This Preliminary Official Statement and the information contained herein are subject to completion or amendment. These securities may not be sold, nor may offers to buy be accepted, prior to the time the Official Statement is

delivered in final form. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of these securities in any jurisdiction in which such

offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED JULY 19, 2010

REFUNDING ISSUE SERIAL BONDS
Moody’s Investors Service, Insured: “Aa3 (negative outlook)”** See “RATING” herein
Underlying: “Al (stable outlook)”

In the opinion of Orrick, Herrington & Sutcliffe LLP, Bond Counsel, based upon an analysis of existing laws, regulations, rulings and court decisions,
and assuming among other matters, the accuracy of certain representations and compliance with certain covenants, interest on the Bonds is excluded from
gross income for federal income tax purposes under Section 103 of the Internal Revenue Code of 1986. In the further opinion of Bond Counsel, interest on
the Bonds is not a specific preference item for purposes of the federal individual or corporate alternative minimum taxes, although Bond Counsel observes
that such interest is included in adjusted current earnings when calculating corporate alternative minimum taxable income. Bond Counsel is also of the
opinion that interest on the Bonds is exempt from personal income taxes imposed by the State of New York or any political subdivision thereof (including The
City of New York). Bond Counsel expresses no opinion regarding any other tax consequences related to the ownership or disposition of, or the accrual or
receipt of interest on, the Bonds. See “TAX MATTERS” herein.

The Bonds will be designated “qualified tax-exempt obligations™ pursuant to Section 265(b) (3) of the Code.

$13,920,000*

CITY SCHOOL DISTRICT OF THE CITY OF SCHENECTADY
SCHENECTADY COUNTY, NEW YORK

$13,920,000* School District Refunding (Serial) Bonds, 2010
(the “Bonds™)

Dated: Date of Delivery Due: June 15, 2011-2020
MATURITIES
Year Amount* Year Amount* Year Amount*
2011 $ 1,250,000 2014 $ 1,295,000 2018 $ 1,510,000
2012 1,220,000 2015 1,345,000 2019 1,565,000
2013 1,255,000 2016 1,395,000 2020 1,635,000
2017 1,450,000

** The scheduled payment of principal of and interest on Bonds when due will be guaranteed under a financial guaranty
insurance policy to be issued concurrently with the delivery of the Bonds by Assured Guaranty Corp. (“AGC”). See

“APPENDIX - F” herein. ASSI)RED

The Bonds are not subject to redemption prior to maturity.

The Bonds are general obligations of the City School District of the City of Schenectady, Schenectady County, New
York, all the taxable real property within which is subject to the levy of ad valorem taxes to pay the Bonds and interest
thereon, without limitation as to rate or amount.

The Bonds will be issued as registered bonds and, when issued, will be registered in the name of Cede & Co., as
nominee of The Depository Trust Company (“DTC”), New York, New York, which will act as securities depository for the
Bonds. Individual purchases will be made in book-entry form only, in the principal amount of $5,000 or integral multiples
thereof. Purchasers will not receive certificates representing their ownership interest in the Bonds. Interest on the Bonds
will be payable on December 15, 2010 and semi-annually thereafter on June 15 and December 15 in each year until maturity.
Principal and interest will be paid by the School District to DTC, which will in turn remit such principal and interest to its
participants, for subsequent distribution to the beneficial owners of the Bonds, as described herein.

The Bonds are offered when, as and if issued and received by the underwriter and subject to the receipt of the
unqualified legal opinion as to the validity of the Bonds of Orrick, Herrington & Sutcliffe LLP, Bond Counsel, New York,
New York. Legal matters will be passed on for the Underwriter by its counsel, Trespasz & Marquardt LLP, Syracuse, New
York. It is anticipated that the Bonds will be available for delivery through the facilities of DTC in New York, New York or
as may be agreed upon on or about August 10, 2010.

Jefferies & Company
July _, 2010

*  Preliminary, subject to change






No person has been authorized by the City School District of the City of Schenectady to give any information or to make any representations not contained in this Official
Statement, and, if given or made, such information or representations must not be relied upon as having been authorized. This Official Statement does not constitute an offer to
sell or solicitation of an offer to buy any of the Bonds in any jurisdiction to any person to whom it is unlawful to make such offer or solicitation in such jurisdiction. The
information, estimates and expressions of opinion herein are subject to change without notice, and neither the delivery of this Official Statement nor any sale made hereunder
shall, under any circumstances, create any implication that there has been no change in the affairs of the City School District of the City of Schenectady.

The Underwriter has provided the following sentence for inclusion in this Official Statement. “The Underwriter has reviewed the information in this Official Statement in
accordance with, and as a part of its responsibilities under the federal securities law, but the Underwriter does not guaranty the accuracy or completeness of such information.”

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY OVER ALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE
MARKET PRICE OF THE BONDS AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN MARKETS. SUCH STABILIZATION, IF

COMMENCED, MAY BE DISCONTINUED AT ANY TIME.

Assured Guaranty Corp. (“AGC”) makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition, AGC has not independently
verified, makes no representation regarding, and does not accept any responsibility for the accuracy or completeness of this Official Statement or any information or disclosure
contained herein, or omitted herefrom, other than with respect to the accuracy of the information regarding AGC supplied by AGC and presented under the heading “APPENDIX

- F, BOND INSURANCE” and Specimen Financial Guaranty Insurance Policy”.
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OFFICIAL STATEMENT
of the

CITY SCHOOL DISTRICT of the CITY of SCHENECTADY
SCHENECTADY COUNTY, NEW YORK

Relating To
$13,920,000* School District Refunding (Serial) Bonds, 2010

This Official Statement, which includes the cover page and appendices, has been prepared by the East Islip Union Free School
District, Suffolk County, New York (the "School District" or "District”, "County", and "State", respectively) in connection with the sale by
the School District of $13,920,000* principal amount of School District Refunding (Serial) Bonds, 2010 (referred to herein as the
“Bonds”).

The factors affecting the School District’s financial condition and the Bonds are described throughout this Official Statement.
Inasmuch as many of these factors, including economic and demographic factors, are complex and may influence the School District tax
base, revenues, and expenditures, this Official Statement should be read in its entirety, and no one factor should be considered more or less
important than any other by reason of its relative position in this Official Statement.

All quotations from and summaries and explanations of provisions of the Constitution and laws of the State and acts and proceedings
of the School District contained herein do not purport to be complete and are qualified in their entirety by reference to the official
compilations thereof, and all references to the Bonds and the proceedings of the School District relating thereto are qualified in their
entirety by reference to the definitive forms of the Bonds and such proceedings.

DESCRIPTION OF THE BONDS

The Bonds are general obligations of the School District, and will contain a pledge of its faith and credit for the payment
of the principal of and interest on the Bonds as required by the Constitution and laws of the State (State Constitution, Art.
VIII, Section 2; Local Finance Law, Section 100.00). All the taxable real property within the School District is subject to the
levy of ad valorem taxes to pay the Bonds and interest thereon, without limitation as to rate or amount.

The Bonds will be dated the date of delivery and will mature in the principal amounts as set forth on the cover page.
The Bonds are not subject to redemption prior to maturity as described herein under the heading "Optional Redemption."
The “Record Date” of the Bonds will be the last business day of the calendar month preceding each interest payment date.

The Bonds will be issued as registered bonds and, when issued, will be registered in the name of Cede & Co., as
nominee of DTC, which will act as securities depository for the Bonds. Individual purchases will be made in book-entry
form only, in the principal amount of $5,000 or integral multiples thereof. Purchasers will not receive certificates
representing their ownership interest in the Bonds. Interest on the Bonds will be payable on December 15, 2010 and semi-
annually thereafter on June 15 and December 15 in each year until maturity. Principal and interest will be paid by the School
District to DTC, which will in turn remit such principal and interest to its Participants, for subsequent distribution to the
Beneficial Owners of the Bonds, as described herein.

* Preliminary, subject to change.



Optional Redemption

The Bonds are not subject to redemption prior to maturity.

Book-Entry-Only System

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds. The Bonds
will be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other
name as may be requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued for
each maturity of the Bonds.

DTC is a limited-purpose trust company organized under the New York Banking Law, a “banking organization” within
the meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the
meaning of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of
Section 17A of the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of
U.S. and non-U.S. equity issues, corporate and municipal debt issues, and money market instruments from over 100
countries that DTC’s participants (“Direct Participants”) deposit with DTC. DTC also facilitates the post-trade settlement
among Direct Participants of sales and other securities transactions in deposited securities, through electronic computerized
book-entry transfers and pledges between Direct Participants’ accounts. This eliminates the need for physical movement of
securities certificates. Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust
companies, clearing corporations, and certain other organizations. DTC is a wholly-owned subsidiary of The Depository
Trust & Clearing Corporation (“DTCC”). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members
of the National Securities Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing Corporation,
and Emerging Markets Clearing Corporation, (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries of DTCC), as well as
by the New York Stock Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities
Dealers, Inc. Access to the DTC system is also available to others such as both U.S. and non-U.S. securities brokers and
dealers, banks, trust companies, and clearing corporations that clear through or maintain a custodial relationship with a Direct
Participant, either directly or indirectly (“Indirect Participants”). The DTC Rules applicable to its Participants are on file
with the Securities and Exchange Commission. More information about DTC can be found at www.dtcc.com and
www.dtc.org.

Purchasers of the Bonds under the DTC system must be made by or through Direct Participants, which will receive a
credit for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial Owner)
is in turn to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written
confirmation from DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations
providing details of the transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant
through which the Beneficial Owner entered into the transaction. Transfers of ownership interests in the Bonds are to be
accomplished by entries made on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners.
Beneficial Owners will not receive certificates representing their ownership interests in Bonds, except in the event that use of
the book-entry system for the Bonds is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of
DTC’s partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC.
The deposit of the Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not
effect any change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s
records reflect only the identity of the Direct Participants to whose accounts such Bonds are credited, which may or may not
be the Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings
on behalf of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements
among them, subject to any statutory or regulatory requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s
practice is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Principal and interest payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested
by an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts in accordance with their
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as is the case with securities held for the accounts of customers in bearer form or
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registered in “street name,” and will be the responsibility of such Participant and not of DTC or the School District, subject
to any statutory or regulatory requirements as may be in effect from time to time. Payment of principal and interest to DTC
is the responsibility of the School District, disbursement of such payments to Direct Participants will be the responsibility of
DTC, and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect
Participants.

DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable
notice to the School District. Under such circumstances, in the event that a successor depository is not obtained, Bond
certificates are required to be printed and delivered.

The School District may decide to discontinue use of the system of book-entry transfers through DTC (or a successor
securities depository). In that event, Bond certificates will be printed and delivered.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that the
School District believes to be reliable, but the School District takes no responsibility for the accuracy thereof.

Source: The Depository Trust Company.

THE DISTRICT CANNOT AND DO NOT GIVE ANY ASSURANCES THAT DTC, DIRECT PARTICIPANTS OR
INDIRECT PARTICIPANTS OF DTC WILL DISTRIBUTE TO THE BENEFICIAL OWNERS OF THE BONDS (1)
PAYMENTS OF PRINCIPAL OF OR INTEREST OR REDEMPTION PREMIUM ON THE BONDS; (2)
CONFIRMATIONS OF THEIR OWNERSHIP INTERESTS IN THE BONDS; OR (3) OTHER NOTICES SENT TO DTC
OR CEDE & CO., ITS PARTNERSHIP NOMINEE, AS THE REGISTERED OWNER OF THE BONDS, OR THAT
THEY WILL DO SO ON A TIMELY BASIS, OR THAT DTC, DIRECT PARTICIPANTS OR INDIRECT
PARTICIPANTS WILL SERVE AND ACT IN THE MANNER DESCRIBED IN THIS OFFICIAL STATEMENT.

THE DISTRICT WILL NOT HAVE ANY RESPONSIBILITY OR OBLIGATIONS TO DTC, THE DIRECT
PARTICIPANTS, THE INDIRECT PARTICIPANTS OF DTC OR THE BENEFICIAL OWNERS WITH RESPECT TO
(1) THE ACCURACY OF ANY RECORDS MAINTAINED BY DTC OR ANY DIRECT PARTICIPANTS OR
INDIRECT PARTICIPANTS OF DTC; (2) THE PAYMENT BY DTC OR ANY DIRECT PARTICIPANTS OR
INDIRECT PARTICIPANTS OF DTC OF ANY AMOUNT DUE TO ANY BENEFICIAL OWNER IN RESPECT OF THE
PRINCIPAL AMOUNT OF OR INTEREST OR REDEMPTION PREMIUM ON THE BONDS; (3) THE DELIVERY BY
DTC OR ANY DIRECT PARTICIPANTS OR INDIRECT PARTICIPANTS OF DTC OF ANY NOTICE TO ANY
BENEFICIAL OWNER; OR (4) ANY CONSENT GIVEN OR OTHER ACTION TAKEN BY DTC AS THE
REGISTERED HOLDER OF THE BONDS.

THE INFORMATION CONTAINED HEREIN CONCERNING DTC AND ITS BOOK-ENTRY SYSTEM HAS BEEN
OBTAINED FROM DTC AND THE DISTRICT MAKES NO REPRESENTATION AS TO THE COMPLETENESS OR
THE ACCURACY OF SUCH INFORMATION OR AS TO THE ABSENCE OF MATERIAL ADVERSE CHANGES IN
SUCH INFORMATION SUBSEQUENT TO THE DATE HEREOF.

Certificated Bonds

DTC may discontinue providing its services with respect to the Bonds at any time by giving notice to the School District
and discharging its responsibilities with respect thereto under applicable law, or the School District may terminate its
participation in the system of book-entry-only transfers through DTC at any time. In the event that such book-entry-only
system is discontinued, the following provisions will apply: the Bonds will be issued in fully registered form in
denominations of $5,000 each or any integral multiple thereof for any single maturity. Principal of the Bonds when due will
be payable upon presentation at the office of a bank or trust company located and authorized to do business in the State as a
fiscal agent bank to be named by the School District upon termination of the book-entry-only system. Interest on the Bonds
will continue to be payable on December 15, 2010 and semi-annually thereafter on June 15 and December 15 in each year
until maturity. Such interest will be payable by check drawn on the fiscal agent and mailed to the registered owner on each
interest payment date at the address as shown on the registration books of the fiscal agent as of the last business day of the
calendar month preceding each such interest payment date. Bonds may be transferred or exchanged at no cost to the
registered owner at any time prior to maturity at the office of the fiscal agent for Bonds of the same or any other authorized
denomination or denominations in the same aggregate principal amount upon the terms set forth in the Bond Determinations
Certificate of the President of the Board of Education authorizing the sale of the Bonds and fixing the details thereof and in
accordance with the Local Finance Law. The fiscal agent shall not be obligated to make any such transfer or exchange of
Bonds between the last business day of the calendar month preceding an interest payment date and such interest payment
date.



AUTHORIZATION AND PLAN OF REFUNDING
Authorization and Purpose

The Bonds are being issued pursuant to the Constitution and statutes of the State, including particularly section 90.10 of
the Local Finance Law, a refunding bond resolution adopted by the Board of Education on June 22, 2010 (the “Refunding
Bond Resolution™) and other proceedings and determinations related thereto. The Refunding Bond Resolution authorizes the
refunding of all or a portion of the $13,725,000 outstanding principal balance of the School District (Serial) Bonds, 2002
dated June 15, 2002 originally issued by the School District in the aggregate principal amount of $21,310,000 (referred
herein as the “Refunded Bonds”) and authorizes issuance of the Bonds to provide the funds necessary to effect the refunding
of the Refunded Bonds.

The Refunded Bonds were authorized by the Board of Education pursuant to bond resolutions adopted to provide funds
for the following purposes and amounts:

$21,310,000 School District (Serial) Bonds, 2002

Purpose Amount
Cost of capital improvements to eight school buildings, including a new
swimming pool and a fine arts center for the Schenectady High School $ 21,310,000

The proceeds of the Bonds are intended to be used to purchase a portfolio of non-callable direct obligations of the
United States of America (the “Government Obligations™”) and pay certain costs of issuance related to the Bonds. The
principal of and investment income on the portfolio of Government Obligations together with other available cash on deposit
in the Escrow Deposit Fund (as hereinafter defined) are expected to be sufficient to pay the maturing principal of, interest on,
and redemption premiums of the Refunded Bonds.

The Refunding Financial Plan

The Bonds are being issued to effect the refunding of the Refunded Bonds pursuant to the School District’s refunding
financial plan (the “Refunding Financial Plan”). The Refunding Financial Plan provides that the proceeds of the Bonds (after
payment of the underwriting fee and other costs of issuance related to the Bonds) are to be applied to the purchase of the
Government Obligations. The Government Obligations are to be placed in an irrevocable trust fund (the “Escrow Deposit
Fund™) with The Bank of New York Mellon (the “Escrow Holder”), pursuant to the terms of an escrow contract (the
“Escrow Contract”) by and between the School District and the Escrow Holder. The Refunding Financial Plan further
provides that the Government Obligations will mature in amounts and bear interest sufficient, together with any un-invested
cash deposited into the Escrow Deposit Fund from proceeds of the Bonds, to meet principal and interest payments and
redemption premiums with respect to the Refunded Bonds on the dates such payments are due or, in the case of Refunded
Bonds subject to redemption prior to maturity, upon their earliest redemption dates (the “Payment Dates”). The Refunding
Financial Plan calls for the Escrow Holder, pursuant to the Refunding Bond Resolution and the Escrow Contract, to call for
redemption all the then outstanding Refunded Bonds on their respective first permitted redemption date. The owners of the
Refunded Bonds will have a first lien on all of the respective cash and securities necessary for the refunding in the Escrow
Deposit Fund into which are required to be deposited all investment income on and maturing principal of the Government
Obligations, together with the un-invested cash deposit, until the Refunded Bonds have been paid, whereupon the Escrow
Contract, given certain conditions precedent, shall terminate.

The School District is expected to realize, as a result of the issuance of the Bonds, and in accordance with the Refunding
Financial Plan, cumulative dollar and present value debt service savings.

Under the Refunding Financial Plan, the Refunded Bonds will continue to be general obligations of the School District
and will continue to be payable from School District sources legally available therefore. However, inasmuch as the
Government Obligations and cash held in the Escrow Deposit Fund will have been verified to be sufficient to meet all
required payments of principal, interest and redemption premiums on the Refunded Bonds, it is not anticipated that such
School District sources of payment will be used.

The amount of Refunded Bonds, set forth below, may be changed by the School District in its sole discretion due to
market or other factors considered relevant by the School District at the time of pricing of the Bonds and no assurance can be
given that any particular maturity thereof will be refunded.



$21,310,000 School District (Serial) Bonds, 2002

Redemption Redemption
Due June 15" Principal Amount Interest Rate Date Price

2011 $ 1,125,000 4.125%

2012 1,175,000 4.125% 6/15/2011 101.000%
2013 1,220,000 4.200% 6/15/2011 101.000%
2014 1,275,000 4.300% 6/15/2011 101.000%
2015 1,330,000 4.400% 6/15/2011 101.000%
2016 1,385,000 4.500% 6/15/2011 101.000%
2017 1,450,000 4.600% 6/15/2011 101.000%
2018 1,515,000 4.700% 6/15/2011 101.000%
2019 1,585,000 4.750% 6/15/2011 101.000%
2020 1,665,000 4.800% 6/15/2011 101.000%

$ 13,725,000

Verification of Mathematical Computations

Grant Thornton LLP a firm of independent public accountants, will deliver to the School District, on or before the
settlement date of the Bonds, its attestation report indicating that it has verified, in accordance with standards established by
the American Institute of Certified Public Accountants, the information and assertions provided by the School District and its
representatives. Included in the scope of its engagement will be a verification of the mathematical accuracy of (a) the
mathematical computations of the adequacy of the cash and the maturing principal of and interest on, the Government
Obligations used to fund the Escrow Deposit Fund to be established by the Escrow Holder to pay, when due, the maturing
principal of, interest on and related call premium requirements of the Refunded Bonds; and (b) the mathematical
computations supporting the conclusion of Bond Counsel that the Bonds are not “arbitrage bonds” under the Code and the
regulations promulgated thereunder.

The verification performed by Grant Thornton LLP will be solely based upon data, information and documents provided
to Grant Thornton LLP by the School District and its representatives. Grant Thornton LLP reports of its verification will
state Grant Thornton LLP has no obligations to update the report because of events occurring, or data or information coming
to their attention, subsequent to the date of the report.

Sources and Uses of Bond Proceeds

Proceeds of the Bonds are to be applied as follows:

Sources: Par Amount of the Bonds $
Original Issue Premium (Discount)
Total $
Uses: Deposit to Escrow Fund $
Underwriter's Discount
Costs of Issuance and Contingency
Total $



THE SCHOOL DISTRICT

General Information

The School District is located in the County of Schenectady and contains the City of Schenectady in its entirety and a
portion of the Town of Rotterdam. The District is located on the Mohawk River, about 160 miles from New York City. The
School District has an area of approximately 11 square miles and a population currently estimated at 62,000.

The School District is served by a local street system, the New York State Thruway (Interstate 1-90), Interstate 1-890,
Interstate 1-88, and New York State Routes #5 and #7. The Albany International Airport, which services many major cities,
is situated 15 minutes from the School District. Conrail provides rail transportation for freight and Amtrak provides
passenger rail transportation.

Economy

The City of Schenectady is one of the leading manufacturing and research centers in the northeast. General Electric,
manufacturer of turbines, generators, motors and many other types of electrical apparatus, has a large plant in Schenectady.
In addition, the General Electric Research and Development Lab, Data Processing facilities and Administrative facilities are
located within Schenectady County.

The City of Schenectady offers complete retail banking and trading, two daily newspapers and radio and television
broadcasting. Residents may also commute to employment opportunities at the State offices and private employers in nearby
Albany (the State Capital), Troy or various surrounding suburbs. Higher education is available in the District at the
Schenectady County Community College and Union College. In addition, the State University of New York at Albany,
Siena College, Rensselaer Polytechnic Institute and several other institutions are located nearby.

Larger Employers

Number
of

Company Type Employees
General Electric Company Electrical Apparatus 4,800
Golub Corporation Food Distributors 4,700
Schenectady City Schools Public Schools 1,640

County of Schenectady County Government 1,500 @
Ellis Hospital Hospital 1,400
MVP Health Plan HMO 800
City of Schenectady City Government 715
Union College Private College 665
NYS Department of Transportation State Government 500
Contec Manufacturing 500
The Schenectady Gazette Newspaper 420

@ Includes Community College.



Wealth and Income Indicators

Per capita income statistics are not available for the School District as such. The smallest areas for which such statistics
are available, which includes the School District, are the City of Schenectady, the Town of Rotterdam and the County of
Schenectady. The figures set below with respect to such City, Town and County is included for information only. It should
not be inferred from the inclusion of such data in the Official Statement that the City, Town or the County are necessarily
representative of the School District, or vice versa.

Per Capita Income Median Family Income
1990 2000 2008 1990 2000 2008

City of:

Schenectady $ 12,569 $ 17,076 N/A $ 30,410 $ 36,458 N/A
Town of:

Rotterdam 14,654 21,457 N/A 39,446 54,542 N/A
County of:

Schenectady 15,378 21,992 26,168 38,793 53,670 70,397
State of:

New York 16,501 23,389 31,287 39,741 51,691 67,877

Note: 2008 data for the City and Town is not available at this time.

Source: U.S. Bureau of the Census.

Form of School Government

The Board of Education, which is the policy-making body of the School District, consists of seven members with
overlapping three-year terms. The President and the Vice President are selected by the Board members. The administrative
officers of the School District, whose duty it is to implement the policies of the Board of Education and who are appointed
by the Board of Education, include the Superintendent of Schools, the Assistant Superintendent for Business and the School
District Clerk.

Budgetary Procedures

Pursuant to the Education Law, the Board of Education annually prepares a detailed statement of estimated sums
necessary for the various expenditures of the School District for the ensuing fiscal year (tentative budget) and distributes that
statement not less than seven days prior to the date on which the annual school election is conducted, at which the tentative
budget is voted upon. Notice of the annual election is published as required by statute with a first publication not less than
forty-five days prior to the day of election.

If the qualified voters at the annual election approve the tentative budget, the Board of Education, by resolution, adopts
the tentative budget of the School District for the ensuing year. In the event the tentative budget is disapproved by a majority
of the voters, the Board of Education may call and hold a subsequent election on a budget. If no budget is approved, the
Board of Education may levy a tax for ordinary contingent expenses of the School District, which includes debt service, in a
like manner as if the same had been voted by the qualified voters. The 2009-10 budget was adopted by the qualified voters
on May 19, 2009. The 2010-11 budget was adopted by the qualified voters on May 18, 2010.

State Aid

The School District receives substantial financial assistance from the State. In its budget for the 2010-11 fiscal year,
approximately 56.3% of the revenues of the School District are estimated to be received in the form of State aid. If the State
should not adopt its budget in a timely manner, in any year as is the case this year, municipalities and school districts in the
State, including the School District, may be affected by a delay in the payment of State aid.

The State is not constitutionally obligated to maintain or continue State aid to the School District. No assurance can be
given that present State aid levels will be maintained in the future. In view of the State’s continuing budget problems, future
State aid reductions are likely. State budgetary restrictions, which eliminate or substantially reduce State aid could have a
material adverse effect upon the School District requiring either a counterbalancing increase in revenues from other sources
to the extent available, or a curtailment of expenditures (See also “MARKET AND RISK FACTORS”).
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A portion of the School District’s State aid consists of building aid which is related to outstanding indebtedness for
capital project purposes. In order to receive building aid, the District must have building plans and specifications approved
by the Facilities Planning Unit of the State Education Department. A maximum construction and incidental cost allowance is
computed for each building project that takes into account a pupil construction cost allowance and assigned pupil capacity.
For each project financed with debt obligations, a bond percentage is computed. The bond percentage is derived from the
ratio of total approved cost allowances to the total principal borrowed. Approved cost allowances are estimated until a
project final cost report is completed.

Aid on debt service is generally paid in the current fiscal year provided such debt service is reported to the
Commissioner of Education by November 15 of that year. Any debt service in excess of amounts reported by November 15
will not be aided until the following fiscal year. The building aid received is equal to the approved building expense, or bond
percent, times the building aid ratio that is assigned to the School District. The building aid ratio is calculated based on a
formula that involves the full valuation per pupil in the District compared to a State wide average. The School District may
elect to use the highest building aid ratio that has been calculated since the 1981-82 fiscal year.

As part of the State’s 2001-2002 budget process, a fundamental reform of building aid was enacted as Chapter 383 of
the Laws of 2001. The new provisions legislated, among other things, a new “assumed amortization” payout schedule for
State building aid payments based on an annual “average interest rate” and mandatory periods of probable usefulness with
respect to the allocation of building aid. The School District has no reason to believe that it will not ultimately receive all of
the building aid it anticipates; however, no assurance can be given as to when and how much building aid the District will
receive in relation to the District’s outstanding bonds, including the Bonds.

There can be no assurance that the State appropriation for building aid and other State aid to school districts will be
continued in future years, either pursuant to existing formulas or in any form whatsoever. State aid, including building aid
appropriated and apportioned to the School District, can be paid only if the State has such monies available therefor. The
availability of such monies and the timeliness of such payment could be affected by a delay in the adoption of the State
budget or their elimination therefrom.

Also in connection with State aid, in Campaign for Fiscal Equity, Inc. et al. v. State, et al. (Supreme Court, New York
County), plaintiffs challenged the State’s method of providing funding for New York City public schools. Plaintiffs sought a
declaratory judgment that the State’s public school financing system violates article 11, section 1 of the State Constitution
and Title VI of the Federal Civil Rights Act of 1964 and injunctive relief that would require the State to satisfy State
Constitutional standards.

Litigation was commenced in 1993 by The Campaign for Fiscal Equity challenging the apportionment of State aid to
New York City schools as unconstitutional for failure to provide for a "sound basic education”. In 2006, after several years
of interim court findings and determinations, this matter was concluded by the Court of Appeals which held that (i) the
current school funding formula fails to satisfy constitutional requirements of a "sound basic education” which, under the
constitution, requires a meaningful high school education, one which prepares students to function productively as civic
participants, and (ii) the State has to ultimately determine the appropriate amount to increase funding for New York City's
public schools. The court found that the State Legislature's use of an additional funding amount of $1.93 billion (2004
dollars) adjusted by inflation, to meet this requirement for New York City schools is rationale and meets constitutional
requirements.

Although a lower court had concluded that additional capital funding was also required for New York City schools the
Court of Appeals vacated that decision as unnecessary in light of the fact that in 2006 the State Legislature approved a $2.6
billion capital program for all schools including $1.8 billion for New York City schools.

State legislative reforms in the wake of The Campaign for Fiscal Equity decision include increased accountability for
expenditure of State funds and collapsing over 30 categories of school aid into one classroom operating formula referred to
as foundation aid. Foundation aid prioritizes funding distribution based upon student need. Included as part of the 2007-
2008 State budget was a $1.76 billion increase in State aid for education bringing total State funding for this purpose to
$19.64 billion. The 2008-09 State budget increased school aid by $1.75 billion (8.9 percent), bringing the statewide total
funding to $21.4 billion. The 2009-10 State budget decreases school aid by $698 million (3.3 percent), bringing statewide
total funding to $20.7 billion. Foundation Aid, which targets funding to high-needs districts based on objective criteria of
district wealth and student need, will be maintained at 2008-09 levels for 2 years delaying previously scheduled increases.
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The District received STAR payments for the 2009-2010 fiscal year in increments beginning in October, 2009 and
continuing until January, 2010. Adjustment payments were made in March 2010. On December 2, 2009 after much
discussion, the Legislature adopted a $2.7 billion deficit reduction plan to partially reduce the State’s budget deficit, without
impacting any State aid funding to public school districts. The measures did not completely cover the full scope of the
deficit and as a result the Governor stated that he would reduce or delay aid payments to school districts and hospitals for the
balance of the State’s current fiscal year ending March 31, 2010.

On January 19, 2010, the Governor submitted his proposed Executive Budget for the State’s fiscal year ending March
31, 2011. The Executive’s Budget recommends a total reduction in State aid of approximately $2.1 billion; however, the
Governor’s Executive Budget includes Federal Stimulus funding of approximately $726,000 to offset some of the reductions
in State aid. As a result, the net State aid reduction totals approximately $1.4 billion. The Executive Budget is subject to
review and modification by the New York State Legislature. The District cannot predict at this time whether the proposed
reductions in State aid as put forth by the Governor will be included in the State’s 2010-2011 budget, or whether the State
aid reduction proposal will be modified, revised or eliminated by the New York State Legislature. The State Legislature has
not adopted a budget for the State’s 2010-2011 fiscal year and it is unclear when a budget will be adopted.

In addition, on March 30, 2010 the Governor announced that he would unilaterally delay the distribution of
approximately $2.1 billion in scheduled 2010-2011 State aid payments for to school districts throughout the State. As of the
date hereof, it is unknown when such aid will ultimately be paid to school districts.

Although the District cannot predict at this time whether there will be any further delays and/or reductions in State aid in
the current year or in future fiscal years or whether there will be additional Federal Stimulus Act monies made available to
pay State aid in future years, the District may be able to mitigate the impact of any delays or reductions by reducing
expenditures, increasing revenues, appropriating other available funds on hand, and/or by any combination of the foregoing.

School Facilities

Name Type Year Built Capacity
Elmer Elementary 1905 594
Fulton Elementary 1908 300
Hamilton Elementary 1914 594
Howe Elementary 1910 486
King Elementary 1968 648
Lincoln Elementary 1908 621
Paige Elementary 1953 324
Pleasant Valley Elementary 1922 621
Van Corlaer Elementary 1914 594
Woodlawn Elementary 1972 744
Yates Elementary 1914 573
Zoller Elementary 1955 540
Central Park Middle School Secondary 1923 1164
Mont Pleasant Middle School Secondary 1930 1144
Oneida Middle School Secondary 1923 939
Schenectady High School Secondary 1956 2032
Steinmetz Educational Center Secondary 1908 905
Washington Irving Educational Center Adult Education 1908 N/A

Enrollment Trends

Projected
School Year Enroliment School Year Enroliment

2004-05 9,245 2010-11 10,005
2005-06 9,362 2011-12 10,126
2006-07 9,488 2012-13 10,231
2007-08 9,681 2013-14 10,356
2008-09 9,741 2014-15 10,494
2009-10 9,905 2015-16 10,642
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Employees

There are 1,640 persons employed by the School District. The collective bargaining agents, which represent certain
employees and the dates of expiration of the various collective bargaining agreements, are as follows:

Contract

Employees Union Expiration Date
44 Schenectady Administrators Association June 30, 2009 @
105 CSEA-Local 847 (Operations & Maintenance) June 30, 2009 @
394 Schenectady Federation of Teachers (Paraprofessionals) June 30, 2009 @
97 CSEA (Secretarial and Registered Nurses) June 30, 2008 @

885 Schenectady Federation of Teachers June 30, 2011
18 Schenectady Adult Educators Assoc. N.Y.E.A June 30, 2009 @
10 Middle Management Association June 30, 2010 @
1,100 School Alliance of Substitutes in Education June 30, 2008 @

@ Currently under negotiation.

Status and Financing of Employee Pension Benefits

Substantially all employees of the School District are members of either the New York State and Local Employees'
Retirement System ("ERS") (for non-teaching and non-certified administrative employees) or the New York State Teachers'
Retirement System ("TRS") (for teachers and certified administrators). (Both Systems are referred to together hereinafter as
the "Retirement Systems" where appropriate.) These Retirement Systems are cost-sharing multiple public employer
retirement systems. The obligation of employers and employees to contribute and the benefits to employees are governed by
the New York State Retirement System and Social Security Law (the "Retirement System Law"). The Retirement Systems
offer a wide range of plans and benefits which are related to years of service and final average salary, vesting of retirement
benefits, death and disability benefits and optional methods of benefit payments. All benefits generally vest after ten years of
credited service. The Retirement System Law generally provides that all participating employers in each retirement system
are jointly and severally liable for any unfunded amounts. Such amounts are collected through annual billings to all
participating employers. Generally, all employees, except certain part-time employees, participate in the Retirement
Systems. The Retirement Systems are non-contributory with respect to members hired prior to July 27, 1976. All members
working less than ten years must contribute 3% of gross annual salary towards the cost of retirement programs.

On December 12, 2009, the Governor signed the new Tier V into law. The law is effective for new ERS and TRS hires
beginning on January 1, 2010. New ERS employees will now contribute 3 percent of their salaries and new TRS employees
will contribute 3.5% of their salaries. There is no provision for these contributions to cease after a certain period of service.

For the 2009-2010 school year, the School District’s payments to ERS and TRS were $829,093.21 and $4,075,941.41
respectively. For the 2010-2011 school year, the School District’s budgeted payments to ERS and TRS are $1,744,470 and
$5,906,277 respectively.

Pursuant to various laws enacted between 1991 and 2002, the State Legislature authorized local governments to make
available certain early retirement incentive programs to its employees. The School District does not currently have any early
retirement incentive programs.

Historically there has been a State mandate requiring full (100%) funding of the annual actuarially required local
governmental contribution out of current budgetary appropriations. With the strong performance of the Retirement System
in the 1990s, the locally required annual contribution declined to zero. However, with the subsequent decline in the equity
markets, the pension system became underfunded. As a result, required contributions increased substantially to 15% to 20%
of payroll for the employees' and the police and fire retirement systems, respectively. Wide swings in the contribution rate
resulted in budgetary planning problems for many participating local governments.

In 2003, Chapter 49 of the Laws of 2003 amended the Retirement and Social Security Law and the Local Finance Law.
The amendments empowered the State Comptroller to implement a comprehensive structural reform program for ERS. The
reform program established a minimum contribution for any local governmental employer equal to 4.5% of pensionable
salaries for bills which were due December 15, 2003 and for all fiscal years thereafter, as a minimum annual contribution
where the actual rate would otherwise be 4.5% or less due to the investment performance of the fund. In addition, the reform
program instituted a billing system to match the budget cycle of municipalities and school districts that will advise such
employers over one year in advance concerning actual pension contribution rates for the next annual billing cycle. Under the
previous method, the requisite ERS contributions for a fiscal year could not be determined until after the local budget
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adoption process was complete. Under the new system, a contribution for a given fiscal year is based on the valuation of the
pension fund on the prior April 1 of the calendar year preceding the contribution due date instead of the following April 1 in
the year of contribution so that the exact amount may now be included in a budget.

On July 20, 2004, Governor Pataki signed into law Chapter 260 of the Laws of 2004 (“Chapter 260™). Chapter 260
contains three components which alter the way municipalities and school districts contribute to the Sate pension system: (1)
revision of the payment due date, (2) extension of the period of time for pension debt amortization, and (3) authorization to
establish a pension reserve fund. Prior to the effective date of the provisions of Chapter 260, the annual retirement bill sent
to municipalities and school districts from the State had reflected pension payments due between April 1 and March 31,
consistent with the State fiscal year.

Chapter 260 provides for the following changes:

e Contribution Payment Date Change: The law changes the date on which local pension contributions are due to the
State. Effective immediately, the annual required contribution is due Feb. 1 annually instead of Dec. 15.

e Pension Cost Amortization-Extension of Payout Period: The law also extends the ability of municipalities and
school districts to amortize a portion of the current year pension cost over a period of 10 years, extending the term
from five years as authorized under the 2003 Chapter 49 legislation. Municipalities can amortize, either directly
through the State retirement system at a fixed interest rate annually determined by the State Comptroller or through
the capital markets, pension payments in excess of 9.5% of eligible payroll in 2006, and 10.5% of eligible payroll in
2007.

e Pension Contributions Reserve Fund: The law creates special authorization to create a new category of reserve fund
under the General Municipal Law. Municipalities and school districts may now establish a retirement contribution
reserve fund that can be funded from other available current government resources.

On May 30, 2009, Comptroller DiNapoli released a preliminary estimate that the rate of return for the Fund was a
negative 26.3% for the fiscal year ended March 31, 2009. DiNapoli said that the market downturn would require higher
employer pension contributions rates in future years and he announced proposed legislation that is intended to give State and
local employers an option to manage those expected increases. It is not possible at this time to determine whether such
proposed legislation will be enacted into law.

On September 3, 2009, the New York State Comptroller’s announced the employer contribution rates for the ERS will
increase in 2011. The impact of the global recession on the $116.5 billion New York State Common Retirement Fund will
drive the average ERS rate up to 11.9% (up from 7.4% in 2010). The average TRS rate is expected to be between 8.5% and
9.0% (up from 6.19% in 2010). These rates are on par with the rates from 2007, 2008 and 2009 when ERS rates were
10.7%, 9.6% and 8.5%, respectively, and TRS were 7.6%, 8.7% and 8.6%, respectively.

The investment of monies and assumptions underlying same, of the Retirement Systems covering the School District’s
employees is not subject to the direction of the School District. Thus, it is not possible to predict, control or prepare for
future unfunded accrued actuarial liabilities of the Retirement Systems (“UAALs”). The UAAL is the difference between
total actuarially accrued liabilities and actuarially calculated assets available for the payment of such benefits. The UAAL is
based on assumptions as to retirement age, mortality, projected salary increases attributed to inflation, across-the-board raises
and merit raises, increases in retirement benefits, cost-of-living adjustments, valuation of current assets, investment return
and other matters. Such UAALSs could be substantial in the future, requiring significantly increased contributions from the
School District which could affect other budgetary matters. Concerned investors should contact the Retirement Systems
administrative staff for further information on the latest actuarial valuations of the Retirement Systems.

While the School District is aware of the potential negative impact on its budget and will take the appropriate steps to
budget accordingly for the increase, there can be no assurance that its financial position will not be negatively impacted.

It should also be noted that the District provides post-retirement healthcare benefits to various categories of former
employees. These costs may be expected to rise substantially in the future. School districts and Boards of Cooperative
Education Services, unlike other municipal units of government in the State, have been prohibited from reducing retiree
health benefits or increasing health care contributions received or paid by retirees below the level of benefits or contributions
afforded to or required from active employees since the implementation of Chapter 729 of the Laws of 1994. Legislative
attempts to provide similar protection to retirees of other local units of government in the State have not succeeded as of this
date. Nevertheless, many such retirees of all varieties of municipal units in the State do presently receive such benefits.

There is now an accounting rule that requires governmental entities, such as the District, to account for post-retirement
healthcare benefits as it accounts for vested pension benefits. GASB Statement No. 45 ("GASB 45") of the Governmental
Accounting Standards Board ("GASB"), described below, requires such accounting.
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Other Post Employment Benefits

GASB 45 and OPEB. OPEB refers to "other post-employment benefits," meaning other than pension benefits, disability
benefits and OPEB consist primarily of health care benefits, and may include other benefits such as disability benefits and
life insurance. Until now, these benefits have generally been administered on a pay-as-you-go basis and have not been
reported as a liability on governmental financial statements.

GASB 45 will require municipalities and school districts to account for OPEB liabilities much like they already account
for pension liabilities, generally adopting the actuarial methodologies used for pensions, with adjustments for the different
characteristics of OPEB and the fact that most municipalities and school districts have not set aside any funds against this
liability. Unlike GASB 27, which covers accounting for pensions, GASB 45 does not require municipalities or school
districts to report a net OPEB obligation at the start.

Under GASB 45, based on actuarial valuation, an annual required contribution ("ARC") will be determined for each
municipality or school district. The ARC is the sum of (a) the normal cost for the year (the present value of future benefits
being earned by current employees) plus (b) amortization of the unfunded accrued liability (benefits already earned by
current and former employees but not yet provided for), using an amortization period of not more than 30 years. If a
municipality or school district contributes an amount less than the ARC, a net OPEB obligation will result, which is required
to be recorded as a liability on its financial statements.

GASB 45 does not require that the unfunded liability actually be amortized nor that it be advance funded, only that the
municipality or school district account for its unfunded accrued liability and compliance in meeting its ARC.

As of June 30, 2010 the actuarial present value of the total projected benefits for the District’s active employees and
retirees was $141,380,700. The actuarial accrued liability (AAL), the portion of the actuarial present value of the total future
benefits based on the employees’ service rendered to the measurement date, is $141,380,700. The actuarial value of the
Plan’s assets was $0, resulting in an unfunded actuarial accrued liability (UAAL) of $141,380,700. The District’s annual
OPEB cost was $13,559,700 and is equal to the annual required contribution (ARC). The District is on a pay-as-you-go
funding basis and paid $3,740,578 to the Plan for the fiscal year ending June 30, 2010 resulting in a year-end Net OPEB
obligation of $9,819,122.

Actuarial Valuation will be required every 2 years for OPEB plans with more than 200 members, every 3 years if there
are less than 200 members.
Unemployment Rate Statistics

Unemployment statistics are not available for the School District as such. The information set forth below with respect

to the County of Schenectady is included for informational purposes only. It should not be implied from the inclusion of
such data in this Official Statement that the County is necessarily representative of the School District, or vice versa.

Annual Average

2003 2004 2005 2006 2007 2008 2009
Schenectady County 3.9% 4.5% 4.1% 4.1% 4.2% 5.0% 7.2%
New York State 6.4% 5.8% 5.0% 4.6% 4.5% 5.3% 8.4%

2010 Monthly Figures
Jan  Feb Mar  Apr May Jun Jul

Schenectady County 8.2% 8.1% 7.5% 6.9% 6.8% N/A  N/A
New York State 9.4% 92% 88% 82% 8.1% N/A  N/A

Source: State of New York, Department of Labor. (Note: Figures not seasonally adjusted).
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Other Information

The statutory authority for the power to spend money for the object or purpose, or to accomplish the object or purpose,
for which the Bonds are to be issued is the Education Law and the Local Finance Law.

The School District is in compliance with the procedure for validation of the Bonds as provided in Title 6 of Article 2 of
the Local Finance Law.

No principal or interest upon any obligation of the School District is past due.
The fiscal year of the School District is July 1 to June 30.

This Official Statement does not include the financial data of any political subdivision having power to levy taxes within
the School District.

Financial Statements

The School District retains Independent Certified Public Accountants. The last audited report covers the period ending
June 30, 2009, which is attached hereto as Appendix D. In addition, the State Comptroller's office, Department of Audit and
Control, periodically performs a compliance review to ascertain whether the School District has complied with the
requirements of various State and Federal statutes.

Beginning with the fiscal year ending June 30, 2003 the School District issues its financial statements in accordance with
GASB Statement No. 34. This statement includes reporting of all assets including infrastructure and depreciation in the
Government Wide Statement of Activities, as well as the Management’s Discussion and Analysis. All subsequent financial
statements have been issued in compliance with GASB Statement No. 34.

State Legislation to Address Deficit/Deficit Bonds

State legislation was enacted as Chapters 375 and 376 of the Laws of 2000 of the New York State Legislature (the
“Act™) for the specific object or purpose of liquidating a projected accumulated deficit in the School District’s General Fund
at the close of its fiscal year ending June 30, 2000. The Act authorized the issuance of bond anticipation notes or bonds in an
amount not to exceed $5,600,000 with a period of probable usefulness of ten years. It further allowed certain apportionments
payable to the School District by the State Education Department to be paid on an accelerated schedule. Specifically, it
allowed for the advancement of $5.0 million of State Aid, originally scheduled to be received in September 2000, to be
received in June 2000. Over the next thirty-year period the School District is expected to continue to receive a portion of its
September payment in the prior June. The School District is further authorized to irrevocably pledge to the payment of the
principal of and interest on such obligations all of the net collections of certain sales and compensating use tax revenues, or
such portions thereof as shall be determined by the School District at the time of issuance of such obligations, to be necessary
so as to additionally secure such obligations. The sales and compensating use tax revenues which can be pledged are only
those imposed on the receipts from sales, other than sales for resale, of the following: (A) gas, electricity, refrigeration and
steam, and gas, electric, refrigeration and steam service of whatever nature; (B) telephony and telegraphy and telephone and
telegraph service of whatever nature except interstate and international telephony and telegraphy and telephone and telegraph
service; and (C) a telephone answering service.

The Act requires the School District to submit in each fiscal year to and including the last fiscal year during which the
bonds or any refunding of the bonds are outstanding, a tentative budget to the State Comptroller within five days after its
preparation. The State Comptroller shall in each year examine such proposed budget and make budget recommendations to
the School District. These recommendations are required to be made after examination into the estimates of revenues and
expenditures of the School District and shall be made prior to the adoption of the budget. The action or inaction of the State
Comptroller under the Act, however, does not affect the powers or duties of the School District with respect to its budget
process.

The Act provides that for each fiscal year to and including the last fiscal year during which such debt or any debt
incurred to refund such debt is outstanding, the President of the Board of Education, as chief fiscal officer, shall monitor all
budgets and for each budget, shall prepare a quarterly report of summarized budget data depicting overall trends of actual
revenues and budget expenditures for the entire budget rather than individual line items. These reports shall compare
revenue estimates and appropriations as set forth in each budget with the actual revenues and expenditures made to date. All
quarterly reports shall be accompanied by a recommendation to the Board of Education of the School District setting forth
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any remedial action necessary to resolve any unfavorable budget variance, including the overestimation of revenue and
underestimation of appropriations. The President of the Board of Education, as chief fiscal officer, shall also prepare, as part
of such report, a quarterly trial balance of general ledger accounts in accordance with generally accepted accounting
principles as prescribed by the State Comptroller. All reports shall be completed within sixty days after the end of each
quarter and shall be submitted to the Board of Education of the School District, the New York State Division of the Budget,
the Office of the State Comptroller, the Chairman of the Assembly Ways and Means Committee and the Chairman of the
Senate Finance Committee.

The Act provided that the School District may not issue any bonds for the purpose of liquidating the accumulated deficit
in its General Fund at the close of its fiscal year ending June 30, 2000 until the amount of such deficit was determined by the
State Comptroller. The State Comptroller determined the deficit amount in the School District’s General Fund at the close of
the June 30, 2000 Fiscal Year to be $5,432,550. Bonds to liquidate such deficit were issued in the amount of $5,432,550 on
April 18, 2001. Pursuant to a “Deposit and Payment” agreement entered into between the School District and Key Bank
Corporation, all payments from the net collections of certain sales and compensating use tax revenues due to the School
District from the New York State Comptroller’s office are paid directly to Key Bank Corporation for the payment of
principal and interest on such bonds. There is currently $1,260,000 remaining outstanding of such bonds which matures on
April 15, 2011.

INVESTMENT POLICY

Pursuant to the statutes of the State of New York, the School District is permitted to invest only in the following
investments: (1) special time deposits or certificates of deposits in a bank or trust company located and authorized to do
business in the State of New York; (2) obligations of the United States of America; (3) obligations guaranteed by agencies of
the United States of America where the payment of principal and interest is guaranteed by the United States of America; (4)
obligations of the State of New York; (5) with the approval of the New York State Comptroller, tax anticipation notes and
revenue anticipation notes issued by any New York municipality or district corporation, other than the School District; (6)
obligations of a New York public corporation which are made lawful investments by the School District pursuant to another
provision of law; (7) certain certificates of participation issued on behalf of political subdivisions of the State of New York;
and, (8) in the case of School District moneys held in certain reserve funds established pursuant to law, obligations issued by
the School District. These statutes further require that all bank deposits, in excess of the amount insured under the Federal
Deposit Insurance Act, be secured by either a pledge of eligible securities, an eligible surety bond or an eligible letter of
credit, as those terms are defined in the law.

Consistent with the above statutory limitations, it is the School District’s current policy to invest in: (1) certificates of
deposit or time deposit accounts that are fully secured as required by statute, (2) obligations of the United States of America
or (3) obligations guaranteed by agencies of the United States of America where the payment of principal and interest is
guaranteed by the United States of America. In the case of obligations of the United States government, the School District
may purchase such obligations pursuant to a written repurchase agreement that requires the purchased securities to be
delivered to a third party custodian.
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TAX INFORMATION
Valuations
Fiscal Years Ending June 30: 2006 2007 2008 2009 2010

Total Taxable Assessed
Valuation:

City of Schenectady ~ $ 1,471,204,279 $ 1,467,922,113  $ 1,468,444,232 $ 1,464,040,478  $ 2,472,540,094 ¢

Town of Rotterdam 2,006,069 2,013,054 2,069,628 64,152,026 @ 61,580,209

Total Assessed Valuation $ 1,473,210,348 $ 1,469,935,167  $ 1,470,513,860 $ 1,528,192,504  $ 2,534,120,303

Regular State
Equalization Rates:
City of Schenectady 88.70% 83.00% 75.00% 68.00% 100.00%

Town of Rotterdam 3.82% 3.39% 2.95% 100.00% & 95.00%

Full Valuation Computed
Using Regular State
Equalization Rates:
City of Schenectady ~ $ 1,658,629,401 $ 1,768,580,859  $ 1,957,925,643 $ 2,153,000,703  $ 2,472,540,094
Town of Rotterdam 52,514,895 59,382,124 70,156,881 64,152,026 64,821,273

Total Full Valuation @ $ 1,711,144,297  $ 1,827,962,983  $ 2,028,082,524 $ 2,217,152,729  $ 2,537,361,367

@ significant change from prior year due to city/town-wide revaluation.

@ The computation of Full Valuation was made with the use of regular State Equalization Rates as displayed above. Special
Equalization Ratios are used for Constitutional Debt Limit computations only. Both calculations are displayed in the Appendices to
this Official Statement.

Tax Rates Per M (Assessed)

Fiscal Years Ending June 30: 2005 2006 2007 2008 2009 2010
City of Schenectady $ 2957 $ 31.00 $ 31.62 $ 3161 $ 3244 $ 20.46
Town of Rotterdam 697.49 719.73 774.17 803.60 22.06 21.54

Tax Levy and Collection Record

Fiscal Years Ending June 30: 2005 2006 2007 2008 2009 2010

Tax Levy $ 44,928,192 $ 47,069,689 $ 48,256,948 $ 48,078,375 $ 48,912,414 $ 51,923,524
Uncollected 3,345,125 2,914,398 3,656,301 3,944,638 4,691,635 6,577,822 ©
% Uncollected 7.45% 6.19% 7.58% 8.20% 9.59% 12.67% @

@ Represents taxes uncollected as of April 29, 2010.

Tax Collection Procedure

By contract with the City of Schenectady, the Director of Finance as ex-officio tax collector of the School District
collects the School District taxes in order to eliminate a duplication of tax collection agencies.

School District taxes are payable in quarterly installments which are due on or about the 15th day of July, October,
January and April in each fiscal year. Interest on delinquent installments is added at the rate of 1% per month or a fraction
thereof, until such installment is paid or until the return of the School District tax warrant. Delinquent taxes bear interest at
the same rate. After the return of the warrant, which generally takes place about May 5th in each fiscal year, the unpaid taxes
on real property within the City of Schenectady are turned over to the tax enforcement officer and the unpaid taxes on real
property within the Town of Rotterdam are turned over to the County Commissioner of Finance. Both such officials collect
such unpaid taxes until the sale of unpaid city taxes and unpaid county taxes, respectively. At such tax sales all unpaid
school taxes are bid on by the City and County, respectively, and the School District is paid the full amount of such unpaid
taxes, including accrued interest thereon. The School District receives payment from such unpaid taxes in the following
fiscal year.
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Largest Taxpayers 2009 Tax Roll for 2009-10 ®

Taxable
Name Type Assessed Valuation
General Electric Company Manufacturer $ 77,791,000
National Grid Utility 64,379,438
Verizon New York, Inc. Utility 19,708,687
Altamont Ave. Associates Commercial 18,000,000
GNS Schenectady Hotel Commercial 11,595,400
McPartlon Partners LLC Commercial 11,185,100
Schenectady Industrial Co Commercial 10,558,500
Home Depot Large Retail 10,244,900
National Affordable Housing Apartments 9,919,400
Broadway & State, LLC Office 8,264,320

Total:  $ 241,646,745 @

@ District tax payments due in July 2010 are based on 2009-10 Estimated Full Valuation.
@ Represents approximately 9.54% of the total taxable Assessed Valuation of the District for 2009-10.

STAR - School Tax Exemption

The STAR (School Tax Relief) program provides State-funded exemptions from school property taxes to homeowners
for their primary residences. School districts are reimbursed by the State for real property taxes exempted pursuant to the
STAR Program.

Homeowners over 65 years of age with household incomes not exceeding $63,750 (adjusted annually) are eligible to
receive a minimum a “full value” exemption of $50,000. Other homeowners are eligible to receive a minimum “full value”
exemption of $30,000 on their primary residence.

$8,849,641 of the District’s $51,923,524 2009-10 school tax levy was exempted by the STAR Program. The District

received full reimbursement of such exempt taxes from the State by January 2010. The District expects to receive a like
amount from the State against the 2010-11 tax levy.

Additional Tax Information
Real property located in the School District is assessed by the City of Schenectady and the Town of Rotterdam.

Senior Citizens' exemptions are offered to those who qualify.

The total valuation of the School District is estimated to be categorized as follows: Residential-78%, and Commercial-
22%.
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STATUS OF INDEBTEDNESS
Constitutional Requirements

The New York State Constitution limits the power of the School District (and other municipalities and certain school
districts of the State) to issue obligations and to otherwise contract indebtedness. Such constitutional limitations in summary
form, and as generally applicable to the School District and the Notes include the following:

Purpose and Pledge. The School District shall not give or loan any money or property to or in aid of any individual or
private corporation or private undertaking or give or loan its credit to or in aid of any of the foregoing or any public
corporation.

The School District may contract indebtedness only for a School District purpose and shall pledge its faith and credit for
the payment of principal of and interest thereon.

Payment and Maturity. Except for certain short-term indebtedness contracted in anticipation of taxes or to be paid
within three fiscal year periods, indebtedness shall be paid in annual installments commencing no later than two years after
the date such indebtedness shall have been contracted and ending no later than the expiration of the period of probable
usefulness of the object or purpose as determined by statute; unless substantially level or declining annual debt service is
authorized and utilized, no installment may be more than fifty percent in excess of the smallest prior installment. The School
District is required to provide an annual appropriation for the payment of interest due during the year on its indebtedness and
for the amounts required in such year for amortization and redemption of its serial bonds and such required annual
installments on its notes.

Debt Limit. The School District has the power to contract indebtedness for any school district purpose authorized by the
legislature of the State of New York provided the aggregate principal amount thereof shall not exceed five per centum of the
average full valuation of the taxable real estate of the School District and subject to certain enumerated deductions and
exclusions set forth in the Local Finance Law. The constitutional method for determining average full valuation is by taking
the assessed valuation of taxable real estate for the last five completed assessment rolls and applying thereto the ratio (special
equalization ratio) which such assessed valuation bears to the full valuation; such ratio is determined by the State Office of
Real Property Services. The State Legislature is required to prescribe the manner by which such ratio shall be determined.
Average full valuation is determined by taking the sum of the full valuation of such last completed assessment roll and the
four preceding assessment rolls and dividing such sum by five.

Statutory Procedure

In general, the State Legislature has authorized the power and procedure for the School District to borrow and incur
indebtedness by the enactment of the Local Finance Law subject, of course, to the constitutional provisions set forth above.
The power to spend money, however, generally derives from other law, including the Education Law.

The School District is generally required by such laws to submit propositions for the expenditure of money for capital
purposes to the qualified electors of the District. This includes voter approval of bond resolutions authorizing the issuance of
bonds, and notes in anticipation of the bonds.

Each bond resolution usually authorizes the construction, acquisition or installation of the object or purpose to be
financed, sets forth the plan of financing and specifies the maximum maturity of the bonds subject to the legal (Constitution,
Local Finance Law and case law) restrictions relating to the period of probable usefulness with respect thereto.

The Local Finance Law also provides that where a bond resolution is published with a statutory form of notice, the
validity of the bonds authorized thereby, including bond anticipation notes issued in anticipation of the sale thereof, may be
contested only if:

(1) Such obligations are authorized for a purpose for which the School District is not authorized to expend money, or

(2) There has not been substantial compliance with the provisions of law which should have been complied with in the
authorization of such obligations and an action contesting such validity is commenced within twenty days after the
date of such publication, or

(3) Such obligations are authorized in violation of the provisions of the Constitution.
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Except on rare occasions the School District complies with this estoppel procedure. It is a procedure that is
recommended by Bond Counsel, but it is not an absolute legal requirement.

The Board of Education, as the finance board of the School District, has the power to enact bond resolutions. In
addition, such finance board has the power to authorize the sale and issuance of obligations. However, such finance board
may delegate the power to sell the obligations to the President of the Board of Education, the chief fiscal officer of the
School District, pursuant to the Local Finance Law.

Statutory law in New York permits bond anticipation notes to be renewed each year provided annual principal
installments are made in reduction of the total amount of such notes outstanding, commencing no later than two years from
the date of the first of such notes and provided that such renewals do not exceed five years beyond the original date of
borrowing. (See "Payment and Maturity" under "Constitutional Requirements” herein, and "Details of Outstanding
Indebtedness" herein).

In general, the Local Finance Law contains provisions providing the School District with power to issue certain other
short-term general obligation indebtedness including revenue and tax anticipation notes and budget notes (see "Details of
Outstanding Indebtedness" herein).

Debt Outstanding End of Fiscal Year June 30:

2006 2007 2008 2009 2010
Bonds $ 50,838,861 $ 46,763,500  $ 52,344,478 $ 47,549,500  $ 42,580,000
BANS 0 0 2,500,000 8,875,700 13,625,264
Other Debt ® 7,000,000 7,000,000 7,000,000 7,000,000 20,000,000
Total Debt Outstanding $ 57,838,861 $ 53,763,500  $ 61,844,478 $ 63,425,200  $ 76,205,264

@ Represents revenue anticipation notes.

Details of Outstanding Indebtedness
The following table sets forth the indebtedness of the School District as of July 9, 2010.

Maturity Amount
Bonds 2010-2023 $ 42,065,000
Bond Anticipation Notes
Capital Project May 27, 2011 13,625,264
Capital Project July 8, 2011 21,306,200

Total Debt Outstanding $ 76,996,464

REMAINDER OF PAGE LEFT INTENTIONALLY BLANK
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Debt Statement Summary

®

@

Summary of Indebtedness, Debt Limit and Net Debt-Contracting Margin as of July 9, 2010:

Computed Using Regular Computed Using Special

State Equalization Rates State Equalization Ratios
Five-Year Average Full Valuation of Taxable Real Property ........ $ 2,064,340,780 $ 2,553,115,760
Debt Limit 5% thereof........cccccoievcieieniciecece e 103,217,038 127,655,788
Inclusions:
2]0] T TSR $ 42,065,000 $ 42,065,000
Bond Anticipation NOES........cccevervriviirieiiee e 34,931,464 34,931,464
Revenue Anticipation NOTES..........ccccvviiiireiicneincinns 20,000,0000 20,000,0000
Total INCIUSIONS........occviiiiciicee e $ 96,996,464 $ 96,996,464
Exclusions:
APPrOPriatioNS.......ccccveeieiieece e $ 4,590,000 $ 4,590,000
Revenue Anticipation NOTES..........ccoovrvirineiinencisees 20,000,000 20,000,000
Total EXCIUSIONS........ccvviieiiiiicciccee e $ 24,590,000 $ 24,590,000
Total Net Indebtedness @@ ...........ccooovrrvmiriieeriiecieee i, $ 72,406,464 $ 72,406,464
Net Debt-Contracting Margin..........ccccovevevieieneiiciesence e $ 30,810,574 $ 55,249,324
The percent of debt contracting power exhausted is ...........c..ce.... 70.15% 56.72%

The issuance of the Bonds will increase the net indebtedness of the District by $195,000%.

The School District's constitutional debt limit has been computed using Special Equalization ratios established by the State Office of
Real Property Services pursuant to Article 12-B of the Real Property Tax Law. "Conventional" State equalization rates are also
established by said State Board, and are used for all other purposes. See “Taxable Valuations”.

Although the School District is prohibited from claiming a deduction for State Building aid in determining its net bonded debt for debt
statement purposes, the School District does receive Building aid. The School District estimates that it will receive Building aid of
61.5% on outstanding indebtedness. However, a fundamental reform of building aid enacted as Chapter 383 of the Laws of 2001.
The new provisions legislate, among other things, a new “assumed amortization” payout schedule for future State building aid
payments based on an annual “average interest rate” and mandatory periods of probable usefulness with respect to the allocation of
building aid. The District has no reason to believe that it will not ultimately receive all of the building aid it anticipates, however, no
assurance can be given as to when and how much building aid the District will receive in relation to outstanding bonds or notes.

Preliminary, subject to change.

Other Obligations

The School District entered into an Energy Performance Contract in August, 1998. As of June 30, 2010, the outstanding
amount was $4,355,300. The contract matures February 18, 2014.

Revenue and Tax Anticipation Notes

The following is a history of the School District's revenue anticipation note borrowings since the 2000-01 fiscal year.

Fiscal Year ($) Amount Issue Type Due Date Date

2000-01 15,380,000 RAN 06/29/00 06/29/01
2001-02 12,000,000 RAN 06/29/01 06/28/02
2002-03 10,000,000 RAN 07/02/02 06/30/03
2003-04 10,000,000 RAN 06/30/03 06/30/04
2004-05 9,000,000 RAN 07/01/04 07/01/05
2005-06 8,000,000 RAN 07/07/05 07/06/06
2006-07 7,000,000 RAN 07/26/06 07/26/07
2007-08 7,000,000 RAN 07/31/07 07/31/08
2008-09 7,000,000 RAN 07/31/08 07/31/09
2009-10 10,000,000 RAN 08/28/09 07/30/10
2009-10 10,000,000 RAN 01/28/10 01/28/11

The District is currently reviewing their cash flow to determine whether a revenue anticipation note will be needed for

2010-11.
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Capital Project Plans

On January 30, 2007 the voters of the School District approved the issuance of $48,219,000 serial bonds to finance a
School District Capital Improvement project. $2,500,000 bond anticipation notes were issued on July 12, 2007 and were
renewed in full on July 10, 2008 and $3,875,700 bond anticipation notes were issued on July 10, 2008 to finance expenses
associated with this project. On May 28, 2009 the District issued an additional $2,500,000 to further fund construction
expenses. The District renewed this $2,500,000 and issued $11,125,624 new monies on May 27, 2010. On July 9, 2009 the
District issued renewal notes in the amount of $6,315,700 which, along with $60,000 of available funds, redeemed the
$6,375,700 which came due on July 10, 2009. The District also issued notes on July 10, 2009 in the amount of $15,140,500
to provide new monies for the project. On July 8, 2010 the District issued $21,306,200, which along with $150,000
available monies will redeem the $6,315,700 and $15,140,500 bond anticipation notes maturing July 9, 2010. Future
borrowings will occur upon receipt of State Education Department approval and project cash flow needs.

There are presently no other capital project plans authorized or contemplated by the School District.

Bonded Debt Service

A schedule of Bonded Debt Service, including principal of this issue, may be found attached hereto as APPENDIX - B.

Estimated Overlapping Indebtedness

In addition to the School District, the following political subdivisions have the power to issue bonds and to levy taxes or
cause taxes to be levied on taxable real property in the School District. Estimated bonds and bond anticipation notes are
listed as of the close of the last fiscal year of the respective municipalities.

Applicable
Outstanding Net Net
Indebtedness Exclusions @ Indebtedness Indebtedness
County of Schenectady $ 60,138,000 $ 0 $ 60,138,000 $ 18,823,194 @
City of Schenectady 64,537,937 24,198,915 40,339,022 40,339,022 ©
Town of Rotterdam 9,201,500 523,200 8,678,300 182,244 ¥
Total $ 59,344,460

@ pursuant to applicable constitutional and statutory provisions this indebtedness is deductible from gross indebtedness for
debt limit purposes.

@ Computed at 31.3% of District.

®) Computed at 100% of District.

“  Computed at 2.1% of District.

Source: Fiscal Advisors & Marketing, Inc. and New York State Comptroller's Report.

Debt Ratios

The following table sets forth certain ratios relating to the District's indebtedness as of July 9, 2010.

Percentage
Per of
Capita Full Value
Amount (@) (b)
Net Indebtedness (see "Computation of Debt Limit")................. $ 72,406,464 $ 1,167.85 2.84%
Net Indebtedness Plus Net Overlapping Indebtedness (C)........... 131,750,924 2,125.02 5.16%

(&) The current estimated population of the District is 62,000.
(b) The District's five year average full value of taxable real estate is $2,553,115,760, using special state equalization ratios.
(c) Estimated net overlapping indebtedness is $59,344,460. See "Estimated Overlapping Indebtedness."
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SPECIAL PROVISIONS AFFECTING REMEDIES UPON DEFAULT

In the event of a default in the payment of the principal of and/or interest on the Bonds, the State Comptroller is required
to withhold, under certain conditions prescribed by Section 99-b of the State Finance Law, state aid and assistance to the
School District and to apply the amount thereof so withheld to the payment of such defaulted principal and/or interest, which
requirement constitutes a covenant by the State with the holders from time to time of the Bonds.

Section 3-a of the General Municipal Law provides, subject to exceptions not pertinent, that the rate of interest to be
paid by the School District upon any judgment or accrued claim against it shall not exceed nine per centum per annum. This
provision might be construed to have application to the holders of the Bonds in the event of a default in the payment of the
principal of or interest on the Bonds.

In accordance with the general rule with respect to municipalities, judgments against the School District may not be
enforced by levy and execution against property owned by the School District.

The Federal Bankruptcy Code allows public bodies recourse to the protection of a Federal Court for the purpose of
adjusting outstanding indebtedness. Section 85.80 of the Local Finance Law contains specific authorization for any
municipality in the State to file a petition under any provision of Federal bankruptcy law for the composition or adjustment
of municipal indebtedness. While these provisions do not apply to school districts there can be no assurance that they will
not be made so applicable in the future.

At the Extraordinary Session of the State Legislature held in November, 1975, legislation was enacted which purported
to suspend the right to commence or continue an action in any court to collect or enforce certain short-term obligations of
The City of New York. The effect of such act was to create a three-year moratorium on actions to enforce the payment of
such obligations. On November 19, 1976, the Court of Appeals, the State's highest court, declared such act to be invalid on
the ground that it violates the provisions of the State Constitution requiring a pledge by such City of its faith and credit for
the payment of such obligations.

As a result of the Court of Appeals decision, the constitutionality of that portion of Title 6-A of Article 2 of the Local
Finance Law enacted at the 1975 Extraordinary Session of the State legislature authorizing any county, city, town or village
with respect to which the State has declared a financial emergency to petition the State Supreme Court to stay the
enforcement against such municipality of any claim for payment relating to any contract, debt or obligation of the
municipality during the emergency period, is subject to doubt. These provisions do not apply to school districts, but there
can be no assurance that they will not be made applicable in the future. In any event, no such emergency has been declared
with respect to the School District.

There is in the Constitution of the State, Article VIII, Section 2, the following provision relating to the annual
appropriation of monies for the payment of due principal of and interest on indebtedness of every county, city, town, village
and school district in the State: “If at any time the respective appropriating authorities shall fail to make such appropriations,
a sufficient sum shall be set apart from the first revenues thereafter received and shall be applied to such purposes. The fiscal
officer of any county, city, town, village or school district may be required to set aside and apply such revenues as aforesaid
at the suit of any holder of obligations issued for any such indebtedness.”

The Constitutional provision providing for first revenue set asides does not apply to tax anticipation notes, revenue
anticipation notes or bond anticipation notes.

CONTINUING DISCLOSURE UNDERTAKING

In accordance with the requirements of Rule 15¢2-12 as the same may be amended or officially interpreted from time to
time (the "Rule™), promulgated by the Securities and Exchange Commission (the "Commission™), the School District has
agreed to provide, or cause to be provided,

(i) to the Electronic Municipal Market Access (“EMMA”) system of the Municipal Securities Rulemaking
Board (“MSRB”) or any other entity designated or authorized by the Commission to receive reports
pursuant to the Rule, during any succeeding fiscal year in which the Bonds are outstanding certain annual
financial information and operating data for the preceding fiscal year, in a form generally consistent with
the information contained or cross-referenced under the heading(s) “The School District”, “Tax
Information”, “Status of Indebtedness” and “Litigation” and all Appendices and a copy of the audited
financial statement (prepared in accordance with generally accepted accounting principles in effect at the
time of audit) for the preceding fiscal year, if any; such information, data and audit, if any, will be so
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(i)

(iii)

The School District reserves the right to terminate its obligations to provide the aforedescribed annual financial
information and operating data and such audited financial statement, if any, and notices of material events, as set forth above,
if and when the School District no longer remains an obligated person with respect to the Bonds within the meaning of the
Rule. The School District acknowledges that its undertaking pursuant to the Rule described under this heading is intended to
be for the benefit of the holders of the Bonds (including holders of beneficial interests in the Bonds). The right of holders of
the Bonds to enforce the provisions of the undertaking will be limited to a right to obtain specific enforcement of the School
District 's obligations under its continuing disclosure undertaking and any failure by the School District to comply with the
provisions of the undertaking will neither be a default with respect to the Bonds nor entitle any holder of the Bonds to

provided on or prior to the later of either the end of the sixth month of each such succeeding fiscal year or,
if audited financial statements are prepared, sixty days following receipt by the School District of audited
financial statements for the preceding fiscal year, but, in no event, not later than the last business day of
each such succeeding fiscal year.

in a timely manner to MSRB or any other entity designated or authorized by the Commission to receive
reports pursuant to the Rule, notice of the occurrence of any of the following events with respect to the
Bonds, if such event is material:

(@ principal and interest payment delinquencies
(b) non-payment related defaults
(c) unscheduled draws on debt service reserves reflecting financial difficulties

(d) unscheduled draws on credit enhancements reflecting financial difficulties
(e) substitution of credit or liquidity providers, or their failure to perform

(F) adverse tax opinions or events affecting the tax-exempt status of the Bonds
(g) modifications to rights of Bondholders

(h) bond calls

(i) defeasances

(1) release, substitution, or sale of property securing repayment of the Bonds
(k) rating changes

The School District may from time to time choose to provide notice of the occurrence of certain other
events in addition to those listed above, if the School District determines that any such other event is
material with respect to the Bonds; but the School District does not undertake to commit to provide any
such notice of the occurrence of any material event except those events listed above.

in a timely manner to MSRB or any other entity designated or authorized by the Commission to receive
reports pursuant to the Rule, notice of its failure to provide the aforedescribed annual financial information
and operating data and such audited financial statement, if any, on or before the date specified.

recover monetary damages.

The School District reserves the right to modify from time to time the specific types of information provided or the
format of the presentation of such information, to the extent necessary or appropriate in the judgment of the School District,

provided that, the School District agrees that any such modification will be done in a manner consistent with the Rule.

A Continuing Disclosure Undertaking Certificate to this effect shall be provided to the purchaser at closing.

The School District is in compliance with all prior undertakings pursuant to the Rule.
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MARKET AND RISK FACTORS

The financial and economic condition of the School District as well as the market for the Bonds could be affected by a
variety of factors, some of which are beyond the School District's control. There can be no assurance that adverse events in
the State and in other jurisdictions in the Country, including, for example, the seeking by a municipality or large taxable
property owner of remedies pursuant to the Federal Bankruptcy Code or otherwise, will not occur which might affect the
market price of and the market for the Bonds. If a significant default or other financial crisis should occur in the affairs of
the State or any other jurisdiction or any of its agencies or political subdivisions thereby further impairing the acceptability of
obligations issued by borrowers within the State, both the ability of the School District to arrange for additional borrowings,
and the market for and market value of outstanding debt obligations, including the Bonds, could be adversely affected.

The School District is dependent in part on financial assistance from the State. However, if the State should experience
difficulty in borrowing funds in anticipation of the receipt of State taxes and revenues in order to pay State aid to
municipalities and school districts in the State, including the School District, in any year, the School District may be affected
by a delay, until sufficient taxes have been received by the State to make State aid payments to the School District. In
several recent years, the School District has received delayed payments of State aid which resulted from the State's delay in
adopting its budget and appropriating State aid to municipalities and school districts, and consequent delay in State
borrowing to finance such appropriations. (See also "State Aid").

TAX MATTERS

In the opinion of Orrick, Herrington & Sutcliffe LLP (“Bond Counsel”), based upon an analysis of existing laws,
regulations, rulings, and court decisions, and assuming, among other matters, the accuracy of certain representations and
compliance with certain covenants, interest on the Bonds is excluded from gross income for federal income tax purposes
under Section 103 of the Internal Revenue Code of 1986 (the “Code™) and is exempt from personal income taxes imposed by
the State of New York and any political subdivision thereof (including The City of New York). Bond Counsel is of the
further opinion that interest on the Bonds is not a specific preference item for purposes of the federal individual or corporate
alternative minimum taxes, although Bond Counsel observes that such interest is included in adjusted current earnings when
calculating corporate alternative minimum taxable income. A complete copy of the proposed form of opinion of Bond
Counsel is set forth in APPENDIX - E.

The Code imposes various restrictions, conditions and requirements relating to the exclusion from gross income for
federal income tax purposes of interest on obligations such as the Bonds. The School District has covenanted to comply
with certain restrictions designed to insure that interest on the Bonds will not be included in federal gross income. Failure to
comply with these covenants may result in interest on the Bonds being included in gross income for federal income tax
purposes possibly from the date of original issuance of the Bonds. The opinion of Bond Counsel assumes compliance with
these covenants. Bond Counsel has not undertaken to determine (or to inform any person) whether any actions taken (or not
taken) or events occurring (or not occurring) or any other matters coming to the attention of Bond Counsel after the date of
issuance of the Bonds may adversely affect the value of, or the tax status of interest on, the Bonds. Accordingly, the opinion
of Bond Counsel is not intended to and may not be relied upon in connection with any such actions, events or matters.

Certain requirements and procedures contained or referred to the in the Arbitrage Certificate, and other relevant
documents may be changed and certain actions (including, without limitation, economic defeasance of the Bonds) may be
taken or omitted under the circumstances and subject to the terms and conditions set forth in such documents.

Although Bond Counsel is of the opinion that interest on the Bonds is excluded from gross income for federal income
tax purposes and is exempt from income taxes imposed by the State of New York or any political subdivision thereof
(including The City of New York), the ownership or disposition of, or the accrual or receipt of interest on, the Bonds may
otherwise affect an Owner’s federal or state tax liability. The nature and extent of these other tax consequences will depend
upon the particular tax status of the Owner or the Owner’s other items of income or deduction. Bond Counsel expresses no
opinion regarding any such other tax consequences.

Future legislative proposals, if enacted into law, clarification of the Code or courts decisions may cause interest on the
Bonds to be subject, directly or indirectly, to federal income taxation or to be subject to or exempted from state income
taxation, or otherwise prevent Beneficial Owners from realizing the full current benefit of the tax status of such interest. The
introduction or enactment of any such future legislative proposal, clarification of the Code or court decisions may also affect
the market price for, or marketability of, the Bonds. Prospective purchasers of the Bonds should consult their own tax
advisors regarding any pending or proposed federal or state tax legislation, regulations or litigation, as to which Bond
Counsel expresses no opinion.
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LITIGATION

The School District is subject to a number of lawsuits in the ordinary conduct of its affairs. The School District does not
believe, however, that such suits, individually or in the aggregate, are likely to have a material adverse effect on the financial
condition of the School District.

LEGAL MATTERS

Legal matters incident to the authorization, issuance and sale of the Bonds are subject to the approving legal opinion of
Orrick, Herrington & Sutcliffe LLP Bond Counsel. Bond Counsel’s opinion will be in substantially the form attached hereto
as APPENDIX — E. Certain legal matters will be passed on for the Underwriter by its Counsel, Trespasz & Marquardt, LLP,
Syracuse, New York.

UNDERWRITING

The Bonds are being purchased by Jefferies & Company, Inc. (the “Underwriter”) for reoffering to the public. The
purchase contract for the Bonds provides that the Underwriter will purchase all of the Bonds, if any are purchased, at a
purchase price equal to $ (being the par amount of the Bonds plus a net original issue premium of $

, less an underwriter’s fee for the transaction of $ ). The Underwriter is initially offering the Bonds to
the public at the public offering yields indicated on the cover page but the Underwriter may offer and sell the Bonds to
certain dealers, institutional investors and others (including sales for deposit into investment trusts, certain of which may be
sponsored or managed by the Underwriter) at yields higher than the public offering yields stated on the cover page and the
public offering yields may be changed from time to time by the Underwriter.

RATING

Moody’s Investors Service, Inc. ("Moody’s") is expected to assign a bond rating of “Aa3 (negative outlook)” based
upon the issuance by AGC of its standard form of Financial Guaranty Insurance Policy with respect to the Bonds. The
significance of the AGC policy as well as its terms and conditions can be obtained from Assured Guaranty Corp, 31 West
52" Street, New York, New York 10019 (for information concerning AGC Policy, see Appendix - F hereto).

Moody’s has assigned an underlying rating of “Al (stable outlook)” to the Bonds. No application was made to any
other rating agency for the purpose of obtaining an additional rating on the Bonds. A rating reflects only the view of the
rating agency assigning such rating and an explanation of the significance of such rating may be obtained from such rating
agency. Generally, rating agencies base their ratings on the information and materials furnished to it and on investigations,
studies and assumptions by the respective rating agency. There is no assurance that a rating will continue for any given
period of time or that it will not be revised downward or withdrawn entirely by such rating agency if, in its judgment,
circumstances so warrant. Any downward revision or withdrawal of the rating of the Bonds may have an adverse effect on
the market price of the Bonds.

MISCELLANEOUS

So far as any statements made in this Official Statement involve matters of opinion or estimates whether or not expressly
stated, they are set forth as such and not as representations of fact, and no representation is made that any of the statements
will be realized. Neither this Official Statement nor any statement which may have been made verbally or in writing is to be
construed as a contract with the holders of the Bonds.

Statements in this Official Statement, and the documents included by specific reference, that are not historical facts are
forward-looking statements, which are based on the School District management’s beliefs as well as assumptions made by,
and information currently available to, the School District’s management and staff. Because the statements are based on
expectations about future events and economic performance and are not statements of fact, actual results may differ
materially from those projected. Important factors that could cause future results to differ include legislative and regulatory
changes, changes in the economy, and other factors discussed in this and other documents that the School District’s files with

LI T3 o

the repositories. When used in School District documents or oral presentation, the words “anticipate”, “estimate”, “expect”,

“objective”, “projection”, “forecast”, “goal”, or similar words are intended to identify forward-looking statements.
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APPENDIX - D

CITY SCHOOL DISTRICT of the CITY of SCHENECTADY

GENERAL PURPOSE FINANCIAL
STATEMENTS

JUNE 30, 2009

Such Audited Financial Statement and opinion were prepared as of date thereof and have not been reviewed and/or
updated in connection with the preparation and dissemination of this Official Statement.




















































































































































































CITY SCHOOL DISTRICT OF THE CITY OF SCHENECTADY

CORRECTIVE ACTION PLAN
YEAR ENDED JUNE 30, 2009

Corrective Action Plan
The findings from the June 30, 2009, schedule of findings and questioned costs are discussed
below. The findings are numbered consistently with the numbers assigned in the schedule.

2009-1 Preparation of GAAP Financial Statements

Management's Response

Management is aware of the new changes in auditing standards and plans to follow the auditor’s
recommendation, as described above in finding 2009-1.
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APPENDIX - E
FORM OF BOND COUNSEL’S OPINION

July _, 2010

City School District of the City of Schenectady,
County of Schenectady,
State of New York

Re:  City School District of the City of Schenectady, Schenectady County, New York
$13,920,000* School District Refunding (Serial) Bonds, 2010

Ladies and Gentlemen:

We have been requested to render our opinion as to the validity of an issue of $13,920,000* School District
Refunding (Serial) Bonds, 2010 (the "Obligations™), of the City School District of the City of Schenectady, County of
Schenectady, State of New York (the "Obligor"), dated July __, 2010, initially issued in registered form in denominations
such that one bond shall be issued for each maturity of bonds in such amounts as hereinafter set forth, bearing interest at the
rate of __ and hundredths per centum ( %) per annum as to bonds maturing in each of the years 20__ to 20__,
both inclusive, and at the rate of __ per centum (__%) per annum as to bonds maturing in each of the years 20 to 20,
both inclusive, payable on December 15, 2010 and semi-annually thereafter on June 15 and December 15, and maturing in
the amount of $1,250,000 on June 15, 2011, $1,220,000 on June 15, 2012, $1,255,000 on June 15, 2013, $1,295,000 on June
15, 2014, $1,345,000 on June 15, 2015, $1,395,000 on June 15, 2016, $1,450,000 on June 15, 2017, $1,510,000 on June 15,
2018, $1,565,000 on June 15, 2019, $1,635,000 and on June 15, 2020.

The Bonds will not be subject to redemption prior to maturity.
We have examined:
Q) the Constitution and statutes of the State of New York;

2 the Internal Revenue Code of 1986, including particularly Sections 103 and 141 through 150
thereof, and the applicable regulations of the United States Treasury Department promulgated thereunder (collectively, the
"Code");

3) an arbitrage certificate executed on behalf of the Obligor which includes, among other things,
covenants, relating to compliance with the Code, with the owners of the Obligations that the Obligor will, among other
things, (i) take all actions on its part necessary to cause interest on the Obligations not to be includable in the gross income of
the owners thereof for Federal income tax purposes, including, without limitation, restricting, to the extent necessary, the
yield on investments made with the proceeds of the Obligations and investment earnings thereon, making required payments
to the Federal government, if any, and maintaining books and records in a specified manner, where appropriate, and (ii)
refrain from taking any action which would cause interest on the Obligations to be includable in the gross income of the
owners thereof for Federal income tax purposes, including, without limitation, refraining from spending the proceeds of the
Obligations and investment earnings thereon on certain specified purposes (the “Arbitrage Certificate”); and

4 a certificate executed on behalf of the Obligor which includes, among other things, a statement
that compliance with such covenants is not prohibited by, or violative of, any provision of local or special law, regulation or
resolution applicable to the Obligor.

We also have examined a certified copy of proceedings of the finance board of the Obligor and other proofs
authorizing and relating to the issuance of the Obligations, including the form of the Obligations. In rendering the opinions
expressed herein we have assumed the accuracy and truthfulness of all public records, documents and proceedings, including
factual information, expectations and statements contained therein, examined by us which have been executed or certified by
public officials acting within the scope of their official capacities, and have not verified the accuracy or truthfulness thereof.
We also have assumed the genuineness of the signatures appearing upon such public records, documents and proceedings
and the certifications thereof.

*  Preliminary, subject to change.



In our opinion:

@ The Obligations have been authorized and issued in accordance with the Constitution and statutes of the State of
New York and constitute valid and legally binding general obligations of the Obligor, all the taxable real property
within which is subject to the levy of ad valorem taxes to pay the Obligations and interest thereon, without
limitation as to rate or amount; provided, however, that the enforceability (but not the validity) of the Obligations:
(i) may be limited by any applicable bankruptcy, insolvency or other law now existing or hereafter enacted by said
State or the Federal government affecting the enforcement of creditors' rights, and (ii) may be subject to the exercise
of judicial discretion in appropriate cases.

(b) The Obligor has the power to comply with its covenants with respect to compliance with the Code as such
covenants relate to the Obligations; provided, however, that the enforceability (but not the validity) of such
covenants may be limited by any applicable bankruptcy, insolvency or other law now existing or hereafter enacted
by said State or the Federal government affecting the enforcement of creditors' rights.

(© Interest on the Obligations is excluded from gross income for federal income tax purposes under Section 103 of the
Internal Revenue Code of 1986, and is exempt from personal income taxes imposed by the State of New York and
any political subdivision thereof (including The City of New York). Interest on the Obligations is not a specific
preference item for purposes of the federal individual or corporate alternative minimum taxes, although Bond
Counsel observes that interest on the Bonds is included in adjusted current earnings in calculating corporate
alternative minimum taxable income. We express no opinion regarding other tax consequences related to the
ownership or disposition of, or the accrual or receipt of interest on, the Obligations.

Certain agreements, requirements and procedures contained or referred to in the Arbitrage Certificate and
other relevant documents may be changed and certain actions (including, without limitation, economic defeasance of the
Obligations) may be taken or omitted under the circumstances and subject to the terms and conditions set forth in such
documents.

The opinions expressed herein are based on an analysis of existing laws, regulations, rulings and court
decisions and cover certain matters not directly addressed by such authorities. Such opinions may be affected by actions
taken or omitted or events occurring after the date hereof. Accordingly, this opinion is not intended to, and may not, be
relied upon in connection with any such actions, efforts or matters. Our engagement with respect to the Obligations has
concluded with their issuance, and we disclaim any obligation to update this opinion. We have assumed, without
undertaking to verify, the accuracy of the factual matters represented, warranted or certified in the documents. Furthermore,
we have assumed compliance with all covenants and agreements contained in the Arbitrage Certificate, including without
limitation covenants and agreements compliance with which is necessary to assure that future actions, omissions or events
will not cause interest on the Obligations to be included in gross income for federal income tax purposes. We call attention to
the fact that the rights and obligations under the Obligations and the Arbitrage Certificate and their enforceability may be
subject to bankruptcy, insolvency, reorganization, arrangement, fraudulent conveyance, moratorium or other laws relating to
or affecting creditors’ rights, to the application of equitable principles, to the exercise of judicial discretion in appropriate
cases and to the limitations on legal remedies against municipal corporations such as the Obligor in the State of New York.
We express no opinion with respect to any indemnification, contribution, penalty, choice of law, choice of forum, choice of
venue, or waiver provisions contained in the foregoing documents.

The scope of our engagement in relation to the issuance of the Obligations has extended solely to the examination of
the facts and law incident to rendering the opinions expressed herein. Such opinions are not intended and should not be
construed to express or imply any conclusion that the amount of real property subject to taxation within the boundaries of the
Obligor, together with other legally available sources of revenue, if any, will be sufficient to enable the Obligor to pay the
principal of or interest on the Obligations as the same respectively become due and payable. Reference should be made to
the Official Statement prepared by the Obligor in relation to the Obligations for factual information which, in the judgment
of the Obligor, could materially affect the ability of the Obligor to pay such principal and interest. While we have
participated in the preparation of such Official Statement, we have not verified the accuracy, completeness or fairness of the
factual information contained therein and, accordingly, we express no opinion as to whether the Obligor, in connection with
the sale of the Obligations, has made any untrue statement of a material fact or omitted to state a material fact necessary in
order to make any statements made, in the light of the circumstances under which they were made, not misleading.

Very truly yours,

Orrick, Herrington & Sutcliffe LLP



APPENDIX - F
BOND INSURANCE
BOND INSURANCE PoLICY

Concurrently with the issuance of the Bonds, Assured Guaranty Corp. (“AGC” or the “Insurer”) will issue its financial
guaranty insurance policy (the “Policy”) for the Bonds. The Policy guarantees the scheduled payment of principal of and
interest on the Bonds when due as set forth in the form of the Policy included as an exhibit to this Official Statement.

The Policy is not covered by any insurance security or guaranty fund established under New York, California,
Connecticut or Florida insurance law.

ASSURED GUARANTY CORP.

AGC is a Maryland-domiciled insurance company regulated by the Maryland Insurance Administration and licensed to
conduct financial guaranty insurance business in all fifty states of the United States, the District of Columbia and Puerto
Rico. AGC commenced operations in 1988. AGC is a wholly owned, indirect subsidiary of Assured Guaranty Ltd.
(“AGL"), a Bermuda-based holding company whose shares are publicly traded and are listed on the New York Stock
Exchange under the symbol “AGO.” AGL, through its operating subsidiaries, provides credit enhancement products to the
U.S. and global public finance, infrastructure and structured finance markets. Neither AGL nor any of its shareholders is
obligated to pay any debts of AGC or any claims under any insurance policy issued by AGC.

AGC'’s financial strength is rated “AAA” (negative outlook) by Standard & Poor’s Ratings Services, a Standard &
Poor’s Financial Services LLC business (“S&P”) and “Aa3” (negative outlook) by Moody’s Investors Service, Inc.
(“Moody’s”). On February 24, 2010, Fitch, Inc. (“Fitch”), at the request of AGL, withdrew its “AA-" (Negative Outlook)
insurer financial strength rating of AGC at the then current rating level. Each rating of AGC should be evaluated
independently. An explanation of the significance of the above ratings may be obtained from the applicable rating agency.
The above ratings are not recommendations to buy, sell or hold any security, and such ratings are subject to revision or
withdrawal at any time by the rating agencies, including withdrawal initiated at the request of AGC in its sole discretion.
Any downward revision or withdrawal of any of the above ratings may have an adverse effect on the market price of any
security guaranteed by AGC. AGC does not guarantee the market price of the securities it insures, nor does it guarantee that
the ratings on such securities will not be revised or withdrawn.

Recent Developments
On May 17, 2010, S&P published a Research Update in which it affirmed its “AAA” counterparty credit and financial

strength ratings on AGC. At the same time, S&P continued its negative outlook on AGC. Reference is made to the Research
Update, a copy of which is available at www.standardandpoors.com, for the complete text of S&P’s comments.

In a press release dated February 24, 2010, Fitch announced that, at the request of AGL, it had withdrawn the “AA-”"
(Negative Outlook) insurer financial strength rating of AGC at the then current rating level. Reference is made to the press
release, a copy of which is available at www.fitchratings.com, for the complete text of Fitch’s comments.

In a press release dated December 18, 2009, Moody’s announced that it had confirmed its “Aa3” insurance financial
strength rating of AGC, with a negative outlook. Reference is made to the press release, a copy of which is available at
www.moodys.com, for the complete text of Moody’s comments.

There can be no assurance as to any further ratings action that Moody’s or S&P may take with respect to AGC.

For more information regarding AGC’s financial strength ratings and the risks relating thereto, see AGL’s Annual
Report on Form 10-K for the fiscal year ended December 31, 2009, which was filed by AGL with the Securities and
Exchange Commission (“SEC”) on March 1, 2010, and AGL’s Quarterly Report on Form 10-Q for the quarterly period
ended March 31, 2010, which was filed by AGL with the SEC on May 10, 2010.



Capitalization of Assured Guaranty Corp.

As of March 31, 2010, AGC had total admitted assets of $2,989,129,193 (unaudited), total liabilities of $1,909,594,193
(unaudited), total surplus of $1,079,535,000 (unaudited) and total statutory capital (surplus plus contingency reserves) of
$1,667,187,760 (unaudited) determined in accordance with statutory accounting practices prescribed or permitted by
insurance regulatory authorities.

Incorporation of Certain Documents by Reference

The portions of the following documents filed by AGL with the SEC relating to AGC are hereby incorporated by
reference into this Official Statement and shall be deemed to be a part hereof:

= the Annual Report on Form 10-K for the fiscal year ended December 31, 2009 (which was filed by AGL
with the SEC on March 1, 2010);

= the filed portion of the Current Report on Form 8-K dated March 22, 2010;

= the Quarterly Report on Form 10-Q for the quarterly period ended March 31, 2010 (which was filed by
AGL with the SEC on May 10, 2010); and

= the filed portion of the Current Report on Form 8-K dated May 26, 2010.

All consolidated financial statements of AGC and all other information relating to AGC included in documents filed by
AGL with the SEC pursuant to Section 13(a), 13(c), 14 or 15(d) of the Securities Exchange Act of 1934, as amended, after
the filing of the last document referred to above and prior to the termination of the offering of the Bonds shall be deemed to
be incorporated by reference into this Official Statement and to be a part hereof from the respective dates of filing such
documents.

Any statement contained in a document incorporated herein by reference or contained herein under the heading
“APPENDIX - F BOND INSURANCE-Assured Guaranty Corp.” shall be modified or superseded for purposes of this
Official Statement to the extent that a statement contained herein or in any subsequently filed document which is
incorporated by reference herein also modifies or supersedes such statement. Any statement so modified or superseded shall
not be deemed, except as so modified or superseded, to constitute a part of this Official Statement.

Copies of the consolidated financial statements of AGC incorporated by reference herein and of the statutory financial
statements filed by AGC with the Maryland Insurance Administration are available upon request by contacting AGC at 31
West 52" Street, New York, New York 10019 or by calling AGC at (212) 974-0100. In addition, the information regarding
AGC that is incorporated by reference in this Official Statement that has been filed by AGL with the SEC is available to the
public over the Internet at the SEC’s web site at http://www.sec.gov and at AGL’s web site at
http://lwww.assuredguaranty.com, from the SEC’s Public Reference Room at 450 Fifth Street, N.W., Room 1024,
Washington, D.C. 20549, and at the office of the New York Stock Exchange at 20 Broad Street, New York, New York
10005.

AGC makes no representation regarding the Bonds or the advisability of investing in the Bonds. In addition, AGC has
not independently verified, makes no representation regarding, and does not accept any responsibility for the accuracy or
completeness of this Official Statement or any information or disclosure contained herein, or omitted herefrom, other than
with respect to the accuracy of the information regarding AGC supplied by AGC and presented under the heading
“APPENDIX - F - BOND INSURANCE”.



ASSURED
GUARANTY

CORR
Financial Guaranty Insurance Policy
Issuer: Policy No.:
Obligations: Premium:

AGC will make such Insured Payments
principal or interest becomes Due for Payment, or (i
completed Notice of Nonpayment. If a Notice—o
terms and conditions of this Policy, it sha

Trustee or the Paying Agent will disb rset e InsuredhF 0 pon receipt by the Trustee or the Paying Agent,
in form reasonably satisfactory to i i ive such payments, and (ii) evidence, including without
limitation any appropriate instryn i e C r's\rights to payment of such principal or interest Due for
Payment shall thereupon ves and to the, extent ‘ef sueh disbursement, AGC shall become the Holder of the
Obligations, any appurtenant oupo here 0 ipt of\paymént of principal thereof or interest thereon, and shall be fully
subrogated to all of the r, including without limitation the right to receive payments in
respect of the Obliga ustee or the Paying Agent for the benefit of the Holders shall discharge the

Bankruptcy Code in accorda itha final, nonappealable order of a court having competent jurisdiction that such payment
constitutes an avoidable~preference with respect to such Holder. “Business Day” means any day other than (i) a Saturday or
Sunday, (ii) any day“an which the offices of the Trustee, the Paying Agent or AGC are closed, or (iii) any day on which banking
institutions are authorized-or required by law, executive order or governmental decree to be closed in the City of New York or in the
State of Maryland. “Due for Payment” means (i) when referring to the principal of an Obligation, the stated maturity date thereof, or
the date on which such Obligation shall have been duly called for mandatory sinking fund redemption, and does not refer to any
earlier date on which payment is due by reason of a call for redemption (other than by mandatory sinking fund redemption),
acceleration or other advancement of maturity (unless AGC in its sole discretion elects to make any principal payment, in whole or in
part, on such earlier date) and (ii) when referring to interest on an Obligation, the stated date for payment of such interest. “Holder”
means, in respect of any Obligation, the person or entity who, at the time of Nonpayment, is entitled under the terms of such
Obligation to payment of principal or interest thereunder, except that Holder shall not include the Issuer or any person or entity
whose direct or indirect obligation constitutes the underlying security for the Obligations. “Insured Payments” means that portion of
the principal of and interest on the Obligations that shall become Due for Payment but shall be unpaid by reason of Nonpayment.
Insured Payments shall not include any additional amounts owing by the Issuer solely as a result of the failure by the Trustee or the
Paying Agent to pay such amount when due and payable, including without limitation any such additional amounts as may be
attributable to penalties or to interest accruing at a default rate, to amounts payable in respect of indemnification, or to any other
additional amounts payable by the Trustee or the Paying Agent by reason of such failure. “Nonpayment” means, in respect of an
Obligation, the failure of the Issuer to have provided sufficient funds to the Trustee or the Paying Agent for payment in full of all
principal and interest Due for Payment on such Obligation. It is further understood that the term "Nonpayment" in respect of an
Obligation includes any Avoided Payment. “Receipt’ or “Received” means actual receipt or notice of or, if notice is given by
overnight or other delivery service, or by certified or registered United States mail, by a delivery receipt signed by a person
authorized to accept delivery on behalf of the person to whom the notice was given. Notlces to AGC may be mailed by registered
mail or personally delivered or telecopied to it at 31 West 52" Street, New York, New York 10019, Telephone Number: (212) 974-
0100, Facsimile Number: (212) 581-3268, Attention: Risk Management Department - Public Finance Surveillance, with a copy to the
General Counsel at the same address and at generalcounsel@assuredguaranty.com or at the following Facsimile Number: (212)
445-8705, or to such other address as shall be specified by AGC to the Trustee or the Paying Agent in writing. A Notice of
Nonpayment will be deemed to be Received by AGC on a given Business Day if it is Received prior to 12:00 noon (New York City
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time) on such Business Day; otherwise it will be deemed Received on the next Business Day. “Term” means the period from and
including the Effective Date until the earlier of (i) the maturity date for the Obligations, or (ii) the date on which the Issuer has made
all payments required to be made on the Obligations.

At any time during the Term of this Policy, AGC may appoint a fiscal agent (the “Fiscal Agent”) for purposes of this Policy
by written notice to the Trustee or the Paying Agent, specifying the name and notice address of such Fiscal/Agent. From and after
the date of Receipt of such notice by the Trustee or the Paying Agent, copies of all notices and document$ required to be delivered
to AGC pursuant to this Policy shall be delivered simultaneously to the Fiscal Agent and to AGC. All paym nts required to be made
by AGC under this Policy may be made directly by AGC or by the Fiscal Agent on behalf of AGC.
AGC only, and the Fiscal Agent shall in no event be liable to the Trustee or the Paying Agent for a

To the fullest extent permitted by applicable law, AGC hereby waives, in each
rights and defenses of any kind (including, without limitation, the defense of fraud
circumstance that would have the effect of discharging a surety, guarantor or any©
available to AGC to deny or avoid payment of its obligations under this Policy i

matter hereof, and may not be modified, altered or affected
modification thereto or amendment thereof. THIS POLI

ASSURED GUARANTY CORP.

(SEAL)
By:
[Insert Authorized Signatory Name]
[Insert Authorized Signatory Title]
Signature attested to by:
Counsel
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