This Preliminary Official Statement and the information contained herein are subject to completion or amendment. These securities may not be sold, nor may offers to buy be accepted, prior to the time the

Official Statement is delivered in final form. Under no circumstances shall this Preliminary Official Statement constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of these

securities in any jurisdiction in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such jurisdiction.

PRELIMINARY OFFICIAL STATEMENT DATED AUGUST 10, 2010

REFUNDING ISSUE SERIAL BONDS
MOODY’S BOND RATING: “Aa2” (UNINSURED) RATING: See “BOND RATING” herein

In the opinion of Bond, Schoeneck & King, PLLC, Syracuse, New York, Bond Counsel assuming continuing compliance by the
School District with its covenants relating to certain requirements contained in the Internal Revenue Code of 1986, as amended (the
““Code”), interest on the Bonds is not includable in the gross income of the owners therefor for Federal income tax purposes under
existing statutes and court decisions. Moreover, interest on the Bonds is not an ““item of tax preference” for purposes of the individual
and corporate alternative minimum taxes imposed by the Code. Interest on the Bonds is exempt from personal income taxes imposed by
the State of New York or any political subdivision therein (including The City of New York). See “TAX EXEMPTION” herein for
discussion of certain Federal taxes applicable to corporate owners of the Bonds.

The School District will designate the Bonds as "qualified tax-exempt obligations™ pursuant to Section 265(b)(3) of the Code.

$6,870,000*
CITY SCHOOL DISTRICT OF THE CITY OF PLATTSBURGH

CLINTON COUNTY, NEW YORK
GENERAL OBLIGATIONS
$6,870,000* School District Refunding (Serial) Bonds, 2010

Dated: Date of Delivery Due: February 15, 2011-2020
MATURITIES*
Year Amount Year Amount Year Amount
2011 $ 610,000 2014 $ 985,000 2018 $ 565,000
2012 980,000 2015 490,000 2019 590,000
2013 975,000 2016 515,000 2020 620,000
2017 540,000

The Bonds are not subject to redemption prior to maturity.

The Bonds are general obligations of the City School District of the City of Plattsburgh, Clinton County, New York,
all the taxable real property within which is subject to the levy of ad valorem taxes to pay the Bonds and interest thereon,
without limitation as to rate or amount.

The Bonds will be issued as registered bonds and, when issued, will be registered in the name of Cede & Co., as
nominee of The Depository Trust Company, New York, New York ("DTC"), which will act as securities depository for the
Bonds. Individual purchases will be made in book-entry form only, in the principal amount of $5,000 each or integral
multiples thereof. Purchasers will not receive certificates representing their ownership interest in the Bonds. Interest on
the Bonds will be payable on February 15, 2011 and semi-annually thereafter on August 15 and February 15 in each year
until maturity. Principal and interest will be paid by the School District to DTC, which will in turn remit such principal and
interest to its participants, for subsequent distribution to the beneficial owners of the Bonds, as described herein.

The Bonds are offered when, as and if issued and received by the Underwriter and subject to the receipt of the
unqualified legal opinion as to the validity of the Bond, Schoeneck & King, PLLC, Syracuse, New York. Certain legal
matters will be passed on for the Underwriter by its Counsel, Roemer Wallens Gold & Mineaux LLP, Albany, New York.
It is anticipated that the Bonds will be available for delivery through the facilities of DTC in New York, New York on or
about August 31, 2010.

ROOSEVELT & CROSS, INCORPORATED

August 10, 2010

*  Preliminary, subject to change.
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No person has been authorized by the City School District of the City of Plattsburgh to give any information or to make any representations not contained
in this Official Statement, and, if given or made, such information or representations must not be relied upon as having been authorized. This Official Statement
does not constitute an offer to sell or solicitation of an offer to buy any of the Bonds in any jurisdiction to any person to whom it is unlawful to make such offer
or solicitation in such jurisdiction. The information, estimates and expressions of opinion herein are subject to change without notice, and neither the delivery of
this Official Statement nor any sale made hereunder shall, under any circumstances, create any implication that there has been no change in the affairs of the
City School District of the City of Plattsburgh.
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OFFICIAL STATEMENT

of the

CITY SCHOOL DISTRICT OF THE CITY OF PLATTSBURGH

CLINTON COUNTY, NEW YORK
Relating To
$6,870,000* School District Refunding (Serial) Bonds, 2010

This Official Statement, which includes the cover page and appendices has been prepared by the City School District of the
City of Plattsburgh, Clinton County, New York (the "School District", "County", and "State", respectively) in connection with
the sale by the School District of $6,870,000* School District Refunding (Serial) Bonds, 2010 (the "Bonds").

The factors affecting the School District’s financial condition and the Bonds are described throughout this Official
Statement. Inasmuch as many of these factors, including economic and demographic factors, are complex and may influence
the School District tax base, revenues, and expenditures, this Official Statement should be read in its entirety, and no one factor
should be considered more or less important than any other by reason of its relative position in this Official Statement.

All guotations from and summaries and explanations of provisions of the Constitution and laws of the State and acts and
proceedings of the School District contained herein do not purport to be complete and are qualified in their entirety by reference
to the official compilations thereof, and all references to the Bonds and the proceedings of the School District relating thereto
are qualified in their entirety by reference to the definitive forms of the Bonds and such proceedings.

DESCRIPTION OF THE BONDS

The Bonds are general obligations of the School District, and will contain a pledge of its faith and credit for the payment of
the principal of and interest on the Bonds as required by the Constitution and laws of the State (State Constitution, Art. VIII,
Section 2; Local Finance Law, Section 100.00). All the taxable real property within the School District is subject to the levy of
ad valorem taxes to pay the Bonds and interest thereon, without limitation as to rate or amount.

The Bonds will be dated the date of delivery and will mature in the principal amounts as set forth on the cover page. The
Bonds are not subject to redemption prior to maturity. The “Record Date” of the Bonds will be the last business day of the
calendar month preceding each such interest payment date.

The Bonds will be issued as registered bonds and, when issued, will be registered in the name of Cede & Co., as nominee
of DTC, which will act as securities depository for the Bonds. Individual purchases will be made in book-entry form only, in
the principal amount of $5,000 or integral multiples thereof. Purchasers will not receive certificates representing their
ownership interest in the Bonds. Interest on the Bonds will be payable on February 15, 2011 and semi-annually thereafter on
August 15 and February 15 in each year until maturity. Principal and interest will be paid by the School District to DTC, which
will in turn remit such principal and interest to its Participants, for subsequent distribution to the Beneficial Owners of the
Bonds, as described herein.

Optional Redemption

The Bonds are not subject to redemption prior to maturity.

*  Preliminary, subject to change.



Book-Entry-Only System

The Depository Trust Company (“DTC”), New York, NY, will act as securities depository for the Bonds. The Bonds will
be issued as fully-registered securities registered in the name of Cede & Co. (DTC’s partnership nominee) or such other name
as may be requested by an authorized representative of DTC. One fully-registered Bond certificate will be issued for each
maturity of the Bonds.

DTC is a limited-purpose trust company organized under the New York Banking Law, a “banking organization” within the
meaning of the New York Banking Law, a member of the Federal Reserve System, a “clearing corporation” within the meaning
of the New York Uniform Commercial Code, and a “clearing agency” registered pursuant to the provisions of Section 17A of
the Securities Exchange Act of 1934. DTC holds and provides asset servicing for over 3.5 million issues of U.S. and non-U.S.
equity issues, corporate and municipal debt issues, and money market instruments from over 100 countries that DTC’s
participants (“Direct Participants™) deposit with DTC. DTC also facilitates the post-trade settlement among Direct Participants
of sales and other securities transactions in deposited securities, through electronic computerized book-entry transfers and
pledges between Direct Participants’ accounts. This eliminates the need for physical movement of securities certificates.
Direct Participants include both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, clearing corporations,
and certain other organizations. DTC is a wholly-owned subsidiary of The Depository Trust & Clearing Corporation
(“DTCC”). DTCC, in turn, is owned by a number of Direct Participants of DTC and Members of the National Securities
Clearing Corporation, Government Securities Clearing Corporation, MBS Clearing Corporation, and Emerging Markets
Clearing Corporation, (NSCC, GSCC, MBSCC, and EMCC, also subsidiaries of DTCC), as well as by the New York Stock
Exchange, Inc., the American Stock Exchange LLC, and the National Association of Securities Dealers, Inc. Access to the DTC
system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and
clearing corporations that clear through or maintain a custodial relationship with a Direct Participant, either directly or
indirectly (“Indirect Participants”). The DTC Rules applicable to its Participants are on file with the Securities and Exchange
Commission. More information about DTC can be found at www.dtcc.com and www.dtc.org.

Purchasers of the Bonds under the DTC system must be made by or through Direct Participants, which will receive a credit
for the Bonds on DTC’s records. The ownership interest of each actual purchaser of each Bond (“Beneficial Owner”) is in turn
to be recorded on the Direct and Indirect Participants’ records. Beneficial Owners will not receive written confirmation from
DTC of their purchase. Beneficial Owners are, however, expected to receive written confirmations providing details of the
transaction, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which the Beneficial
Owner entered into the transaction. Transfers of ownership interests in the Securities are to be accomplished by entries made
on the books of Direct and Indirect Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive
certificates representing their ownership interests in Bonds, except in the event that use of the book-entry system for the Bonds
is discontinued.

To facilitate subsequent transfers, all Bonds deposited by Direct Participants with DTC are registered in the name of DTC’s
partnership nominee, Cede & Co., or such other name as may be requested by an authorized representative of DTC. The
deposit of the Bonds with DTC and their registration in the name of Cede & Co. or such other DTC nominee do not effect any
change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the Bonds; DTC’s records reflect
only the identity of the Direct Participants to whose accounts such Securities are credited, which may or may not be the
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of their holdings on behalf
of their customers.

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants to Indirect
Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be governed by arrangements among
them, subject to any statutory or regulatory requirements as may be in effect from time to time.

Redemption notices shall be sent to DTC. If less than all of the Bonds within an issue are being redeemed, DTC’s practice
is to determine by lot the amount of the interest of each Direct Participant in such issue to be redeemed.

Principal and interest payments on the Bonds will be made to Cede & Co., or such other nominee as may be requested by
an authorized representative of DTC. DTC’s practice is to credit Direct Participants’ accounts in accordance with their
respective holdings shown on DTC’s records. Payments by Participants to Beneficial Owners will be governed by standing
instructions and customary practices, as is the case with securities held for the accounts of customers in bearer form or
registered in “street name,” and will be the responsibility of such Participant and not of DTC or the School District, subject to
any statutory or regulatory requirements as may be in effect from time to time. Payment of principal and interest to DTC is the
responsibility of the School District, disbursement of such payments to Direct Participants will be the responsibility of DTC,
and disbursement of such payments to the Beneficial Owners will be the responsibility of Direct and Indirect Participants.



DTC may discontinue providing its services as depository with respect to the Bonds at any time by giving reasonable
notice to the School District. Under such circumstances, in the event that a successor depository is not obtained, Bond
certificates are required to be printed and delivered.

The School District may decide to discontinue use of the system of book-entry transfers through DTC (or a successor
securities depository). In that event, Bond certificates will be printed and delivered.

The information in this section concerning DTC and DTC’s book-entry system has been obtained from sources that the
School District believes to be reliable, but the School District takes no responsibility for the accuracy thereof.

Source: The Depository Trust Company.

Certificated Bonds

DTC may discontinue providing its services with respect to the Bonds at any time by giving notice to the School District
and discharging its responsibilities with respect thereto under applicable law, or the School District may terminate its
participation in the system of book-entry-only transfers through DTC at any time. In the event that such book-entry-only
system is discontinued, the following provisions will apply: the Bonds will be issued in fully registered form in denominations
of $5,000 each or any integral multiple thereof for any single maturity. Principal of the Bonds when due will be payable upon
presentation at the office of a bank or trust company located and authorized to do business in the State as a fiscal agent bank to
be named by the School District upon termination of the book-entry-only system. Interest on the Bonds will continue to be
payable on February 15, 2011 and semi-annually thereafter on August 15 and February 15 in each year until maturity. Such
interest will be payable by check drawn on the fiscal agent and mailed to the registered owner on each interest payment date at
the address as shown on the registration books of the fiscal agent as of the last business day of the calendar month preceding
each such interest payment date. Bonds may be transferred or exchanged at no cost to the registered owner at any time prior to
maturity at the office of the fiscal agent for Bonds of the same or any other authorized denomination or denominations in the
same aggregate principal amount upon the terms set forth in the Certificate of Determination of the President of the Board of
Education authorizing the sale of the Bonds and fixing the details thereof and in accordance with the Local Finance Law. The
fiscal agent shall not be obligated to make any such transfer or exchange of Bonds between the last business day of the calendar
month preceding an interest payment date and such interest payment date.

AUTHORIZATION AND PLAN OF REFUNDING
Authorization and Purposes

The Bonds are being issued pursuant to the Constitution and statutes of the State, including particularly section 90.10 of the
Local Finance Law, a refunding bond resolution adopted by the Board of Education on July 22, 2010 (the “Refunding Bond
Resolution™) and other proceedings and determinations related thereto. The Refunding Bond Resolution authorizes the
refunding of all or a portion of the $2,100,000 outstanding principal balance of the School District (Serial) Bonds, 1999 dated
February 15, 1999 originally issued by the School District in the aggregate principal amount of $6,939,000 and the refunding of
all or a portion of the $5,480,000 outstanding principal balance of the School District (Serial) Bonds, 2002 dated May 15, 2002
originally issued by the School District in the aggregate principal amount of $8,812,052 (the “Refunded Bonds”) and authorizes
issuance of the Bonds to provide the funds necessary to effect the refunding of the Refunded Bonds.

The Refunded Bonds were authorized by the Board of Education pursuant to bond resolutions adopted to provide funds for
the following purposes and amounts:

$6,939,000 School District (Serial) Bonds, 1999- February 15, 1999

Purpose Amount
Construction of additions and alterations to the High School $ 6,939,000



$8,812,052 School District (Serial) Bonds, 2002— May 15, 2002

Purpose Amount
Construction of additions and reconstruction of various District buildings $ 8,812,052

The proceeds of the Bonds are intended to be used to purchase a portfolio of non-callable direct obligations of the United
States of America (the “Government Obligations™) and pay certain costs of issuance related to the Bonds. The principal of and
investment income on the portfolio of Government Obligations together with other available cash on deposit in the Escrow
Deposit Fund (as hereinafter defined) are expected to be sufficient to pay the maturing principal of, interest on, and redemption
premiums of the Refunded Bonds.

The Refunding Financial Plan

The Bonds are being issued to effect the refunding of the Refunded Bonds pursuant to the School District’s refunding
financial plan (the “Refunding Financial Plan™). The current plans call for all of the remaining maturities of the 1999 bonds to
be refinanced, and for the 2012-2020 maturities of the 2002 bonds to be refunded. The June 15, 2011 bond payment will be
made as is. The Refunding Financial Plan provides that the proceeds of the Bonds (after payment of the underwriting fee and
other costs of issuance related to the Bonds) are to be applied to the purchase of the Government Obligations. The Government
Obligations are to be placed in an irrevocable trust fund (the “Escrow Deposit Fund”) with The Bank of New York Mellon (the
“Escrow Holder™), pursuant to the terms of an escrow contract (the “Escrow Contract”) by and between the School District and
the Escrow Holder. The Refunding Financial Plan further provides that the Government Obligations will mature in amounts
and bear interest sufficient, together with any un-invested cash deposited into the Escrow Deposit Fund from proceeds of the
Bonds, to meet principal and interest payments with respect to the Refunded Bonds on the dates such payments are due or, in
the case of Refunded Bonds subject to redemption prior to maturity, upon their earliest redemption dates at par (the “Payment
Dates”). The Refunding Financial Plan calls for the Escrow Holder, pursuant to the Refunding Bond Resolution and the
Escrow Contract, to call for redemption all the then outstanding Refunded Bonds on their respective first permitted redemption
date at par. The owners of the Refunded Bonds will have a first lien on all of the respective cash and securities necessary for
the refunding in the Escrow Deposit Fund into which are required to be deposited all investment income on and maturing
principal of the Government Obligations, together with the un-invested cash deposit, until the Refunded Bonds have been paid,
whereupon the Escrow Contract, given certain conditions precedent, shall terminate.

The School District is expected to realize, as a result of the issuance of the Bonds, and in accordance with the Refunding
Financial Plan, cumulative dollar and present value debt service savings.

Under the Refunding Financial Plan, the Refunded Bonds will continue to be general obligations of the School District and
will continue to be payable from School District sources legally available therefore. However, inasmuch as the Government
Obligations and cash held in the Escrow Deposit Fund will have been verified to be sufficient to meet all required payments of
principal, interest and redemption premiums on the Refunded Bonds, it is not anticipated that such School District sources of
payment will be used.

The amount of Refunded Bonds, set forth below, may be changed by the School District in its sole discretion due to market
or other factors considered relevant by the School District at the time of pricing of the Bonds and no assurance can be given that
any particular maturity thereof will be refunded.

$6,939,000 School District (Serial) Bonds, 1999

Redemption Redemption

Due February 15" Principal Amount Interest Rate Date Price
2011 $ 525,000 4.100% 9/30/2010 100.500%
2012 525,000 4.125% 9/30/2010 100.500%
2013 525,000 4.125% 9/30/2010 100.500%
2014 525,000 4.125% 9/30/2010 100.500%

$ 2,100,000



$8,812,052 School District (Serial) Bonds, 2002

Redemption Redemption
Due June 15" Principal Amount Interest Rate Date Price

2012 $ 460,000 4.500% 6/15/2011 100.000%
2013 480,000 4.500% 6/15/2011 100.000%
2014 505,000 4.500% 6/15/2011 100.000%
2015 530,000 4.500% 6/15/2011 100.000%
2016 560,000 4.500% 6/15/2011 100.000%
2017 585,000 4.500% 6/15/2011 100.000%
2018 610,000 4.500% 6/15/2011 100.000%
2019 640,000 4.750% 6/15/2011 100.000%
2020 670,000 4.750% 6/15/2011 100.000%

$ 5,040,000

Verification of Mathematical Computations

Causey Demgen & Moore Inc., a firm of independent public accountants, will deliver to the School District, on or before
the settlement date of the Bonds, its attestation report indicating that it has verified, in accordance with standards established by
the American Institute of Certified Public Accountants, the information and assertions provided by the School District and its
representatives. Included in the scope of its engagement will be a verification of the mathematical accuracy of (a) the
mathematical computations of the adequacy of the cash and the maturing principal of and interest on, the Government
Obligations used to fund the Escrow Deposit Fund to be established by the Escrow Holder to pay, when due, the maturing
principal of interest on the Refunded Bonds; and (b) the mathematical computations supporting the conclusion of Bond Counsel
that the Bonds are not “arbitrage bonds” under the Code and the regulations promulgated thereunder.

The verification performed by Causey Demgen & Moore Inc. will be solely based upon data, information and documents
provided to Causey Demgen & Moore Inc. by the School District and its representatives. Causey Demgen & Moore Inc.
reports of its verification will state Causey Demgen & Moore Inc. has no obligations to update the report because of events
occurring, or data or information coming to their attention, subsequent to the date of the report.

Sources and Uses of Bond Proceeds
Proceeds of the Bonds are to be applied as follows:

Sources: Par Amount of the Bonds $
Original Issue Premium (Discount)

Total $
Uses: Deposit to Escrow Fund $
Underwriter's Discount
Costs of Issuance
Other Uses of Funds
Total $



THE SCHOOL DISTRICT
General Information

The School District is located on beautiful Lake Champlain in upstate New York and serves 1,844 students in 5 schools.
It is approximately 30 miles north of the City of Burlington, Vermont and approximately 30 miles south of the Canadian border.

The City of Plattsburgh is an excellent place to live, work and raise a family, with a growing presence in the aerospace
industry, as evidenced by the newly opened Plattsburgh International Airport, built on the former Plattsburgh Air Force Base,
the airport, along with the Plattsburgh Aeronautical Institute. Major highways serving the School District include Interstate
87and State Highways 3 and 9.

Population

The population of the School District is estimated to be 18,816.

Major Employers

Name Type Employees
CVPH Medical Center Health Care 1,450
Plattsburgh State University State University 872
Clinton County Local Government 722
Georgia-Pacific Corporation Paper Products 500
Plattsburgh City School District Education 380

Selected Wealth and Income Indicators

Per capita income statistics are not available for the School District as such. The smallest areas for which such statistics are
available, which includes the District, are the City of Plattsburgh and the County of Clinton. The figures set below with respect
to such City, and County are included for information only. It should not be inferred from the inclusion of such data in the
Official Statement that the City or the County is necessarily representative of the School District, or vice versa.

Per Capita Income Median Family Income
1990 2000 2008 1990 2000 2008

City of:

Plattsburgh $11,814 $17,127 $ N/A $ 32,840 $46,337 $ N/A
County of:

Clinton 11,444 17,946 22,396 31,833 45,732 59,570
State of:

New York 16,501 23,389 30,804 39,741 51,691 67,229

Note: 2008 data for the City is not available at this time.

Source: U.S. Census Reports, 2006-2008 American Survey 3-Year Estimates.

Form of School Government

The Board of Education which is the policy-making body of the School District consists of nine members. The President
and the Vice President are selected by the Board members. The President of the Board is the Chief Fiscal Officer of the School
District.



Budgetary Procedures

Pursuant to the Education Law, the Board of Education annually prepares or causes to be prepared a tentative budget of the
School District for the ensuing fiscal year. A public hearing on such budget is held not less than seven and not more than
fourteen days prior to the vote. The Board of Education causes notice of such hearing to be published four times beginning
seven weeks prior to the vote. After the public hearing, but not less that six days prior to the budget vote, the School District
must mail a school budget notice to all qualified voters which contains the total budgeted amount, the dollar and percentage
increase or decrease in the proposed budget (or contingency budget) as compared to the current budget, the percentage increase
or decrease in the consumer price index, the estimated property tax levy, the basic STAR exemption impact and the date, time
and place of the budget vote. The tentative budget together with copies thereof, are filed with the Clerk of the Board at least
thirty days prior to the beginning of the ensuing fiscal year.

After the budget hearing and subsequent notice, a referendum upon the question of the adoption of the budget is held on
the third Tuesday in May each year. All qualified residents are eligible to participate.

If by majority vote, the budget is rejected, the Board of Education may change, alter or revise the budget and may hold a
second public hearing and referendum. However, such Board of Education may exercise its option, pursuant to the Education
Law, to adopt by resolution a contingency (also known as austerity) budget for the ensuing fiscal year. Such contingency
budget provided for ordinary contingent expenses, including debt service. The budget for the 2009-2010 fiscal year was
adopted by the qualified voters of the School District on May 19, 2009. The budget for the 2010-2011 fiscal year was adopted
by the qualified voters of the School District on May 18, 2010.

Investment Policy

Pursuant to the statutes of the State of New York, the School District is permitted to invest only in the following
investments: (1) special time deposits or certificates of deposits in a bank or trust company located and authorized to do
business in the State of New York; (2) obligations of the United States of America; (3) obligations guaranteed by agencies of
the United States of America where the payment of principal and interest is guaranteed by the United States of America; (4)
obligations of the State of New York; (5) with the approval of the New York State Comptroller, tax anticipation notes and
revenue anticipation notes issued by any New York municipality or district corporation, other than the School District; (6)
obligations of a New York public corporation which are made lawful investments by the School District pursuant to another
provision of law; (7) certain certificates of participation issued on behalf of political subdivisions of the State of New York;
and, (8) in the case of School District moneys held in certain reserve funds established pursuant to law, obligations issued by
the School District. These statutes further require that all bank deposits, in excess of the amount insured under the Federal
Deposit Insurance Act, be secured by either a pledge of eligible securities, an eligible surety bond or an eligible letter of credit,
as those terms are defined in the law.

Consistent with the above statutory limitations, it is the School District's current policy to invest in: (1) certificates of
deposit or time deposit accounts that are fully secured as required by statute, (2) obligations of the United States of America or
(3) obligations guaranteed by agencies of the United States of America where the payment of principal and interest is
guaranteed by the United States of America. In the case of obligations of the United States government, the School District
may purchase such obligations pursuant to a written repurchase agreement that requires the purchased securities to be delivered
to a third party custodian.

State Aid

The School District receives substantial financial assistance from the State. In its budget for the 2010-2011 fiscal year
43.7% of the revenues of the School District are estimated to be received in the form of State aid. If the State should not adopt
its budget in a timely manner in any year, municipalities and school districts in the State, including the School District, may be
affected by a delay in the payment of State aid.

The State is not constitutionally obligated to maintain or continue State aid to the School District. No assurance can be
given that present State aid levels will be maintained in the future. In view of the State’s continuing budget problems, future
State aid reductions are likely. State budgetary restrictions, which eliminate or substantially reduce State aid could have a
material adverse effect upon the School District requiring either a counterbalancing increase in revenues from other sources to
the extent available, or a curtailment of expenditures (See also “MARKET AND RISK FACTORS”).
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A portion of the School District’s State aid consists of building aid which is related to outstanding indebtedness for capital
project purposes. In order to receive building aid, the District must have building plans and specifications approved by the
Facilities Planning Unit of the State Education Department. A maximum construction and incidental cost allowance is
computed for each building project that takes into account a pupil construction cost allowance and assigned pupil capacity. For
each project financed with debt obligations, a bond percentage is computed. The bond percentage is derived from the ratio of
total approved cost allowances to the total principal borrowed. Approved cost allowances are estimated until a project final
cost report is completed.

Aid on debt service is generally paid in the current fiscal year provided such debt service is reported to the Commissioner
of Education by November 15 of that year. Any debt service in excess of amounts reported by November 15 will not be aided
until the following fiscal year. The Building aid received is equal to the approved building expense, or bond percent, times the
building aid ratio that is assigned to the School District. The building aid ratio is calculated based on a formula that involves
the full valuation per pupil in the District compared to a State wide average. The School District may elect to use the highest
building aid ratio that has been calculated since the 1981-82 fiscal year.

In Campaign for Fiscal Equity, Inc. et al. v. State, et al. (Supreme Court, New York County), plaintiffs challenged the
State’s method of providing funding for New York City public schools. Plaintiffs sought a declaratory judgment that the
State’s public school financing system violates Article 11, Section 1 of the State Constitution and Title VI of the Federal Civil
Rights Act of 1964 and injunctive relief that would require the State to satisfy State Constitutional Standards. State legislative
reforms in the wake of the Campaign for Fiscal Equity case include increased accountability for expenditure of State funds and
collapsing over 30 categories of school aid into one classroom operating formula referred to as foundation aid. Foundation aid
prioritizes funding distribution based upon student need. As part of the 2009-2010 State budget there was a 1.9% increase in
State aid for education, bringing total State funding for this purpose to $21.9 billion.

While the recent increases in State aid have been targeted to high needs schools other schools have shared in the overall
increase in State aid. The District is unable to predict whether this pattern of distribution will continue beyond that which is
included in the legislation dealing with foundation aid. Increased State aid for New York City schools and other high needs
schools could result in reductions in the future of State aid to certain school districts including the District.

The Executive Budget submitted by Governor Paterson to the Legislature for the State 2010-2011 fiscal year includes a 5
percent reduction in State school aid. The Executive Budget also would extend the postponement of a foundation aid package
designed to help urban districts and bring the State into compliance with the Campaign for Fiscal Equity case. It is not possible
to predict whether the reduction in State school aid and the postponement of a foundation aid package designed to help urban
districts will be enacted into law.

The District received STAR payments for the 2009-2010 fiscal year in increments beginning in October, 2009 and
continuing until January, 2010. Adjustment payments were made in March 2010. On December 13, 2009, Governor Paterson
ordered $750 million in reductions to scheduled December payments due to a severe cash shortage. In order for the State to
maintain a positive cash position, payments scheduled to be made by August 15 to municipalities and school districts were
reduced by 10 percent. A reduction of approximately 19 percent of the additional payments for STAR were made at the end of
December 2009. In January 2010, the Governor announced that the State would release the delayed funds to School Districts.

New York Governor David Paterson, acting on August 16, 2009, ordered the delay of $2.1 billion in aid payments to State
school districts, saying the State did not have enough cash to pay bills and still end the fiscal year with its budget balanced.
Although the payments were not legally due until June 1, the State had planned to send the checks — and school districts
expected to receive them — on March 31, the final day of the State’s current fiscal year. Mr. Paterson said, “The state intends
to meet the June 1 statutory deadline for making this payment, assuming sufficient cash is available at that time.”

On May 14, 2010, Governor Paterson proposed another delay in State aid, but also assured school districts that all
outstanding aid payments will be made prior to June 30, 2010. Under the Governor’s proposal, the outstanding aid payments
which had been paid in prior years by March 31st will be paid in two installments, with one payment being made before June
15th and the second being made after June 15th. All aid payments for the 2009-2010 year were made in full prior to June 30,
2010. The State typically receives income tax revenues on June 15th which are expected to enable the payment of the balance
of aid due to school districts. As of the date hereof, it is unknown when such aid will ultimately be paid to school districts.

There can be no assurance that the State appropriation for building aid and other State aid to school districts will be
continued in future years, either pursuant to existing formulas or in any form whatsoever. State aid, including building aid
appropriated and apportioned to the School District, can be paid only if the State has such monies available therefor. The
availability of such monies and the timeliness of such payment could be affected by a delay in the adoption of the State budget
or their elimination therefrom.
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STAR - School Tax Exemption

The STAR (School Tax Relief) program provides State-funded exemptions from school property taxes to homeowners for
their primary residences. School districts are reimbursed by the State for real property taxes exempted pursuant to the STAR
Program.

As enacted in 1997, STAR was phased in over four years. Homeowners over 65 years of age with household incomes of
$65,590 are eligible for a “full value” exemption of $57,610. Other homeowners are eligible for a $30,430 “full value”
exemption on their primary residence.

$2,190,370 of the School District’s 2008-2009 tax levy was exempt by the STAR program. $2,177,511 of the School

District’s 2009-2010 tax levy was exempt by the STAR program. The School District expects to receive full reimbursement of
such exempt taxes from the State in January, 2010.

School Facilities

Original
Name Grades Capacity Year Built/Additions
Bailey Avenue K-2 200 1951, 2006
Momot Elementary School K-5 430 1951, 2006
Oak Street 3-5 200 1959, 2006
Stafford Middle School 6-8 410 1974, 2006
Plattsburgh High School 9-12 600 1968, 2006
Broad Street School Office 0 1959, 2006
Enrollment Trends
Actual Projected
School Year Enrollment School Year Enrollment
2005-06 1,992 2010-11 1,848
2006-07 1,931 2011-12 1,841
2007-08 1,903 2012-13 1,871
2008-09 1,850 2013-14 1,919
2009-10 1,844 2014-15 1,929

Employees

The School District has 316 full-time employees and 61 part-time employees. The collective bargaining agents, if any,
which represent them and the dates of expiration of the various collective bargaining agreements are as follows:

Contract
Employees Union Expiration Date
8 Plattsburgh Administrative Council June 30, 2013
261 Plattsburgh Teachers Association June 30, 2012
108 CSEA - Local 1000 June 30, 2012
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Status and Financing of Employee Pension Benefits

Substantially all employees of the School District are either members of the New York State and Local Employees'
Retirement System ("ERS") (for non-teaching and non-certified administrative employees), or the New York State Teachers'
Retirement System ("TRS") (for teachers and certified administrators). (Both Systems are referred to together hereinafter as the
"Retirement Systems" where appropriate). These Retirement Systems are cost-sharing multiple public employer retirement
systems. The obligation of employers and employees to contribute and the benefits to employees are governed by the New
York State Retirement System and Social Security Law (the "Retirement System Law"). The Retirement Systems offer a wide
range of plans and benefits which are related to years of service and final average salary, vesting of retirement benefits; death
and disability benefits and optional methods of benefit payments. All benefits generally vest after ten years of credited service.
The Retirement System Law generally provides that all participating employers in each retirement system are jointly and
severally liable for any unfunded amounts. Such amounts are collected through annual billings to all participating employers.
Generally, all employees, except certain part-time employees, participate in the Retirement Systems. The Retirement Systems
are non-contributory with respect to members working ten or more years. All members working less than ten years must
contribute 3% of gross annual salary toward the cost of retirement programs.

On December 12, 2009, the Governor signed a new Tier V into law. The law is effective for new ERS and TRS hires
beginning on January 1, 2010. New ERS employees will now contribute 3 percent of their salaries and new TRS employees
will contribute 3.5%. There is no provision for these contributions to cease after a certain period of service.

The School District is required to contribute at an actuarially determined rate. The budgeted and actual contributions are as
follows:

Year ERS TRS
Actual: 2007 $ 256,218 $ 1,280,467
Actual: 2008 265,120 1,384,816
Actual: 2009 251,852 1,502,525
Estimated: 2010 337,691 1,363,264
Budgeted: 2011 352,805 1,475,196

Historically there has been a State mandate requiring full (100%) funding of the annual actuarially required local
governmental contribution out of current budgetary appropriations. With the strong performance of the Retirement System in
the 1990s, the locally required annual contribution declined to zero. However, with the subsequent decline in the equity
markets, the pension system became underfunded. As a result, required contributions increased substantially to 15% to 20% of
payroll for the employees' and the police and fire retirement systems, respectively. Wide swings in the contribution rate
resulted in budgetary planning problems for many participating local governments.

Chapter 49 of the Laws of 2003 amended the Retirement and Social Security Law and the Local Finance Law. The
amendments empowered the State Comptroller to implement a comprehensive structural reform program for ERS. The reform
program established a minimum contribution for any local governmental employer equal to 4.5% of pensionable salaries for
bills which were due December 15, 2003 and for all fiscal years thereafter, as a minimum annual contribution where the actual
rate would otherwise be 4.5% or less due to the investment performance of the fund. In addition, the reform program instituted
a billing system to match the budget cycle of municipalities and school districts that will advise such employers over one year
in advance concerning the actual pension contribution rates for the next annual billing cycle. Under the previous method, the
requisite ERS contributions for a fiscal year could not be determined until after the local budget adoption process was complete.
Under the current system, a contribution for a given fiscal year will be based on the valuation of the pension fund on the prior
April 1 of the calendar year preceding the contribution due date instead of the following April 1 in the year of contribution so
that the exact amount may now be included in a budget.

On May 30, 2009, Comptroller DiNapoli released a preliminary estimate that the rate of return for the Fund was a negative
26.3% for the fiscal year ended March 31, 2009. DiNapoli said that the market downturn would require higher employer
pension contributions rates in future years and he announced proposed legislation that is intended to give State and local
employers an option to manage those expected increases. It is not possible at this time to determine whether such proposed
legislation will be enacted into law.

On September 3, 2009, the New York State Comptroller announced the employer contribution rates for the ERS will
increase in 2011. The impact of the global recession on the $116.5 billion New York State Common Retirement Fund will
drive the average ERS rate up to 11.9% (up from 7.4% in 2010). The average TRS rate is expected to be between 8.5% and
9.0% (up from 6.19% in 2010). These rates are on par with the rates from 2007, 2008 and 2009 when ERS rates were 10.7%,
9.6% and 8.5%, respectively, and TRS were 7.6%, 8.7% and 8.6%, respectively.
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The investment of monies and assumptions underlying same, of the Retirement Systems covering the School District’s
employees is not subject to the direction of the School District. Thus, it is not possible to predict, control or prepare for future
unfunded accrued actuarial liabilities of the Retirement Systems (“UAALs”). The UAAL is the difference between total
actuarially accrued liabilities and actuarially calculated assets available for the payment of such benefits. The UAAL is based
on assumptions as to retirement age, mortality, projected salary increases attributed to inflation, across-the-board raises and
merit raises, increases in retirement benefits, cost-of-living adjustments, valuation of current assets, investment return and other
matters. Such UAALs could be substantial in the future, requiring significantly increased contributions from the School
District which could affect other budgetary matters. Concerned investors should contact the Retirement Systems administrative
staff for further information on the latest actuarial valuations of the Retirement Systems.

While the School District is aware of the potential negative impact on its budget and will take the appropriate steps to
budget accordingly for the increase, there can be no assurance that its financial position will not be negatively impacted.

Other Post Employment Benefits

It should also be noted that the School District provides post-retirement healthcare benefits to various categories of former
employees. These costs may be expected to rise substantially in the future. There is now an accounting rule that will require
governmental entities, such as the District, to account for post-retirement healthcare benefits as it accounts for vested pension
benefits. GASB Statement No. 45 ("GASB 45") of the Governmental Accounting Standards Board ("GASB"), described
below, requires such accounting.

School districts and Boards of Cooperative Education Services, unlike other municipal units of government in the State,
have been prohibited from reducing retiree health benefits or increasing health care contributions received or paid by retirees
below the level of benefits or contributions afforded to or required from active employees since the implementation of Chapter
729 of the Laws of 1994. This protection from unilateral reduction of benefits has been extended annually and continued
through May 15, 2006 pursuant to Chapter 16 of the Laws of 2006. Legislative attempts to provide similar protection to
retirees of other local units of government in the State have not succeeded as of this date. Nevertheless, many such retirees of
all varieties of municipal units in the State do presently receive such benefits.

GASB 45 and OPEB. OPEB refers to "other post-employment benefits," meaning other than pension benefits, disability
benefits and OPEB consist primarily of health care benefits, and may include other benefits such as disability benefits and life
insurance. Until now, these benefits have generally been administered on a pay-as-you-go basis and have not been reported as
a liability on governmental financial statements.

GASB 45 requires municipalities and school districts to account for OPEB liabilities much like they already account for
pension liabilities, generally adopting the actuarial methodologies used for pensions, with adjustments for the different
characteristics of OPEB and the fact that most municipalities and school districts have not set aside any funds against this
liability. Unlike GASB 27, which covers accounting for pensions, GASB 45 does not require municipalities or school districts
to report a net OPEB obligation at the start.

Under GASB 45, based on actuarial valuation, an annual required contribution ("ARC") is determined for each
municipality or school district. The ARC is the sum of (a) the normal cost for the year (the present value of future benefits
being earned by current employees) plus (b) amortization of the unfunded accrued liability (benefits already earned by current
and former employees but not yet provided for), using an amortization period of not more than 30 years. If a municipality or
school district contributes an amount less than the ARC, a net OPEB obligation will result, which is required to be recorded as a
liability on its financial statements.

GASB 45 does not require that the unfunded liability actually be amortized nor that it be advance funded, only that the
municipality or school district account for its unfunded accrued liability and compliance in meeting its ARC. The School
District contracted with Armory Associates, LLC to calculate its OPEB liability in accordance with GASB 45. As of June 30,
2010, the School District’s total actuarial accrued liability and ARC has been determined to be $101,483,012 and $10,100,178,
respectively.

Actuarial Valuation will be required every 2 years for OPEB plans with more than 200 members, every 3 years if there are
less than 200 members.
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Unemployment Rate Statistics

Unemployment statistics are not available for the School District as such. The smallest area for which such statistics are
available (which includes the School District) is the County of Clinton. The information set forth below with respect to the
County is included for informational purposes only. It should not be implied from the inclusion of such data in this Official
Statement that the County is necessarily representative of the School District, or vice versa.

Year Average

2003 2004 2005 2006 2007 2008 2009
Clinton County 6.1% 6.1% 5.3% 5.5% 5.7% 6.7% 9.3%
New York State 6.4% 5.8% 5.0% 4.6% 4.5% 5.4% 8.4%

2010 Monthly Figures

Jan Feb Mar Apr  May June Jul Aug

Clinton County 10.8% 10.5% 10.4% 10.1% 9.4% 9.7% N/A N/A
New York State 94% 92% 88% 82% 80% 82% N/A NA

Source: Department of Labor, State of New York. (Note: Figures not seasonally adjusted).

Other Information
No principal or interest upon any obligation of the School District is past due.
The fiscal year of the School District is July 1 to June 30.

This Official Statement does not include the financial data of any political subdivision having power to levy taxes within
the School District.

Financial Statements

The School District retains independent Certified Public Accountants. The last audit report covers the period ending June
30, 2009 and is attached hereto as APPENDIX - D. In addition, the State Comptroller's office, i.e., the Department of Audit
and Control, periodically performs a compliance review to ascertain whether the School District has complied with the
requirements of various State and Federal statutes. Certain financial information of the School District can be found attached as
Appendices to the Official Statement.

The School District complies with the Uniform System of Accounts as prescribed for School Districts in New York State
by the State. This system differs from generally accepted accounting principles as prescribed by the American Institute of
Certified Public Accountants' Industry Audit Guide, "Audits of State and Local Governmental Units", and codified in
Government Accounting, Auditing and Financial Reporting (GAAFR), published by the Governmental Accounting Standards
Board (GASB).

Beginning with the fiscal year ending June 30, 2003, the School District issued its financial statements in accordance with

GASB Statement No. 34. This statement includes reporting of all assets including infrastructure and depreciation in the
Government Wide Statement of Activities, as well as the Management’s Discussion and Analysis.
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TAX INFORMATION

Valuations @

Years Ending June 30: 2006 2007 2008 2009 2010

Assessed Valuation ~ $ 687,103,680  $ 756,299,035  $ 831,941,808  $ 851,435,092  $ 877,086,385
Full Valuation @ 687,103,680 756,299,035 831,941,808 851,435,092 877,086,385
Full Valuation ® 837,420,695 852,167,927 857,053,475 911,795,986 991,730,422

W See APPENDIX - C for computation of Full Valuation, made with the use of regular State Equalization Rates and special

State Equalization Ratios.
Full Valuation computed using regular State Equalization Rates.
Full Valuation computed using special State Equalization Ratios.

Tax Rates Per M (Assessed)

2008
$ 21.00

2009
$ 20.59

2010
$ 20.59

Years Ending June 30: 2006

$ 22.27

2007
$ 21.00

City of Plattsburgh

Tax Collection Procedure

Real property taxes levied annually by the Board of Education no later than June 30, and become a lien on July 1. Taxes
are collected during the period from August to the end of November. Taxes may be paid in four installments. Escrow
companies must remit full payment by August 31. Installments are due July 15, August 15, September 15 and October 15.
Each installment may be paid without penalty by the last day of each month. Penalties are 1% per month per installment. An
amount representing all uncollected real property taxes must be transmitted by the City to the School District within two years
from the return of unpaid taxes to such City. The School District is reimbursed by the City for all unpaid taxes and is thus
assured 100% collection of its annual levy.

Tax Collection Record

Years Ending June 30: 2006 2007 2008 2009 2010
Total Tax Levy $ 15,337,374 $15941,620 $17,538,123  $ 17,538,123 $ 18,252,678
Amount Uncollected When Due 436,117 N/A 716,167 929,390 1,076,583
% Uncollected When Due 2.8% N/A 4.0% 5.3% 5.9%
Larger Taxpayers 2009 Tax Roll for 2009-2010
Assessed

Name Type Valuation
GP Consumer Products LLC Manufacturing $ 15,000,000
Meadowbrook Realty Group LLC Health Facilities 9,500,000
Main Mill Investments LLC Manufacturing 7,768,300
Bombardier Mass Transit Corp Commercial 6,465,200
Plattsburgh Plaza LLC Shopping Center 6,250,000
Titherington Geoffrey Manufacturing/Building/Land 5,973,300
Lake Forest Sr. Living Community Senior Living Community 5,415,400
CV Medical Office Building Professional Building 4,729,900
Skyway Properties LLC Shopping Center 4,087,900
Pine Harbour Inc. Assisted Living 4,013,800

The larger taxpayers listed above have a total assessed valuation of $69,203,800 which represents 7.3% of the tax base of

the School District.

Source: School District Tax Rolls.
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Additional Tax Information

The estimated total annual property tax bill of a $100,000 market-value residential property located in the School District is
approximately $3,667 including County, Town, School District and Fire District taxes.

STATUS OF INDEBTEDNESS

Constitutional Requirements

The New York State Constitution limits the power of the School District (and other municipalities and certain school
districts of the State) to issue obligations and to otherwise contract indebtedness. Such constitutional limitations in summary
form, and as generally applicable to the School District and the Notes include the following:

Purpose and Pledge. The School District shall not give or loan any money or property to or in aid of any individual or

private corporation or private undertaking or give or loan its credit to or in aid of any of the foregoing or any public
corporation.

The School District may contract indebtedness only for a School District purpose and shall pledge its faith and credit for
the payment of principal of and interest thereon.

Payment and Maturity. Except for certain short-term indebtedness contracted in anticipation of taxes or to be paid within
three fiscal year periods, indebtedness shall be paid in annual installments commencing no later than two years after the date
such indebtedness shall have been contracted and ending no later than the expiration of the period of probable usefulness of the
object or purpose as determined by statute; unless substantially level or declining debt service is utilized, no installment may be
more than fifty per centum in excess of the smallest prior installment The School District is required to provide an annual
appropriation for the payment of interest due during the year on its indebtedness and for the amounts required in such year for
amortization and redemption of its serial bonds and such required annual installments on its notes.

Debt Limit. The School District has the power to contract indebtedness for any school district purpose authorized by the
legislature of the State of New York provided the aggregate principal amount thereof shall not exceed five per centum of the
average full valuation of the taxable real estate of the School District and subject to certain enumerated deductions and
exclusions set forth in the Local Finance Law. The constitutional method for determining average full valuation is by taking
the assessed valuation of taxable real estate for the last five completed assessment rolls and applying thereto the ratio (special
equalization ratio) which such assessed valuation bears to the full valuation; such ratio is determined by the State Office of Real
Property Services. The State Legislature is required to prescribe the manner by which such ratio shall be determined. Average
full valuation is determined by taking the sum of the full valuation of such last completed assessment roll and the four
preceding assessment rolls and dividing such sum by five.

Statutory Procedure

In general, the State Legislature has authorized the power and procedure for the School District to borrow and incur
indebtedness by the enactment of the Local Finance Law subject, of course, to the constitutional provisions set forth above.
The power to spend money, however, generally derives from other law, including the Education Law.

The School District has the power to contract indebtedness for any School District purpose provided that the aggregate
principal amount thereof shall not exceed ten per centum of the full valuation of the taxable real estate of the School District as
required by the Local Finance Law and subject to certain enumerated deductions such as State aid for building purposes. The
statutory method for determining full valuation is by dividing the assessed valuation of taxable real estate for the last completed
assessment roll by the equalization rate established by the State Office of Real Property Services in accordance with applicable
State law.

Each bond resolution usually authorizes the construction, acquisition or installation of the object or purpose to be financed,

sets forth the plan of financing and specifies the maximum maturity of the bonds subject to the legal (Constitution, Local
Finance Law and case law) restrictions relating to the period of probable usefulness with respect thereto.
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The Local Finance Law also provides that where a bond resolution is published with a statutory form of notice, the validity
of the bonds authorized thereby, including bond anticipation notes issued in anticipation of the sale thereof, may be contested
only if:

(1) Such obligations are authorized for a purpose for which the School District is not authorized to expend money, or

(2) There has not been substantial compliance with the provisions of law which should have been complied with in the
autharization of such obligations and an action contesting such validity is commenced within twenty days after the
date of such publication, or

(3) Such obligations are authorized in violation of the provisions of the Constitution.

Except on rare occasions the School District complies with this estoppel procedure. It is a procedure that is recommended
by Bond Counsel, but it is not an absolute legal requirement.

The Board of Education, as the finance board of the School District, has the power to enact bond resolutions. In addition,
such finance board has the power to authorize the sale and issuance of obligations. However, such finance board may delegate
the power to sell the obligations to the President of the Board of Education, the Chief Fiscal Officer of the School District,
pursuant to the Local Finance Law.

Statutory law in New York permits bond anticipation notes to be renewed each year provided annual principal installments
are made in reduction of the total amount of such notes outstanding, commencing no later than two years from the date of the
first of such notes and provided that such renewals do not exceed five years beyond the original date of borrowing. (See
"Payment and Maturity" under "Constitutional Requirements" herein, and "Details of Outstanding Indebtedness" herein).

In general, the Local Finance Law contains provisions providing the School District with power to issue certain other

short-term general obligation indebtedness including revenue and tax anticipation notes and budget notes (see "Details of
Outstanding Indebtedness™ herein).

Debt Outstanding End of Fiscal Year

2006 2007 2008 2009 2010
Bonds $ 21,125,000  $ 19,775,000 $ 18,385,000  $ 16,930,000  $ 15,435,000
Bond Anticipation Notes 0 0 0 0 0
Revenue Anticipation Notes 0 0 0 0 0
Total Debt Outstanding $ 21,125,000  $ 19,775,000 $ 18,385,000  $16,930,000 $ 15,435,000

Details of Outstanding Indebtedness
The following table sets forth the indebtedness of the School District as of July 28, 2010:

Maturity Amount
Bonds 2011-2021 $ 15,435,000
Bond Anticipation Notes July 8, 2011 7,064,388
Total Indebtedness $ 22,499,388
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Debt Statement Summary

Summary of Indebtedness, Debt Limit and Net Debt-Contracting Margin as of July 28, 2010:

Computed Using Regular
State Equalization Rates

Computed Using Special
State Equalization Ratios

Five-Year Average Full Valuation of Taxable Real Property ........

$ 800,773,200

$ 890,033,701

Debt Limit 5% thereof @ ..o, 40,038,660 44,501,685
Inclusions:
BONAS .o $ 15,435,000 $ 15,435,000
Bond Anticipation NOES.........ccccveveveveneie e 7,064,388 7,064,388
Total INCIUSIONS......ceoveeiiiiiiiiecieeceee e $ 22,499,388 $ 22,499,388
Exclusions:
APPrOPratioNS.......ccvcveiiieiee e $ 1,570,000 $ 1,570,000
Total EXCIUSIONS........oooveviiiiieee e $ 1,570,000 $ 1,570,000
Total Net Indebtedness @ @ ... $ 20,929,388 $ 20,929,388
Net Debt-Contracting Margin..........ccoceeieveiieieeieie e $ 19,109,272 $ 23,572,297
The percent of debt contracting power exhausted is ............cc.c..... 52.27% 47.03%

@

@

®

The School District's constitutional debt limit has been computed using special equalization ratios established by the State
Office of Real Property Services pursuant to Art-12-B of the Real Property Tax Law. Conventional State equalization rates
are also established by said Office of Real Property Services, and are used for all other purposes. See "TAX
INFORMATION - Taxable Assessed Valuations".

The State Constitution does not provide for the inclusion of tax anticipation or revenue anticipation notes in the
computation of the constitutional debt limit of the School District.

Pursuant to the Provisions of Chapter 760 of the Laws of New York State of 1963, the School District receives aid on
existing bonded debt. Since the gross indebtedness of the School District is within the debt limit, the School District is not
required to apply for a Building Aid Estimate. The School District anticipates State Building aid of 83.3% on existing
bonded debt service. As noted above, the School District receives New York State debt service building aid in an amount
approximating 83.3% of its outstanding debt. However, a fundamental reform of building aid was enacted as Chapter 383
of the Laws of 2001. The new provisions legislate, among other things, a new “assumed amortization” payout schedule for
future State building aid payments based on an annual *“average interest rate” and mandatory periods of probable usefulness
with respect to the allocation of building aid. The issuance of the Bonds is intended to conform the School District’s
scheduled debt service with the new State building aid payout schedule. The School District has no reason to believe that it
will not ultimately receive all of the building aid it anticipates, however, no assurance can be given as to when and how
much building aid the School District will receive.

Capital Project Plans

The District currently has a $7,064,388 capital project for which bond anticipation notes have been issued and mature on

July 8, 2011. The District plans on using EXCEL Aid (Expanding Our Children’s Education and Learning) along with
Building aid to finance the project. It is anticipated that bonds will be issued to permanently finance the project in June, 2011.

There are presently no other capital projects authorized and unissued by the School District, nor are any contemplated.

Bonded Debt Service

A schedule of Bonded Debt Service, including the principal of this issue, may be found in APPENDIX - B to this Official

Statement.
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Estimated Overlapping Indebtedness

In addition to the School District, the following political subdivisions have the power to issue bonds and to levy taxes or
cause taxes to be levied on taxable real property in the School District. Estimated bonds and bond anticipation notes are listed
as of the close of the last fiscal year of the respective municipalities.

Outstanding Net % Within  Applicable Net

Indebtedness Exclusions ™ Indebtedness  School District  Indebtedness
County of Clinton $ 36,250,774 $ 4,003,174 $ 32,217,600 24.05% $ 7,748,333
City of Plattsburgh 24,914,500 13,992,640 @ 10,921,860 100.0% 10,921,860

Total $ 18,670,193

@ pursuant to applicable constitutional and statutory provisions, this indebtedness is deductible from gross indebtedness for
debt limit purposes.
@ Sewer and water indebtedness.

Source: Comptroller’s Special Report on Municipal Affairs.

Debt Ratios

The following table sets forth certain ratios relating to the School District's indebtedness as of July 28, 2010:

Percentage
Amount of Per of Full
Indebtedness Capita @ Valuation ®
Net Indebtedness © $ 20,929,388 $ 1,112.32 2.11%
Net Indebtedness Plus Net
Overlapping Indebtedness © 35,599,581 2,104.57 3.99%

Note: @  The School District's estimated population is 18,816 (See "Population" herein.)
®The School District's 2009-2010 full valuation of taxable real estate using Special Equalization Ratios is
$991,730,422. (See "Valuations, Rates and Tax Levies" herein.)
©  See "Calculation of Net Direct Indebtedness" herein.
@  The District's estimated applicable share of net underlying indebtedness is $18,670,193. (See "Overlapping
Indebtedness™ herein.).

MARKET AND RISK FACTORS

The financial and economic condition of the School District as well as the market for the Bonds could be affected by a
variety of factors, some of which are beyond the School District's control. There can be no assurance that adverse events in the
State and in other jurisdictions in the Country, including, for example, the seeking by a municipality or large taxable property
owner of remedies pursuant to the Federal Bankruptcy Code or otherwise, will not occur which might affect the market price of
and the market for the Bonds. If a significant default or other financial crisis should occur in the affairs of the State or any
other jurisdiction or any of its agencies or political subdivisions thereby further impairing the acceptability of obligations issued
by borrowers within the State, both the ability of the School District to arrange for additional borrowings, and the market for
and market value of outstanding debt obligations, including the Bonds, could be adversely affected.

The School District is dependent in part on financial assistance from the State. However, if the State should experience
difficulty in borrowing funds in anticipation of the receipt of State taxes and revenues in order to pay State aid to municipalities
and school districts in the State, including the School District, in any year, the School District may be affected by a delay, until
sufficient taxes have been received by the State to make State aid payments to the School District. In several recent years, the
School District has received delayed payments of State aid which resulted from the State's delay in adopting its budget and
appropriating State aid to municipalities and school districts, and consequent delay in State borrowing to finance such
appropriations. (See also "State Aid").
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SPECIAL PROVISIONS AFFECTING REMEDIES UPON DEFAULT

In the event of a default in the payment of the principal of and/or interest on the Bonds, the State Comptroller is required to
withhold, under certain conditions prescribed by Section 99-b of the State Finance Law, state aid and assistance to the School
District and to apply the amount thereof so withheld to the payment of such defaulted principal and/or interest, which
requirement constitutes a covenant by the State with the holders from time to time of the Bonds.

Section 3-a of the General Municipal Law provides, subject to exceptions not pertinent, that the rate of interest to be paid
by the School District upon any judgment or accrued claim against it shall not exceed nine per centum per annum. This
provision might be construed to have application to the holders of the Bonds in the event of a default in the payment of the
principal of or interest on the Bonds.

In accordance with the general rule with respect to municipalities, judgments against the School District may not be
enforced by levy and execution against property owned by the School District.

The Federal Bankruptcy Code allows public bodies recourse to the protection of a Federal Court for the purpose of
adjusting outstanding indebtedness. Section 85.80 of the Local Finance Law contains specific authorization for any
municipality in the State to file a petition under any provision of Federal bankruptcy law for the composition or adjustment of
municipal indebtedness. While these provisions do not apply to school districts there can be no assurance that they will not be
made so applicable in the future.

At the Extraordinary Session of the State Legislature held in November, 1975, legislation was enacted which purported to
suspend the right to commence or continue an action in any court to collect or enforce certain short-term obligations of the City
of New York. The effect of such act was to create a three-year moratorium on actions to enforce the payment of such
obligations. On November 19, 1976, the Court of Appeals, the State's highest court, declared such act to be invalid on the
ground that it violates the provisions of the State Constitution requiring a pledge by such City of its faith and credit for the
payment of such obligations.

As a result of the Court of Appeals decision, the constitutionality of that portion of Title 6-A of Article 2 of the Local
Finance Law enacted at the 1975 Extraordinary Session of the State legislature authorizing any county, city, town or village
with respect to which the State has declared a financial emergency to petition the State Supreme Court to stay the enforcement
against such municipality of any claim for payment relating to any contract, debt or obligation of the municipality during the
emergency period, is subject to doubt. These provisions do not apply to school districts, but there can be no assurance that they
will not be made applicable in the future. In any event, no such emergency has been declared with respect to the School
District.

There is in the Constitution of the State, Article VIII, Section 2, the following provision relating to the annual appropriation
of monies for the payment of due principal of and interest on indebtedness of every county, city, town, village and school
district in the State: “If at any time the respective appropriating authorities shall fail to make such appropriations, a sufficient
sum shall be set apart from the first revenues thereafter received and shall be applied to such purposes. The fiscal officer of any
county, city, town, village or school district may be required to set aside and apply such revenues as aforesaid at the suit of any
holder of obligations issued for any such indebtedness.”

The Constitutional provision providing for first revenue set asides does not apply to tax anticipation notes, revenue
anticipation notes or bond anticipation notes.
LITIGATION
The School District is subject to a number of lawsuits in the ordinary conduct of its affairs. The School District does not

believe, however, that such suits, individually or in the aggregate, are likely to have a material adverse effect on the financial
condition of the School District.
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CONTINUING DISCLOSURE UNDERTAKING

In accordance with the requirements of Rule 15¢2-12 as the same may be amended or officially interpreted from time to
time (the "Rule™), promulgated by the Securities and Exchange Commission (the "Commission™), the School District has agreed
to provide, or cause to be provided,

(i) to the Electronic Municipal Market Access (“EMMA?”) system of the Municipal Securities Rulemaking Board
(“MSRB”) or any other entity designated or authorized by the Commission to receive reports pursuant to the
Rule, during any succeeding fiscal year in which the Bonds are outstanding certain annual financial
information and operating data for the preceding fiscal year, in a form generally consistent with the
information contained or cross-referenced under the heading(s) “The School District”, “Tax Information”,
“Status of Indebtedness” and “Litigation” and all Appendices and a copy of the audited financial statement
(prepared in accordance with generally accepted accounting principles in effect at the time of audit) for the
preceding fiscal year, if any; such information, data and audit, if any, will be so provided on or prior to the
later of either the end of the sixth month of each such succeeding fiscal year or, if audited financial statements
are prepared, sixty days following receipt by the School District of audited financial statements for the
preceding fiscal year, but, in no event, not later than the last business day of each such succeeding fiscal year.

(if)  in a timely manner to EMMA or any other entity designated or authorized by the Commission to receive
reports pursuant to the Rule, notice of the occurrence of any of the following events with respect to the
Bonds, if such event is material:

(@ principal and interest payment delinquencies

(b) non-payment related defaults

(c) unscheduled draws on debt service reserves reflecting financial difficulties

(d) unscheduled draws on credit enhancements reflecting financial difficulties

(e) substitution of credit or liquidity providers, or their failure to perform

(f) adverse tax opinions or events affecting the tax-exempt status of the Bonds

() modifications to rights of Bondholders

(h) bond calls

(i) defeasances

(j) release, substitution, or sale of property securing repayment of the Bonds

(k) rating changes

The School District may from time to time choose to provide notice of the occurrence of certain other events
in addition to those listed above, if the School District determines that any such other event is material with

respect to the Bonds; but the School District does not undertake to commit to provide any such notice of the
occurrence of any material event except those events listed above.

(iii)  in a timely manner to EMMA or any other entity designated or authorized by the Commission to receive
reports pursuant to the Rule, notice of its failure to provide the aforedescribed annual financial information
and operating data and such audited financial statement, if any, on or before the date specified.

The School District reserves the right to terminate its obligations to provide the aforedescribed annual financial information
and operating data and such audited financial statement, if any, and notices of material events, as set forth above, if and when
the School District no longer remains an obligated person with respect to the Bonds within the meaning of the Rule. The
School District acknowledges that its undertaking pursuant to the Rule described under this heading is intended to be for the
benefit of the holders of the Bonds (including holders of beneficial interests in the Bonds). The right of holders of the Bonds to
enforce the provisions of the undertaking will be limited to a right to obtain specific enforcement of the School District’s
obligations under its continuing disclosure undertaking and any failure by the School District to comply with the provisions of
the undertaking will neither be a default with respect to the Bonds nor entitle any holder of the Bonds to recover monetary
damages.

The School District reserves the right to modify from time to time the specific types of information provided or the format
of the presentation of such information, to the extent necessary or appropriate in the judgment of the School District, provided
that the School District agrees that any such modification will be done in a manner consistent with the Rule.
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A Continuing Disclosure Undertaking Certificate to this effect shall be provided by the School District to the purchasers at
closing.

The School District is in compliance with all prior undertakings pursuant to the Rule.

TAX MATTERS

The Internal Revenue Code of 1986, as amended (the "Code") establishes certain requirements that must be met subsequent
to the issuance and delivery of the Bonds in order that interest on the Bonds be and remain excludable from gross income for
federal income tax purposes. These requirements include provisions which prescribe yield and other limits relative to the
investment and expenditures of the proceeds of the Bonds and other amounts and require that certain earnings be rebated to the
federal government. The School District will agree to comply with certain provisions and procedures, pursuant to which such
requirements can be satisfied. Non-compliance with such requirements may cause interest on the Bonds to become includable
in gross income for federal income tax purposes retroactive to the date of issuance thereof, irrespective of the date on which
non-compliance is ascertained.

The Code imposes a 30% branch profits tax on the earnings and profits of a United States branch of certain foreign
corporations attributable to its income effectively connected (or treated as effectively connected) with a United States trade or
business. Included in the earnings and profits of the United States branch of a foreign corporation is income that would be
effectively connected with the United States trade or business if such income were taxable, such as the interest on the Bonds.
Existing United States income tax treaties may modify, reduce, or eliminate the branch profits tax, except in cases of treaty
shopping.

The Code further provides that interest on the Bonds is includable in the calculation of modified adjusted gross income in
determining whether a portion of Social Security or railroad retirement benefits is to be included in taxable income of
individuals. In addition, certain S Corporations may have a tax imposed on passive income, including tax-exempt interest, such
as interest on the Bonds.

Prospective purchasers should consult their tax advisors with respect to the calculations of the foreign branch profits tax
liability, and the tax on passive income of S Corporations or the inclusion of Social Security or other retirement payments in
taxable income.

In the opinion of Bond Counsel, assuming compliance with certain requirements of the Code, under existing laws, interest
on the Bonds is not includable in gross income for federal income tax purposes and is not an item of tax preference for purposes
of the federal alternative minimum tax imposed on individuals and corporations. Bond Counsel expresses no opinion regarding
other federal tax consequences arising with respect to the Bonds.

The opinion of Bond Counsel described herein with respect to the Federal income tax treatment of interest paid on the
Bonds is based upon the current provisions of the Code. There can be no assurance that the Code will not be amended in the
future so as to reduce or eliminate such favorable Federal income tax treatment on the Bonds. Any such future legislation
would have an adverse effect on the market value of the Bonds.

In addition, in the opinion of Bond Counsel, under existing laws, interest on the Bonds is exempt from personal income
taxes imposed by the State of New York or any political subdivision thereof, including the City of New York.

LEGAL MATTERS

The legality of the authorization and issuance of the Bonds will be covered by the unqualified legal opinion of Bond,
Schoeneck & King, PLLC, Bond Counsel, Syracuse, New York. Such legal opinion will state that in the opinion of Bond
Counsel (i) the Bonds have been authorized and issued in accordance with the Constitution and statutes of the State of New
York and constitute valid and legally binding general obligations of the School District, all the taxable property within which is
subject to the levy of ad valorem taxes to pay the Bonds and interest thereon, without limitation as to rate or amount, (ii)
interest on the Bonds is exempt from personal income taxes imposed by the State of New York or any political subdivision
thereof, including the City of New York; and (iii) interest on the Bonds is excluded from gross income for federal income tax
purposes and is not an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and
corporations. The opinions of Bond Counsel set forth in (iii) above are subject to the condition that the School District comply
with all requirements of the Code that must be satisfied subsequent to the issuance of the Bonds in order that interest thereon
be, or continue to be, excluded from gross income for federal income tax purposes. The School District has covenanted to
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comply with each such requirement. Failure to comply with certain of such requirements may cause the inclusion of interest on
the Bonds in gross income for federal income tax purposes to be retroactive to the date of issuance of the Bonds. Bond Counsel
expresses no opinion regarding other federal tax consequences arising with respect to the Bonds. It is to be understood that the
rights of the holders of the Bonds and the enforceability thereof may be subject to bankruptcy, insolvency, reorganization,
moratorium and other similar laws affecting creditors' rights heretofore or hereafter enacted to the extent constitutionally
applicable and that their enforcement may be also subject to exercise of judicial discretion in appropriate cases.

Bond Counsel has not been engaged or undertaken to review the accuracy, completeness or sufficiency of the Official
Statement (except to the extent, if any, stated in the Official Statement) or any other offering material relating to the Bonds, and
Bond Counsel expresses no opinion relating thereto (excepting only matters set forth as Bond Counsel’s opinion in the Official
Statement).

Certain legal matters will be passed upon for the Underwriter by its Counsel, Roemer Wallens Gold & Mineaux LLP,
Albany, New York.

UNDERWRITING

The Bonds are being purchased by Roosevelt & Cross, Incorporated (the “Underwriter”) for reoffering to the public. The
purchase contract for the Bonds provides that the Underwriter will purchase all of the Bonds, if any are purchased, at a
purchase price equal to $ (being the par amount of the Bonds plus a net original issue premium of $

less an underwriter’s fee for the transaction of $ ). The Underwriter is initially offering the Bonds to the
public at the public offering yields indicated on the cover page but the Underwriter may offer and sell the Bonds to certain
dealers, institutional investors and others (including sales for deposit into investment trusts, certain of which may be sponsored
or managed by the Underwriter) at yields higher than the public offering yields stated on the cover page and the public offering
yields may be changed from time to time by the Underwriter.

BOND RATING

Moody's Investors Service has assigned its municipal bond rating of “Aa2” to the Bonds. Such rating reflects only the
view of such organization, and an explanation of the significance of such rating may be obtained from: Moody's Investors
Service, 7 World Trade Center @ 250 Greenwich Street, New York, New York 10007, (212) 553-0300. There is no assurance
that such rating will continue for any given period of time or that it will not be revised or withdrawn by such rating agency, if in
its judgment, circumstances so warrant. A revision or withdrawal of such rating may have an effect on the market price of such
Bonds.

MISCELLANEOUS

So far as any statements made in this Official Statement involve matters of opinion or estimates whether or not expressly
stated, they are set forth as such and not as representations of fact, and no representation is made that any of the statements will
be realized. Neither this Official Statement nor any statement which may have been made verbally or in writing is to be
construed as a contract with the holders of the Bonds.

Statements in the Official Statement, and the documents included by specific reference, that are not historical facts are
“forward-looking statements”, within the meaning of Section 27A of the Securities Act of 1933, as amended, and Section 21E
of the Securities Exchange Act of 1934, as amended, and as defined in the Private Securities Litigation Reform Act of 1995,
which involve a number of risks and uncertainties, and which are based on the City School District of the City of Plattsburgh
management’s beliefs as well as assumptions made by, and information currently available to, the City School District of the
City of Plattsburgh’s management and staff. Because the statements are based on expectations about future events and
economic performance and are not statements of fact, actual results may differ materially from those projected. Important
factors that could cause future results to differ include legislative and regulatory changes; changes in the economy, and other
factors discussed in this and other documents that the City School District of the City of Plattsburgh’s files with the
repositories. When used in City School District of the City of Plattsburgh documents or oral presentation, the words
“anticipate”, “believe”, “intend”, “plan”, “foresee”, “likely”, “estimate”, “expect”, “objective”, “projection”, “forecast”, “goal”,
“will”, or “should”, or similar words or phrases are intended to identify forward-looking statements.
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To the extent any statements made in this Official Statement involve matters of opinion or estimates, whether or not
expressly stated, they are set forth as such and not as representations of fact, and no representation is made that any of the
statements will be realized. Neither this Official Statement nor any statement which may have been made verbally or in writing
is to be construed as a contract with the holder of the Bonds.

Bond, Schoeneck & King, PLLC, Syracuse, New York, Bond Counsel to the School District, expresses no opinions as to
the accuracy or completeness of information in any documents prepared by or on behalf of the School District for use in
connection with the offer and sale of the Bonds, including, but not limited to, the financial information in this Official
Statement.

References herein to the Constitution of the State and various State and federal laws are only brief outlines of certain
provisions thereof and do not purport to summarize or describe all of such provisions.

Concurrently with the delivery of the Bonds, the City School District of the City of Plattsburgh will furnish a certificate to
the effect that as of the date of the Official Statement, the Official Statement did not contain any untrue statement of a material
fact or omit to state a material fact necessary to make the statements herein, in the light of the circumstances under which they
were made, not misleading, subject to limitation as to information in the Official Statement obtained from sources other than the
City School District of the City of Plattsburgh, as to which no representation can be made.

The Official Statement is submitted only in connection with the sale of the Bonds by the City School District of the City of
Plattsburgh and may not be reproduced or used in whole or in part for any other purpose.

The City School District of the City of Plattsburgh hereby disclaims any obligation to update developments of the various
risk factors or to announce publicly any revision to any of the forward-looking statements contained herein or to make
corrections to reflect future events or developments except to the extent required by Rule 15c¢2-12 promulgated by the
Securities and Exchange Commission.

Fiscal Advisors & Marketing, Inc. may place a copy of this Official Statement on its website at www.fiscaladvisors.com.
Unless this Official Statement specifically indicates otherwise, no statement on such website is included by specific reference or
constitutes a part of this Official Statement. Fiscal Advisors & Marketing, Inc. has prepared such website information for
convenience, but no decisions should be made in reliance upon that information. Typographical or other errors may have
occurred in converting original source documents to digital format, and neither the School District nor Fiscal Advisors &
Marketing, Inc. assumes any liability or responsibility for errors or omissions on such website. Further, Fiscal Advisors &
Marketing, Inc. and the School District disclaim any duty or obligation either to update or to maintain that information or any
responsibility or liability for any damages caused by viruses in the electronic files on the website. Fiscal Advisors &
Marketing, Inc. and the School District also assume no liability or responsibility for any errors or omissions or for any updates
to dated website information.

The School District will act as Paying Agent for the Bonds.

The School District contact information is as follows: Mr. Jay Lebrun, Assistant Superintendent for Business Affairs, 49
Broad Street, Plattsburgh, New York 12901-3396, Phone: 518.957.6003, Fax: 518.561.6605, email: jlebrun@plattscsd.org.

This Official Statement has been duly executed and delivered by the President of the Board of Education of the City School
District of the City of Plattsburgh.

CITY SCHOOL DISTRICT OF THE CITY OF PLATTSBURGH

Dated: August 10, 2010 LEISA BOISE
PRESIDENT OF THE BOARD OF EDUCATION AND
CHIEF FISCAL OFFICER
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APPENDIX - D

CITY SCHOOL DISTRICT OF THE CITY OF PLATTSBURGH

GENERAL PURPOSE FINANCIAL STATEMENTS

JUNE 30, 2009

Such Audited Financial Statement and opinion were prepared as of date thereof and have not been reviewed and/or
updated in connection with the preparation and dissemination of this Official Statement.
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Our consideration of the internal control over financial reporting was for the limited purpos
described in the first paragraph of this section and would not necessarily identify all deficienci
in internal contro! that might be significant deficiencies or material weaknesses. However, w
do not believe the significant deficiency described above is a material weakness.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Plattsburgh City School District
financial statements are free of material misstatement, we performed tests of its complian
with certain provisions of laws, regulations, contracts and grant agreements, noncomplian
with which could have a direct and material effect on the determination of financial statement
amounts. However, providing an opinion on compliance with those provisions was not
objective of our audit, and accordingly, we do not express such an opinion. The resuits of oyr
tests disclosed no instances of noncompliance or other matters that are required to be report
under Government Auditing Standards.

We noted certain matters that we reported to management of Plattsburgh City School District, {n
a separate letter dated July 30, 2009.

This report is intended solely for the information and use of management, the audit committee,
School Board, and federal awarding agencies and pass-through entities and is not intended fo
be and should not be used by anyone other than these specified parties.

C , )f““‘é‘“", oél.ﬂ*? rodl 4 A rc
o~ "‘E? 7/ /s

Conroy, Boulrice, Telling & Trombley, PC

July 30, 2009
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CBIT
Conroy, Boulrice, Telling & Trombley, FC

Certified Public Accountants
JACK L, CONROY, CPA THOMAS R, TELLING| CPA

MICHAEL L, BOULRICE, CFA LEQO P TROMBLEY CPA

REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Education
Plattsburgh City School District
Plattsburgh, New York 12901

Compliance

We have audited the compliance of Plattsburgh City School District with the types of complianc
requirements described in the U.S. Office of Management and Budget (OMB) Circular A-13
Compliance Supplement that are applicable to each of its major federal programs for the ye
ended June 30, 2009. Plattsburgh City School District's major federal programs are identified i
the summary of auditor's results section of the accompanying schedule of findings an
questioned costs. Compliance with the requirements of laws, regulations, contracts, and gran
applicable to each of its major federal programs is the responsibility of Plattsburgh City Scho |
District's management. Our responsibility is to express an opinion on Plattsburgh City Scho |
District's compliance based on our audit.

- W

We conducted our audit of compliance in accordance with auditing standards general
accepted in the United States of America; the standards applicable to financial audits containe
in Government Auditing Standards, issued by the Comptrolier General of the United States; an
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organization$.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtai
reasonable assurance about whether noncompliance with the types of compliance requiremen
referred to above that could have a direct and material effect on a major federal progra
occurred. An audit includes examining, on a test basis, evidence about Plattsburgh City Schogl
District's compliance with those requirements and performing such other procedures as

consider necessary in the circumstances. We believe that our audit provides a reasonabl
basis for our opinion. Our audit does not provide a legal determination of Plattsburgh Ci
School District's compliance with those requirements.

In our opinion, Plattsburgh City School District complied, in all material respects with t
requirements referred to above that are applicable to each of its major federal programs for t
year ended June 30, 2009.
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To the Board of Education
Plattsburgh City School District

Internal Control Over Compliance

The management of Plattsburgh City School District is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulation
contracts and grants applicable to federal programs. In planning and performing our audit,

considered Plattsburgh City School District's internal control over compliance with requirements
that could have a direct and material effect on a major program in order to determine oyr
auditing procedures for the purpose of expressing our opinion on compliance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Plattsburgh City Schopl
District's internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design
operation of a control does not allow management or employees, in the normal course pf
performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is|a
control deficiency, or combination of control deficiencies, that adversely affects the entity's
ability to administer a federal program such that there is more than a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of complian¢e
requirement of a federal program will not be prevented or detected by the entity's interngl
control.

Our consideration of the internal control over compliance was for the limited purpose describgd
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control that might be significant deficiencies or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we considered to be material weakness
as defined above.

This report is intended for the information and use of management, the audit committee, School
Board and federal awarding agencies and pass-through agencies and is not intended to be ard
should not be used by anyone other than these specified parties.

Zo-rw?. KMQ/.‘_“? r’oz‘/"‘%, ﬁ /4,’ f(',

Conroy, Boulrice, Telling & Trombley, PC
July 30, 2009
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PLATTSBURGH CITY SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2009

SECTION | - SUMMARY OF AUDIT RESULTS

Financial Statements

Type of auditor’s report issued:
internal control over financial reporting:
Material weakness(es) identified?

Significant deficiencies identified that are not
considered to be material weaknesses?

Noncompliance material to financial statements
noted?

Federal Awards
Internal control over major programs:
Material weakness(es) identified?

Significant deficiencies identified not
considered to be a material weakness?

Type of auditor's report issued on compliance
for major programs:

Any audit findings disclosed that are required
to be reported in accordance with
section 510(a) of Circular A-133?
Identification of Major Programs

CFDA Number(s)

84.027
84.173

Dollar threshold used to distinguish
between Type A and Type B programs:

Auditee qualified as low-risk Auditee?

51

Unqualified
yes X no
X yes no
yes X no
yes X ho
yes X ho
Unqualified
yes X ho

Name of Federal Program or ¢

IDEA - Part B -Section 611
IDEA - Part B -Section 619

$300,000

X yes no
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PLATTSBURGH CITY SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS, CONTINUED
JUNE 30, 2009

SECTION Il - FINANCIAL STATEMENTS

09-1 Extra-classroom Receipts missing Authorized Signatures and Back-up
Documentation

Condition: Of the 25 Extra-classroom receipts examined, 10 were missing authorized
signatures and all were missing back-up documentation.

Criteria: According to Finance Pamphlet 2, extra-classroom receipts should have signatures of
Activity Treasurer, Advisor and Central Treasurer. Back-up documentation should accompany
the receipt to show an accounting for the source of funds.

Effect: Accountability is currently lacking regarding receipts.

Recommendation: The District should be sure to have all three signatures on the receipt and
implement an accounting for the source of funds.

Corrective Action: We concur with the recommendation and will reinforce our current policies t¢
our staff.

SECTION lil - MAJOR FEDERAL AWARDS

There were no current period findings or questioned costs.
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PLATTSBURGH CITY SCHOOL DISTRICT
SUMMARY OF PRIOR YEAR AUDIT FINDINGS
JUNE 30, 2009

There were no prior year audit findings.
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CBIT
Conroy, Bodlrice, Telling & Trombley, PC

Certified FPublic Accountants
JACK L. CONROY, CPA THOMAS R, TELLING, CPA

MICHAEL L, BOULRICE, CPA LEQ P TROMBLEY, CPA

INDEPENDENT AUDITOR'S REPORT

To the School Board
Plattsburgh City School District
Plattsburgh, New York

-

We have audited the accompanying statement of assets, liabilities and fund balance — casj
basis of the Extraclassroom Activity Funds of the Plattsburgh City School District as of June 30
2009, and the related statement of receipts, disbursements and ending balances — cash basis
for the year then ended. These financial statements are the responsibility of the Plattsburg
City School District's management. Our responsibility is to express an opinion on the
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the Unit
States of America and minimum program procedures established by the New York Sta
Department of Education. Those standards require that we plan and perform the audit to obta
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used a

significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

As described in Note 1, these financial statements were prepared on the cash basis ¢f
accounting, which is a comprehensive basis of accounting other than accounting principlgs
generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the assets, liabilities, and fund balance of the Extraclassroom Activity Funds of the Plattsburgh
City School District as of June 30, 2009, and its receipts, disbursements and ending balancg
for the year then ended, on the cash basis of accounting.

4 , %p—.——é«-«lﬁw‘? rC)’-—l-a‘rN&? P LP “ / c
Conroy, goulrice, Telling & Trombley, PC

July 30, 2009

w

=, |
I

4549 Route 9 = Plattsburgh, NY 12901 « Phone 518-561-3790 « fax 518-561-4044 » cort@cbre.net * WWW. cALE, Het




PLATTSBURGH CITY SCHOOL DISTRICT
EXTRACLASSROOM ACTIVITY FUNDS

STATEMENT OF ASSETS, LIABILITIES AND FUND BALANCE - CASH BASIS
June 30, 2009 and 2008

6/30/2009 6/30/2008
Assets
Cash $ 49,175 $ 49|771
Total Assets $ 49,175 $ 49(771
Fund Balance
Extraclassroom Activity $ 49,175 $ 49771
Total Fund Balance $ 49,175 $ 49)771

See Notes to the Financial Statements — Extraclassroom Activity Funds.
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PLATTSBURGH CITY SCHOOL DISTRICT
EXTRACLASSROOM ACTIVITY FUNDS

STATEMENT OF CASH RECEIPTS, DISBURSEMENTS AND ENDING BALANCES
Year Ended June 30, 2009

Balance Balance
Activity June 30, 2008 Receipts  Disbursements June 30, 2009
Class of 2007 $ 125 $ - $ 125 $ -
Class of 2008 620 - 620 -
Class of 2009 4,069 4,600 6,511 2,158
Class of 2010 4,181 2,896 3,468 3,609
Class of 2011 2,448 2,140 628 3,960
Class of 2012 - 1,500 170 1,330
Class of 2013 - SMS - 2,316 714 1,602
Amnesty International 23 - - 23
Band Fund - SMS 676 - 178 498
Bookstore 4,257 5,290 7.477 2,070
Communications Ciub 674 - 674 -
Drama Club 9,107 12,124 13,162 8,069
Drama Club - SMS 897 - - 897
FES 1,908 3,000 2,764 2,144
French Club 20 256 241 35
French Club - SMS 346 - - 346
German Club 5,481 1,945 200 7,226
GSA Club 426 294 597 123
Hall of Fame 953 - 953 -
Holiday Club 15 - 15 -
Hornet Athletic Association 1 213 214 -
Key Club 533 1,924 1,899 558
Library Council - SMS 1,409 2,547 2,547 1,409
Managers and Services 10 - 10 -
Multi-Cultural Club 268 5,698 5,681 285
Music / Band 597 6,827 4,729 2,695
National Honor Society 2,189 6,466 6,232 2,423
Newspaper Club 521 - - 521
School Store - SMS 343 - - 343
Science Club 604 - 604 -
Student Association 3,194 9,204 9,236 3,162
Student Council - SMS 462 ‘ 320 174 608
Yearbook Club - PHS 2,123 19,994 21,388 729
Yearbook Club - SMS 1,030 5,161 4,066 2,12
Sales Tax - PHS 142 2,427 2,442 123
Sales Tax - SMS 119 620 639 10

$ 49,771 $ 97,762 $ 98358 § 49,175

See Notes to the Financial Statements — Extraclassroom Activity Funds.
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PLATTSBURGH CITY SCHOOL DISTRICT

EXTRACLASSROOM ACTIVITY FUNDS
NOTES TO FINANCIAL STATEMENTS

Note 1. Summary of Significant Accounting Policies

Basis of Accounting: The books and records of the Plattsburgh City School Distric
Extraclassroom Activity Funds are maintained on the cash basis of accounting, which is
comprehensive basis of accounting other than generally accepted accounting principles. Und
this basis of accounting, revenues are recognized when cash is received and expenditures a
recognized when cash is disbursed.

ct

Basis of Presentation: The Extraclassroom Activity Funds of the Plattsburgh City School Distri

oversight of these funds. The Extraclassroom Activity Funds are independent of the District wi
respect to its financial transactions and the designation of student management. The cash a
investment balances are reported in the Trust and Agency Funds of the District.

represent funds of the students of the District. The Board of Education exercises gene}al

Cash_Equivalents: For financial statement purposes all highly liquid investments having

maturities of three months or less are considered as cash equivalents.
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