficulty in borrowing funds in anticipation of the receipt of State taxes and revenues in order to pay State aid to 
municipalities and school districts in the State, including the School District, in any year, the School District may be affected 
by a delay, until sufficient taxes have been received by the State to make State aid payments to the School District.  In 
several recent years, the School District has received delayed payments of State aid which resulted from the State's delay in 
adopting its budget and appropriating State aid to municipalities and school districts, and consequent delay in State 
borrowing to finance such appropriations.  (See also "State Aid"). 
 
 

TAX MATTERS 
 
 In the opinion of Orrick, Herrington & Sutcliffe LLP (“Bond Counsel”), based upon an analysis of existing laws, 
regulations, rulings, and court decisions, and assuming, among other matters, the accuracy of certain representations and 
compliance with certain covenants, interest on the Bonds is excluded from gross income for federal income tax purposes 
under Section 103 of the Internal Revenue Code of 1986 (the “Code”) and is exempt from personal income taxes imposed by 
the State of New York and any political subdivision thereof (including The City of New York).  Bond Counsel is of the 
further opinion that interest on the Bonds is not a specific preference item for purposes of the federal individual or corporate 
alternative minimum taxes, although Bond Counsel observes that such interest is included in adjusted current earnings when 
calculating corporate alternative minimum taxable income.  A complete copy of the proposed form of opinion of Bond 
Counsel is set forth in APPENDIX – D and APPENDIX – E. 
 
 The Code imposes various restrictions, conditions and requirements relating to the exclusion from gross income for 
federal income tax purposes of interest on obligations such as the Bonds.  The School District  has covenanted to comply 
with certain restrictions designed to insure that interest on the Bonds will not be included in federal gross income.  Failure to 
comply with these covenants may result in interest on the Bonds being included in gross income for federal income tax 
purposes possibly from the date of original issuance of the Bonds.  The opinion of Bond Counsel assumes compliance with 
these covenants.  Bond Counsel has not undertaken to determine (or to inform any person) whether any actions taken (or not 
taken) or events occurring (or not occurring) or any other matters coming to the attention of Bond Counsel after the date of 
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issuance of the Bonds may adversely affect the value of, or the tax status of interest on, the Bonds.  Accordingly, the opinion 
of Bond Counsel is not intended to and may not be relied upon in connection with any such actions, events or matters. 
 
 Certain requirements and procedures contained or referred to the in the Arbitrage Certificate, and other relevant 
documents may be changed and certain actions (including, without limitation, economic defeasance of the Bonds) may be 
taken or omitted under the circumstances and subject to the terms and conditions set forth in such documents.   
 
 Although Bond Counsel is of the opinion that interest on the Bonds is excluded from gross income for federal income 
tax purposes and is exempt from income taxes imposed by the State of New York or any political subdivision thereof 
(including The City of New York), the ownership or disposition of, or the accrual or receipt of interest on, the Bonds may 
otherwise affect an Owner’s federal or state tax liability.  The nature and extent of these other tax consequences will depend 
upon the particular tax status of the Owner or the Owner’s other items of income or deduction.  Bond Counsel expresses no 
opinion regarding any such other tax consequences. 
 
 Future legislative proposals, if enacted into law, clarification of the Code or courts decisions may cause interest on the 
Bonds to be subject, directly or indirectly, to federal income taxation or to be subject to or exempted from state income 
taxation, or otherwise prevent Beneficial Owners from realizing the full current benefit of the tax status of such interest.  The 
introduction or enactment of any such future legislative proposal, clarification of the Code or court decisions may also affect 
the market price for, or marketability of, the Bonds.  Prospective purchasers of the Bonds should consult their own tax 
advisors regarding any pending or proposed federal or state tax legislation, regulations or litigation, as to which Bond 
Counsel expresses no opinion. 

 
LITIGATION 

 
 The School District is subject to a number of lawsuits in the ordinary conduct of its affairs.  The School District does not 
believe, however, that such suits, individually or in the aggregate, are likely to have a material adverse effect on the financial 
condition of the School District. 
 
 

LEGAL MATTERS 
 
 Legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving legal opinion of 
Orrick, Herrington & Sutcliffe LLP Bond Counsel.  Bond Counsel’s opinion will be in substantially the form attached hereto 
as APPENDIX – D and APPENDIX – E.  Certain legal matters will be passed on for the Underwriter by its Counsel, 
Trespasz & Marquardt, LLP, Syracuse, New York. 
 
 

UNDERWRITING 
 
 The Bonds are being purchased by Jefferies & Company, Inc. (the “Underwriter”) for reoffering to the public.  The 
purchase contract for the Bonds provides that the Underwriter will purchase all of the Bonds, if any are purchased, at a 
purchase price equal to $    (being the par amount of the Bonds plus a net original issue premium of $ 
  , less an underwriter’s fee for the transaction of $  ).  The Underwriter is initially offering the Bonds to 
the public at the public offering yields indicated on the cover page but the Underwriter may offer and sell the Bonds to 
certain dealers, institutional investors and others (including sales for deposit into investment trusts, certain of which may be 
sponsored or managed by the Underwriter) at yields higher than the public offering yields stated on the cover page and the 
public offering yields may be changed from time to time by the Underwriter. 

 
 

BOND RATING 
 
 Standard & Poor’s Credit Market Services (“S & P”) has assigned an underlying rating of “AA (stable outlook)” to the 
Bonds.  No application was made to any other rating agency for the purpose of obtaining an additional rating on the Bonds.  
A rating reflects only the view of the rating agency assigning such rating and an explanation of the significance of such 
rating may be obtained from such rating agency.  Generally, rating agencies base their ratings on the information and 
materials furnished to it and on investigations, studies and assumptions by the respective rating agency.  There is no 
assurance that a rating will continue for any given period of time or that it will not be revised downward or withdrawn 
entirely by such rating agency if, in its judgment, circumstances so warrant.  Any downward revision or withdrawal of the 
rating of the Bonds may have an adverse effect on the market price of the Bonds. 
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MISCELLANEOUS 
 
 So far as any statements made in this Official Statement involve matters of opinion or estimates whether or not expressly 
stated, they are set forth as such and not as representations of fact, and no representation is made that any of the statements 
will be realized.  Neither this Official Statement nor any statement which may have been made verbally or in writing is to be 
construed as a contract with the holders of the Bonds. 
 
 Statements in this official statement, and the documents included by specific reference, that are not historical facts are 
forward-looking statements, which are based on the School District management’s beliefs as well as assumptions made by, 
and information currently available to, the School District’s management and staff.  Because the statements are based on 
expectations about future events and economic performance and are not statements of fact, actual results may differ 
materially from those projected.  Important factors that could cause future results to differ include legislative and regulatory 
changes, changes in the economy, and other factors discussed in this and other documents that the School District’s files with 
the repositories.  When used in School District documents or oral presentation, the words “anticipate”, “estimate”, “expect”, 
“objective”, “projection”, “forecast”, “goal”, or similar words are intended to identify forward-looking statements. 
 
 Orrick, Herrington & Sutcliffe LLP, New York, New York Bond Counsel to the School District, expresses no opinions 
as to the accuracy or completeness of information in any documents prepared by or on behalf of the School District for use in 
connection with the offer and sale of the Bonds, including but not limited to, the financial or statistical information in this 
Official Statement. 
 
 References herein to the Constitution of the State and various State and federal laws are only brief outlines of certain 
provisions thereof and do not purport to summarize or describe all of such provisions. 
 
 Concurrently with the delivery of the Bonds, the School District will furnish a certificate to the effect that as of the date 
of the Official Statement, the Official Statement did not contain any untrue statement of a material fact or omit to state a 
material fact necessary to make the statements herein, in the light of the circumstances under which they were made, not 
misleading, subject to a limitation as to information in the Official Statement obtained from sources other than the School 
District. 
 
 The Official Statement is submitted only in connection with the sale of the Bonds by the School District and may not be 
reproduced or used in whole or in part for any other purpose. 
 
 Fiscal Advisors & Marketing, Inc. may place a copy of this Official Statement on its website at www.fiscaladvisors.com.  
Unless this Official Statement specifically indicates otherwise, no statement on such website is included by specific reference 
or constitutes a part of this Official Statement.  Fiscal Advisors & Marketing, Inc. has prepared such website information for 
convenience, but no decisions should be made in reliance upon that information.  Typographical or other errors may have 
occurred in converting original source documents to digital format, and neither the School District nor Fiscal Advisors & 
Marketing, Inc. assumes any liability or responsibility for errors or omissions on such website.  Further, Fiscal Advisors & 
Marketing, Inc. and the School District disclaim any duty or obligation either to update or to maintain that information or any 
responsibility or liability for any damages caused by viruses in the electronic files on the website.  Fiscal Advisors & 
Marketing, Inc. and the School District also assume no liability or responsibility for any errors or omissions or for any 
updates to dated website information. 
 
 The East Islip Union Free School District will act as Paying Agent for the Bonds. 
 
 The School District’s contact information is as follows:  Assistant Superintendent for Business, Craig B. Gariepy 
Avenue, Islip Terrace, New York 11752, Phone: 631-224-2020, Telefax: 631-581-8986, Email: cfraser@eischools.org. 
 
 
 EAST ISLIP UNION FREE SCHOOL DISTRICT 
 
 
Dated:  May __, 2010 KIM G. PHILLIPS 

PRESIDENT OF THE BOARD OF EDUCATION AND 
 CHIEF FISCAL OFFICER 
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Such Audited Financial Statement and opinion were prepared as of date thereof and have not been reviewed and/or 
updated in connection with the preparation and dissemination of this Official Statement. 















































































EAST ISLIP UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

(Continued)

The District's annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and the net
OPEB obligation for 2009 are as follows:

Fiscal
Year Ended

June 30, 2009

D. Funded Status and Funding Progress

Annual
OPEB Cost

$ 11,034,000

Percentage of
AnnualOPEB

Cost Contributed

37.5%

NetOPEB
Obligation

$ 6,897,997

As of January 1, 2008, the most recent actuarial valuation date, the plan was 0% funded. The actuarial
accrued liability for benefits was $155,768,000, and the actuarial value of assets was $0, resulting in an
unfunded actuarial accrued liability (UAAL) of$155,768,200. The covered payroll (annual payroll of active
employees covered by the plan) was $33,708,962, and the ratio of the UAAL to the covered payroll was
462.1%.

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and
assumptions about the probability of occurrence of events far into the future. Examples include
assumptions about future employment, mortality, and the healthcare cost trend. Amounts determined
regarding the funded status of the plan and the annual required contributions of the employer are subject
to continual revision as actual results are compared with past expectations and new estimates are made
about the future. The schedule of funding progress, presented as required supplementary information
following the notes to the financial statements, presents multiyear trend information about whether the
actuarial value of plan assets is increasing or decreasing over time relative to the actuarial accrued
liabilities for benefits.

E. Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive plan (the plan as
understood by the employer and the plan members) and include the types of benefits provided at the time
of each valuation and the historical pattern of sharing of benefit costs between the employer and plan
members to that point. The actuarial methods and assumptions used include techniques that are designed
to reduce the effects of short-term volatility in actuarial accrued liabilities and the actuarial value of assets,
consistent with the long-term perspective of the calculations.

In the January 1, 2008, actuarial valuation, the projected Unit Credit Cost Method was used. The actuarial
assumptions included a 4.5% discount rate and an annual healthcare cost trend rate of 10% initially,
reduced by decrements to an ultimate rate of 5% after 10 years. Both rates included a 0.5% inflation
assumption. The actuarial value of assets was determined using techniques that spread the effects of
short-term volatility in the market value of investments over a 30-year period. The UAAL is being
amortized as a level percentage of projected payroll on an open basis. The remaining amortization period
at June 30, 2009, was 29 years.
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EAST ISLIP UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

(Continued)

15. RISK MANAGEMENT

A. Generallnformation

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; injuries to employees; errors and omissions; and natural disasters. These risks are covered by a
combination of self-insurance reserves and commercial insurance purchased from independent third
parties. Settled claims from these risks have not exceeded available reserves and commercial insurance
coverage for the past three years.

B. Risk Retention

The District has established a self-insured plan for risks associated with workers' compensation claims.
Liabilities of the plan are reported when it is probable that a loss has occurred and the amount of the loss
can be reasonably estimated. The 2009 liabilities include an amount for reported and unreported claims
which were incurred on or before year end but not reported (IBNR) as determined by the actuarial study.
Claims activity is summarized below:

2008 2009

Unpaid claims at beginning of year $ 2,031,140 $ 1,946,155
Incurred claims and claim adjustment expenses 462,293 1,121,250
Claim payments (547,278) (580,020)

Unpaid claims at year end $ 1,946,155 $ 2,487,385

16. FUND BALANCES UNRESERVED: DESIGNATED FOR SUBSEQUENT YEAR'S EXPENDITURES

The amount of $1,273,700 has been designated as the amount estimated to be appropriated to reduce taxes
for the year ending June 30, 2010.

17. COMMITMENTS AND CONTINGENCIES

A. Grants

The District has received grants, which are subject to audit by agencies of the state and federal
governments. Such audits may result in disallowances and a request for a return of funds. Based on prior
audits, the District's administration believes disallowances, if any, will be immaterial.

B. Litigation

The District is involved in lawsuits arising from the normal conduct of its affairs. Some of these lawsuits
seek damages which may be in excess of the District's insurance coverage. However, it is not possible to
determine the District's potential exposure, if any, at this time.
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EAST ISLIP UNION FREE SCHOOL DISTRICT
NOTES TO FINANCIAL STATEMENTS

(Continued)

C. Operating Leases

The District leases various equipment under operating leases. Rental expense for the year was $302,330.
The minimum remaining operating lease payments are as follows:

Fiscal Year Ending June 30,

2010
2011
2012
2013

$

Amount

437,502
418,183
391,835
391,548

18. SUBSEQUENT EVENT

Tax Anticipation Notes

$ 1,639,068

On August 6,2009, the District issued $21,000,000 of tax anticipation notes. The TANs carry interest rates
of 1.14% - 1.29% and are due on June 30, 2010.
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EAST ISLIP UNION FREE SCHOOL DISTRICT
Schedule of Revenues, Expenditures and Changes in Fund Balance

Budget and Actual - General Fund
For The Year Ended June 30, 2009

Final Budget
Original Final Variance with
Budget Budget Actual Actual

REVENUES
Local Sources

Real property taxes $ 49,129,561 $ 49,486,837 $ 49,486,837 $
Other tax items 8,838,246 8,480,970 8,496,882 15,912
Charges for services 594,541 594,541 713,142 118,601
Use of money and property 1,490,000 1,490,000 1,044,934 (445,066)
Sale of property and

compensation for loss 67,677 67,677
Miscellaneous 765,000 804,491 832,276 27,785
Interfund revenues 32,300 32,300

Total Local Sources 60,817,348 60,856,839 60,674,048 (182,791)

State Sources 35,304,349 35,374,349 36,496,209 1,121,860

Medicaid Reimbursement 66,836 66,836

Total Revenues 96,121,697 96,231,188 97,237,093 $ 1,005,905

Note to Required Supplementary Information
Budget Basis of Accounting

Budgets are adopted on the modified accrual basis of accounting consistent with accounting principles generally accepted
in the United States of America.

See Paragraph on Supplementary Information Included in Auditor's Report - 41 -



EAST ISLIP UNION FREE SCHOOL DISTRICT
Schedule of Revenues, Expenditures and Changes in Fund Balance

Budget and Actual - General Fund
For The Year Ended June 30, 2009

Final Budget
Variance with

Original Final YearEnd Actual
Budget Budget Actual Encumbrances & Encumbrances

EXPENDITURES
General Support

Board of education $ 58,828 $ 55,297 $ 50,424 $ $ 4,873
Central administration 320,032 356,432 362,458 14 (6,040)
Finance 733,811 704,811 665,038 2,292 37,481
Staff 538,252 557,424 484,943 5,000 67,481
Central services 7,228,173 7,235,173 6,504,594 182,591 547,988
Special items 1,072,529 1,072,529 1,018,208 54,321

Total General Support 9,951,625 9,981,666 9,085,665 189,897 706,104

Instruction
Instruction, administration

& improvement 4,720,732 4,722,120 4,867,761 167 (145,808)
Teaching - regular school 34,690,656 34,841,588 34,145,443 8,107 688,038
Programs for children

with handicapping conditions 9,878,026 9,889,083 9,831,491 47,488 10,104
Occupational education 300,000 275,000 268,744 6,256
Teaching - special school 210,172 250,792 191,750 59,042
Instructional media 269,131 363,180 269,139 61,830 32,211
Pupil services 3,532,115 3,568,561 3,359,624 19,890 189,047

Total Instruction 53,600,832 53,910,324 52,933,952 137,482 838,890

Pupil Transportation 5,107,145 5,107,145 5,001,695 18,142 87,308

Community Services 214,541 214,541 202,841 60 11,640

Employee Benefits 20,345,106 20,266,206 19,073,065 77,619 1,115,522

Debt Service
Principal 255,809 (255,809)
Interest 990,000 838,858 393,908 444,950

Total Debt Service 990,000 838,858 649,717 189,141

Total Expenditures 90,209,249 90,318,740 86,946,935 423,200 2,948,605

OTHER USES
Operating transfers out 7,353,588 7,353,588 7,319,763 33,825

Total Expenditures and Other Uses 97,562,837 97,672,328 94,266,698 $ 423,200 $ 2,982,430

Net Change in Fund Balances (1,441,140) (1,441,140) 2,970,395

Fund Balances - Beginning of Year 1,441,140 1,441,140 7,581,809

Fund Balances - End of Year $ $ $ 10,552,204

Note to Required Supplementary Information
Budget Basis of Accounting

Budgets are adopted on the modified accrual basis of accounting consistent with accounting principles generally accepted
in the United States of America.

See Paragraph on Supplementary Information Included in Auditor's Report - 42-



EAST ISLIP UNION FREE SCHOOL DISTRICT
Schedule of Funding Progress for Other Postemployment Benefits (OPEB)

For The Year Ended June 30, 2009

Unfunded
Actuarial UAALas a

Actuarial Accrual Percentage of
Valuation Value of Accrued Liability Funded Covered Covered

Date Assets Liability (UAAL) Ratio Payroll Payroll

January 1, 2008 $ $ 155,768,200 $ 155,768,200 0% $ 33,708,962 462.1%

See Paragraph on Supplementary Information Included in Auditor's Report - 43 -



EAST ISLIP UNION FREE SCHOOL DISTRICT
Schedules of Change from Adopted Budget to Final Budget

And Use of Unreserved Fund Balance - General Fund
For The Year Ended June 30, 2009

CHANGE FROM ADOPTED BUDGET TO FINAL BUDGET

Adopted Budget

Additions:
Prior year's encumbrances

Original Budget

Budget revision

Final Budget

Next year's budget is a voter-approved budget of

USE OF UNRESERVED FUND BALANCE

Unreserved Fund Balance -
As of the beginning of the year

Less:
Designated fund balance used for

the levy of taxes - Adopted budget

Undesignated Fund Balance -
As of the beginning of the year

See Paragraph on Supplementary Information Included in Auditor's Report

$

$

$

$

$

97,395,397

167,440

97,562,837

109,491

97,672,328

99,171,897

4,665,248

1,273,700

3,391,548
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EAST ISLIP UNION FREE SCHOOL DISTRICT
Schedule of Certain Revenues and Expenditures

Compared to ST-3 Data
For The Year Ended June 30, 2009

Audited Audited
Code ST-3 Amount Amount

REVENUES
Real Property Taxes A-1001 $ 49,486,837 $ 49,486,837
Non-Property Taxes AT-1199
State Aid AT-3999 36,496,209 36,496,209
Federal Aid - Medicaid Reimbursements AT-4999 66,836 66,836
Total Revenues AT-5999 97,237,093 97,237,093

EXPENDITURES
General Support AT-1999 9,085,665 9,085,665
Pupil Transportation AT-5599 5,001,695 5,001,695
Debt Service - Principal AT-9798.6 255,809 255,809
Debt Service - Interest AT-9798.7 393,908 393,908
Total Expenditures AT-9999 94,266,698 94,266,698

See Paragraph on Supplementary Information Included in Auditor's Report - 46-



EAST ISLIP UNION FREE SCHOOL DISTRICT
Investment in Capital Assets, Net of Related Debt

For The Year Ended June 30, 2009

Capital assets, net

Deduct:
Short-term portion of bonds payable
Long-term portion of bonds payable

Less:
Unspent bond proceeds

Investment in capital assets, net of related debt

See Paragraph on Supplementary Information Included in Auditor's Report

$

$

79,516,083

(3,910,000)
(57,000,000)

4,344,141
(56,565,859)

22,950,224
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH GOVERNMENTAUDITING STANDARDS

To the Board of Education
East Islip Union Free School District
Islip Terrace, New York

We have audited the financial statements of the governmental activities, each major fund and the fiduciary funds of
the East Islip Union Free School District, as of and for the year ended June 30, 2009, which collectively comprise the
District's basic financial statements and have issued our report thereon dated October 11, 2009. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the East Islip Union Free School District's internal control
over financial reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of the
East Islip Union Free School District's internal control over financial reporting. Accordingly, we do not express an
opinion on the effectiveness of the East Islip Union Free School District's internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below, we
identified a deficiency in internal control over financial reporting that we consider to be a significant deficiency.

A control deficiency exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent or detect misstatements on a timely
basis. A significant deficiency is a control deficiency, or combination of control deficiencies, that adversely affects
the District's ability to initiate, authorize, record, process, or report financial data reliably in accordance with
generally accepted accounting principles such that there is more than a remote likelihood that a misstatement of
the District's financial statements that is more than inconsequential will not be prevented or detected by the
District's internal control. We consider the deficiency described in the accompanying Schedule of Finding and
Response as item 09-1 to be a significant deficiency in internal control over financial reporting.

A material weakness is a significant deficiency, or combination of significant deficiencies that results in more
than a remote likelihood that a material misstatement of the financial statements will not be prevented or
detected by the District's internal control.

1650 ROUTE 112, PORT JEFFERSON STATION. NEW YORK 11776-3060
@ @
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Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies, and, accordingly, would not necessarily disclose all significant deficiencies that are also
considered to be material weaknesses. However, we believe that the significant deficiency described above is not
a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the East Islip Union Free School District's financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

We noted certain matters that we have reported to the Board of Education, Audit Committee and management of
the East Islip Union Free School District in a separate letter dated October 11, 2009.

This report is intended solely for the use and information of the Board of Education, Audit Committee,
management, others you deem appropriate within the District, and any governmental authorities you need to
share this information with. It is not intended to be and should not be used by anyone other than these specified
parties.

~~aJIk~LLP
October 11, 2009
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EAST ISLIP UNION FREE SCHOOL DISTRICT
SCHEDULE OF FINDING AND RESPONSE

For the Year Ended June 30, 2009

FINANCIAL STATEMENTS FINDING

Significant Deficiency

09-1. Preparation of Financial Statements

Condition: The District has assumed the responsibility of preparing its annual financial statements.
However, parts of the district-wide financial statements and the notes to the financial statements
were incorrect or incomplete, requiring audit adjustments that were significant in amounts.

Criteria: In order to exercise control over its financial statements preparation, the District should
have the expertise to prepare all of the components of its financial statements.

Effect: The District was only able to prepare part of the financial statements; thus, the District did
not exercise adequate control over the preparation of all of the components of its annual financial
statements.

Recommendation: The District should obtain the necessary expertise, either in-house or through
outsourcing, to ensure control over its financial statements preparation.

Management's Response: The District will improve the financial statements preparation process by
obtaining more training for the individuals involved in the process.
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EAST ISLIP UNION FREE SCHOOL DISTRICT
CORRECTIVE ACTION PLAN

For the Year Ended June 30, 2009

The District's corrective action plan for the year ended June 30, 2009, is under separate cover.
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APPENDIX - D 
FORM OF BOND COUNSEL’S OPINION 

 

May __, 2010 

East Islip Union Free School District, 
County of Suffolk, 
State of New York 
 

Re: East Islip Union Free School District, Suffolk County, New York 
 $16,310,000* School District Refunding (Serial) Bonds, 2010 Series A 
 

Ladies and Gentlemen: 

We have been requested to render our opinion as to the validity of an issue of $16,310,000* School District 
Refunding (Serial) Bonds, 2010 Series A (the "Obligations"), of the East Islip Union Free School District, County of 
Suffolk, State of New York (the "Obligor"), dated May 18, 2010, initially issued in registered form in denominations such 
that one bond shall be issued for each maturity of bonds in such amounts as hereinafter set forth, bearing interest at the rate 
of ____ and _____ hundredths per centum (_____%) per annum as to bonds maturing in each of the years 20__ to 20__, both 
inclusive, and at the rate of ____ per centum (__%) per annum as to bonds maturing in each of the years 20__ to 20__, both 
inclusive, payable on June 15, 2010 and semi-annually thereafter on December 15 and June 15, and maturing in the amount 
of $1,270,000 on June 15, 2010, $1,155,000 on June 15, 2011, $1,180,000 on June 15, 2012, $1,220,000 on June 15, 2013, 
$1,260,000 on June 15, 2014, $1,300,000 on June 15, 2015, $1,350,000 on June 15, 2016, $1,400,000 on June 15, 2017, 
$1,455,000 on June 15, 2018, $1,510,000 on June 15, 2019, $1,575,000 on June 15, 2020 and $1,635,000 on June 15 2021. 

 Bonds maturing on or before June 15, 2017 shall not be subject to redemption prior to maturity.  The 
Bonds maturing on or after June 15, 2018 shall be subject to redemption prior to maturity on not less than thirty (30) days 
notice as a whole or in part (and by lot if less than all of a maturity is to be redeemed) at the option of the School District on 
June 15, 2017 or on any date thereafter at par, plus accrued interest to the date of redemption. 

We have examined: 

(1) the Constitution and statutes of the State of New York; 

(2) the Internal Revenue Code of 1986, including particularly Sections 103 and 141 through 150 
thereof, and the applicable regulations of the United States Treasury Department promulgated thereunder (collectively, the 
"Code"); 

(3) an arbitrage certificate executed on behalf of the Obligor which includes, among other things, 
covenants, relating to compliance with the Code, with the owners of the Obligations that the Obligor will, among other 
things, (i) take all actions on its part necessary to cause interest on the Obligations not to be includable in the gross income of 
the owners thereof for Federal income tax purposes, including, without limitation, restricting, to the extent necessary, the 
yield on investments made with the proceeds of the Obligations and investment earnings thereon, making required payments 
to the Federal government, if any, and maintaining books and records in a specified manner, where appropriate, and (ii) 
refrain from taking any action which would cause interest on the Obligations to be includable in the gross income of the 
owners thereof for Federal income tax purposes, including, without limitation, refraining from spending the proceeds of the 
Obligations and investment earnings thereon on certain specified purposes (the “Arbitrage Certificate”); and 

(4) a certificate executed on behalf of the Obligor which includes, among other things, a statement 
that compliance with such covenants is not prohibited by, or violative of, any provision of local or special law, regulation or 
resolution applicable to the Obligor. 

We also have examined a certified copy of proceedings of the finance board of the Obligor and other proofs 
authorizing and relating to the issuance of the Obligations, including the form of the Obligations.  In rendering the opinions 
expressed herein we have assumed the accuracy and truthfulness of all public records, documents and proceedings, including 
factual information, expectations and statements contained therein, examined by us which have been executed or certified by 
public officials acting within the scope of their official capacities, and have not verified the accuracy or truthfulness thereof.  
We also have assumed the genuineness of the signatures appearing upon such public records, documents and proceedings 
and the certifications thereof. 

* Preliminary, subject to change. 



 

 

In our opinion: 

(a) The Obligations have been authorized and issued in accordance with the Constitution and statutes of the State of 
New York and constitute valid and legally binding general obligations of the Obligor, all the taxable real property 
within which is subject to the levy of ad valorem taxes to pay the Obligations and interest thereon, without 
limitation as to rate or amount; provided, however, that the enforceability (but not the validity) of the Obligations: 
(i) may be limited by any applicable bankruptcy, insolvency or other law now existing or hereafter enacted by said 
State or the Federal government affecting the enforcement of creditors' rights, and (ii) may be subject to the exercise 
of judicial discretion in appropriate cases. 

(b) The Obligor has the power to comply with its covenants with respect to compliance with the Code as such 
covenants relate to the Obligations; provided, however, that the enforceability (but not the validity) of such 
covenants may be limited by any applicable bankruptcy, insolvency or other law now existing or hereafter enacted 
by said State or the Federal government affecting the enforcement of creditors' rights. 

(c) Interest on the Obligations is excluded from gross income for federal income tax purposes under Section 103 of the 
Internal Revenue Code of 1986, and is exempt from personal income taxes imposed by the State of New York and 
any political subdivision thereof (including The City of New York).  Interest on the Obligations is not a specific 
preference item for purposes of the federal individual or corporate alternative minimum taxes, although Bond 
Counsel observes that interest on the Bonds is included in adjusted current earnings in calculating corporate 
alternative minimum taxable income.  We express no opinion regarding other tax consequences related to the 
ownership or disposition of, or the accrual or receipt of interest on, the Obligations. 

Certain agreements, requirements and procedures contained or referred to in the Arbitrage Certificate and 
other relevant documents may be changed and certain actions (including, without limitation, economic defeasance of the 
Obligations) may be taken or omitted under the circumstances and subject to the terms and conditions set forth in such 
documents.   

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and court 
decisions and cover certain matters not directly addressed by such authorities.  Such opinions may be affected by actions 
taken or omitted or events occurring after the date hereof.  Accordingly, this opinion is not intended to, and may not, be 
relied upon in connection with any such actions, efforts or matters.  Our engagement with respect to the Obligations has 
concluded with their issuance, and we disclaim any obligation to update this opinion.  We have assumed, without 
undertaking to verify, the accuracy of the factual matters represented, warranted or certified in the documents.  Furthermore, 
we have assumed compliance with all covenants and agreements contained in the Arbitrage Certificate, including without 
limitation covenants and agreements compliance with which is necessary to assure that future actions, omissions or events 
will not cause interest on the Obligations to be included in gross income for federal income tax purposes. We call attention to 
the fact that the rights and obligations under the Obligations and the Arbitrage Certificate and their enforceability may be 
subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance, moratorium or other laws relating to 
or affecting creditors’ rights, to the application of equitable principles, to the exercise of judicial discretion in appropriate 
cases and to the limitations on legal remedies against municipal corporations such as the Obligor in the State of New York.  
We express no opinion with respect to any indemnification, contribution, penalty, choice of law, choice of forum, choice of 
venue, or waiver provisions contained in the foregoing documents. 

The scope of our engagement in relation to the issuance of the Obligations has extended solely to the examination of 
the facts and law incident to rendering the opinions expressed herein.  Such opinions are not intended and should not be 
construed to express or imply any conclusion that the amount of real property subject to taxation within the boundaries of the 
Obligor, together with other legally available sources of revenue, if any, will be sufficient to enable the Obligor to pay the 
principal of or interest on the Obligations as the same respectively become due and payable.  Reference should be made to 
the Official Statement prepared by the Obligor in relation to the Obligations for factual information which, in the judgment 
of the Obligor, could materially affect the ability of the Obligor to pay such principal and interest.  While we have 
participated in the preparation of such Official Statement, we have not verified the accuracy, completeness or fairness of the 
factual information contained therein and, accordingly, we express no opinion as to whether the Obligor, in connection with 
the sale of the Obligations, has made any untrue statement of a material fact or omitted to state a material fact necessary in 
order to make any statements made, in the light of the circumstances under which they were made, not misleading. 

Very truly yours, 

 
 
 

 Orrick, Herrington & Sutcliffe LLP 
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